
\ 



Tfaerisingyeii 

Japan's recovery- 
put at risk. 

Page 15 " • 


★ ** 

lack of direction 

* ★ 

> A 

EU*s ambitions 
exceed its grasp 

Page 14 



Software piracy 

US targets Chinese 
counterfeiters 

Pag»8 





From Bonn to Berlin 

The debate 
with no end 

Page 2 




:-r! ilin'iv 


FINANCIAL TIMES 


‘t. 


. Europe ; 5 .[Sys^ss Wev/saaoer 


... . ' ’-:1,1V 

-v 

1 ■■ \ ,r Vi 

"■'■■■Hi 

uAi: 

O: 


7^", '" 1 ° 


* Tak 


.. " ’ 'V’J; 

' * 

• V. 
• ‘■»Vj .. 

"i. ^ 

>-s e » 



■ STOCK MAHKET IWHCBS 

FT-SE 100: ~W»2 

Y«W M® 

FT-SE fimtak 100 AfiBX 
FT-SE-A M-Sftare —.1,78851 
_1W7«0 


ft&6T) 
fr125SJ 

(-484.55] 

Nm Yoric IncMfne ' , <0(M4 

Dow Jones M An _A9Z2J7 W JJJ 
S&p Conpata <72£2 ftZ.®) 

■ us umanwE . 

FMnal Funds -W 

3-mo Trsas Kk VW -1322* 

lung Bond 

Yield Mtt* 

■ LOHPOH MOHgy __ 

3-rao Uerta* - JfSn 

Lift long BBtluWK -Mar 115% flHtamW 

a north S EA oinargwj — _ 

BrertlMaylW — tf 15 ® tJ11475) 

■ Gold 




m S1BUK 


New York tancWtes 
$ MN5 

Unkn 

s 14757 (14699 

DM 25*3 £2-5622) 

FR 85732 (8.7075) 

SFr 2.1337 (11588) 

Y 152.14 (151954 

£ Index 884 ptL7) 

■ DOLLAR 


New York UKtdbnc 


OH 

1.7215 

Fft 

wwo 

SFr 

LUG 

y IDIOTS 

London: 

DM 

1J255 

FR 

58775 

SfY 

1.45 

Y 

mi 

$Mac 

663 


V ( 

(104.1) 

GW) 


TofcfQ dose Y 1B102 


Ajtina 

BA* 

EHgum 

ftp™* 

Cnnito 

Oanmafc 

EWP* 

FHM 

Ranee 

Goman? 


w® 

BnlJSO 

LM2&00 

cn.10 

CZKSO 

H016 

B5J» 

fane 

fr&qo 

0US50 


awe 03SD 

Hong tow ««1| 

HtfW R1 ® 
tetni H?” 
kde 

toad 9*fi» 
«y 

woo 

JodBn JD 1 JD 
KumW ffc ®6 
| ertre n US$1.50 


lux 


LAOS 
LmOflO 
Uma BOl15 
N*h n-“o 
Ngsta Nma 

Nmv « 17JB 
am crijo 
MW »» 
H*dne* PK*o 
rani attA# 

PBRU0* Es225 


anr anaoo 
Ejuna am 
Stag*** 8S*» 
SM|R|) KSlin 
SttfliMtaEnzoo 


Srisoen a«B 
ShA BAUD 
Spit EESUn 

Hris* DW-S® 

Tutor L1300D 
WE 011200 


WEDNESDAY FEBRUARY 16 1994 


■■rirytr'- ur 


D6523A 


IIS critical of 
Europe’s failure 
to create growth 

President Bill Clinton’s administration is 
increasingly critical in private of western Europe's 
faflore to stimulate growth to create jobs, according 
to co nfid en ti al documents in the possession of 
the Finan cial Ti me s. DS economic policymakers 
believe European governments are wron g to con- 
centrate on structural supply side reforms in 
the labour market to cut their dole queues. They 
also want to see a European commitment to eco- 
nomic expansion. Page 16; Pains of growth. Page 14 

Russian warning to troops: Russian troops 
under United Nations command in former Yugo- 
slavia have been told not to obey orders given 
to them by their UN superiors until cleared by 
Moscow, according to officials in President Boris 
Yeltsin's administration. Page 16 

Citicorp freed from strict watch: Citicorp 
said federal banking authorities have agreed 
to end their strict regulatory supervision of the 
US ba nkin g group. The decision is likely to pave 
the way fbr Citicorp to reinstate its dividend, 
suspended since late 199L Page 17 

N Korea to allow nuclear checks: North 
Korea agreed to allow inspectors from the Interna- 
tional Atomic Energy Agency to eherir its seven 
acknowledged nuclear plants. Page 6 

Burmese Junta refuses to free Suu Kyi 

Burma’s military j unta 
brushed off appeals 
for the release of opposi- 
tion lpadpr Aung San 
Suu Kyi and threatened 
to keep her under house 
arrest until 1996. The 
Statement came a day 
after Ms Suu Kyi (left) 
was visited at ter Ran- 
goon heme by a US 
congressman and UN 
- official, the first visit 
' ' 1 by non-family members since she was h*M nearly 
five years ago. Ms Suu Kyi, who wan the Nobel 
1 ‘ Peace Prize in 1991, has refused to leave the country 

'■ -i-; in exchange for ter release. Page 6 

S Africa recession ends: South Africa’s 
economy grew LI per cent to real terms In 1993 
compared with a 2.1 per cent decline in 1992, mazk- 
■' mg the end of a four-year recession. latest (SIP 
. figur es show ed showed 62 percent growth in 
* t&d'D^SB)iF' quarter. 

. . .7T US output grows 0.5%: US industrial 

production rose 0.5 per cent last month, roughly 
y in line with analysts' projections, but distortions 

v o j caused by very cold weather and the Los Angeles 

9 £*. earthquake made the figures hard to interpret 

Page 4 

UK to study ballistic udssBe defence: 

Britain has launched a two-year study into a 
ballistic missile defence system Defence secretary 
, ■ Malcolm RifMnd said fraHistir mferilts might 

emerge as a "significant threat to deployed forces'*. 
Page 10 

Congress debates on balanced budget: 

The US Congress began the battle over a constto- 
Hnn.il amendm ent requiring the US government 
to balance its budget each year. The amendment, 
which could force $600 bn of spend ing cut s over 
the next five years, has built up a strong c oa lition 
of supporters. Page 4 

Briti sh Airways reported a threefold in crease 
in third-quarter profits an the back of a recovery 
in first and business class traffic, and a c ontinuin g 
cost-cutting drive. Pre-tax profits for the thr ee 
mrtntha to December 31 rose to £65m (S96m) from 
£20m. Page 17 

UK proposal on share settlements: The 

Bank of England proposed that it should own 
and control the new Crest system for UK share 
settlement Tor its first few years. Shares m the 
gyif p r p would then be offered to market partici- 
pants. Page 16 

Aid workers freed: Two Italian aid workers 
were freed unharmed by kidnappers in central 
Somalia after 52 hours as captives. It was the 
fourth such abduction this year. 

Holocaust memorial: The Vatican is to teM 
a concert in April in memory of the sk mfilimi 
^ Jews killed in the Holocaust It move irarks a 
*r further warming in relations between the Holy 
See and TsraeL 

<ftostov Ripper* executed: Serial killer Andrei 
Chlkatilo , the “Rostov Ripper 1 " who raped and 

butchered more than 50 victims, was i executed 

after losing an appeal fra* clemency, Russian news 
agencies said. 


Kantor moves towards sanctions over failure to open cell phone market 

US steps up pressure on Japan 


By Nancy Dunne and Jurek 
Martin In Washington 

The US yesterday set in motion 
trade sanctions against Japan by 
arnmimemg its conclusion that 
Japan had violated agreements to 
open up its domestic cellular 
phone market 

Mr Mickey Kantor, the US 
trade representative, did not 
impose instant retaliation, but 
said he would publish a list of 
proposed trade measures, for 
public comment within 30 days, 
which would not necessarily be 
limited to curbs an Japanese cel- 
lular phone products sold in the 
US. 

“This is a clear-cut and serious 
case of a failure by Japan to live 
up to three agreements,” he add , 
agreements which were negoti- 


ated in 1985-87, 1989 and finally, 
by letter, in 1992. He sa»H new 
terriers had been raised after 
each fresh commitment. 

Brandishing a cellular phone 
manufactured in the US by Moto- 
rola, he said it was “false and 
disingenuous" of the Japanese to 
accuse the company of not trying 
hard enough. Motorola, he added, 
was a “front-runner" in its field, 
yet had achieved only a 4 per 
cent share of the Japanese 
domestic market, not the 33 to 50 
per cent promised. 

The grace period of up to 30 
days gives the US and Japanese 
governments time to frame 
ano ther agreement. -S hould that 
fail, other US actions now seem 
more likely. President Bill rain. 
ton may in any case announce 
later this week his intention to 


■ Hosokawa anxious as yen 

shoots up Page 6 

■ Use the system, win sheM 

space Page 11 

■ A sorry spectacle Page 15 

revive the Super 301 trade law 
which, by setting up deadlines 
for sanctions ag ains t “unfair 
traders”, would allow a wide 
attack on Japan's perceived trade 
barriers. 

The Motorola complaint is long 
s tanding and the timing of the 
US finding is technically coinci- 
dental with the failure of last 
week's summit to agree on spe- 
cific ways of opening the Japa- 
nese market But US officials had 
warned it could well be the first 
indication of the extent of the US 


displeasure with Japan. 

Administration officials say the 
Motorola case illustrates the 
problems US companies face in 
penetrating Japan's markets. 
Motorola is the world’s largest 
manufacturer of cellular tele- 
phones and has been trying to 
penetrate the Japanese market 
since 1961, when Japan launched 
a deregulation of its domestic 
industry but kept foreign compa- 
nies undo' tight restrictions. 

Eventually it was agreed that 
Motorola - with a Japanese part- 
ner - would have the potential to 
increase its business dramatic- 
ally, a promise Motorola says was 
never fulfilled. 

• Mlchiyo Nakamoto addc from 
Tokyo: Japanese officials, speak- 
ing before the US awnnimiwiwn t, 
appeared to regard the prospect 


of sanctions with equanimity. 
“We must say what we must 
say." a senior government official 
said, indicating that neither the 
possibility of sanctions nor the 
sharp appreciation of the yen - 
white had steadied by the ten- 
don close yesterday after rising 
nearly 4 per cent against the dol- 
lar on Monday - were cause for 
Japan to go back on its refusal to 
accept the numerical targets 
sought by the l-S for a foreign 
share of its marker. 

While the yen’s sudden appre- 
ciation after the failure of the 
two countries to reach agreement 
was excessive, it was unlikely to 
change the Japanese position on 
numerical targets. “The currency 
situation will not affect the 
framework talks ." a senior offi- 
cial emphasised. 


Fears on health 
of Yeltsin after 
speech is put off 


By John Lloyd m Moscow 

The health and ability to govern 
of Russian president Boris Yelt- 
sin have emerged again as an 
issue of serious concern in 
Moscow. He has postponed mak- 
ing a “state of the union" address 
due on Friday because of what 
officials yesterday described as a 
continuing “ted cold”. 

Mr Anatoly- Krasikov, a press 
spok es men, said the state of Mr 
Yeltsin’s health “could be seen 
on TV” during a press conference 
with Mr John Major, visiting 
British prime minister, in the 
Kremlin yesterday. Mr Yeltsin, 
who made no opening speech, 
winch he normally does, stood 
for about 20 minutes without sup- 
port, but walked hesitantly and 
looked tired. 

It was the president’s first pub- 
lic appearance for two weeks, 
and the first time he had 
answered journalists' questions 
since before Christinas. 

The postponement of what has 
been billed as a crucial speech 
that will define the Russian gov- 
ernment’s policy guidelines is the 
latest in a list of incidents which 
are causing concern to foreign 
diplomats in Moscow and to Rus- 
sian observers. The public per- 
ception was demonstrated by the 
publication yesterday of an 
article in the daily Sevodmnya by 
Mr Sergei Parkhomenko, one of 


Moscow’s sharpest pens, head- 
lined “Mr Absent heads the Rus- 
sian state”. 

Among recent examples of Mr 
Yeltsin’s non-availability were: 

• A telephone call from Presi- 
dent Rill Clinto n to Mr Yeltsin 
was delayed for three days for 
what were called “technical rea- 
sons” - going through last Fri- 
day. The Russian authorities 
Insisted Mr Yeltsin had waited 
for the call “as long as decency 
allowed", but that it had not 
come through. 

• Mr James Collins, a US special 
ambassador to the former Soviet 
states, attempted to talk to Mr 
Yeltsin and other aarrira* Russian 
officials on the Bosnian question 
last week - but, according to Mr 
Parkhomenko - was confined to 
low-ranking diplomats. 

• Dr Gert Haller, state secretary 
at the German finamre ministry 
and the country's “sherpa" who 
prepares the ground for meetings 
of the Group of Seven leading 
industrial nations, was also 
refused a meeting with Mr Yelt- 
sin recently, after having been 
told several times that he would 
see Hw Pnggian presidenL 

• Diplomats from several impor- 
tant countries say attempts to 
pass high-level messages to Mr 

Continued on Page 16 
Russian troops in former 
Yugoslavia, Page 16 



EU steel 
suppliers 
face fines 
of $110m 

By David Gardner In Brussels 

Competition authorities at the 
European Commission looked set 
last night to seek a record fine 
on 17 EU steelmakers they have 
found guilty of operating a cartel 
to supply the construction indus- 
try. 

The opening bid of the pow- 
erful Brussels competition direc- 
torate at a meeting of senior offi- 
cials lost night was expected to 
be for a fine in the area of 
EcuiOOm (SiiOm). say Commis- 
sion officials. 

The biggest penalties Brussels 
has imposed until now were of 
Ecu75m In 1991 on Tctra Pak, 
the Swedish-based packaging 
group, for restrictive practices 
and predatory pricing, and of 
Ecu60m in 1986 on 14 chemical 
companies for running a cartel 
in polypropylene, a basic plastics 
product 

But the officials warned that 
the Commission could whittle 
down the figure at its full meet- 
ing today, depending on the out- 
come of a dinner at white Mr 
Karel Van Miert, competition 
commissioner, and Mr Martin 
Bangemann, industry commis- 
sioner, were due meet leading 
European steelmakers. 

The companies facing sanc- 
tions after the three-year 
enquiry include: British Steel; 
Arbed of Luxembourg; a division 
of Usinor-Sacilor in France; 
CockeriLSambre of Belgium; and 
Fried Krupp-Hoesch, NMH Stahl- 
werke, Saarstahl and Thyssen of 
Germany. The Commission has. 
found that they infringed EU 
antitrust rules by sharing out 
markets and fixing prices for 
heavy steel sections and beams 
for the building industry. 

“This is a terribly serious 
infringement,” one official said. 
He pointed out that when steel- 
makers were hanled up by the 
Commission in 1990 for operat- 
ing a stainless steel cartel, they 
escaped with a token fine. But 
they were warned then that the 
EU crisis regime for steel, which 
licensed certain market collabo- 
ration between manufacturers 
until 1988, was at an end. 

Under EU competition rules, 
the Commission can levy fines 
up to 10 per cent of annual turn- 
over in the sector being dis- 
torted, although 2 per cent of 
sales has been the normal ceil- 
ing. 


UK prime minister John Major 
(right) is greeted by Boris Yelt- 
sin on his arrival fbr talks on 
Russian economic reforms and 
Bosnia Associated Press 


Paramount falls to Viacom 
after five-month struggle 

$10bn deal completes first stage of 
ambitious three-way media merger 


By Richard Waters in New York 

Viacom, the cable television 
group, emerged victorious in the 
$10bn struggle for control of Par- 
amount Communications, owner 
of the US’s last big independent 
film and television production 
company, yesterday. 

The victory came as Viacom 
announced that 74J5 per cent of 
Paramount’s shareholders had 
accepted its cash-and-securities 
offer in preference to a bid from 
QVC Network, a home shopping 
group. 

Viacom extended its offer to 
March 1 to allow all Paramount 
shareholders to accept the bid, 
while QVC conceded defeat 

The deal marks the culmina- 
tion of a five-month battle by Mr 
Sumner Redstone, the 78-year-old 
chairman of Viacom, to combine 
Paramount’s television and pro- 
duction operations with his own 
group's edble television network. 

Although initially favouring an 
agreed merger with Viacom, Par- 
amount chairman Mr Martin 
Davis was forced by the Delaware 
courts to put Ms company up fbr 
auction to the highest bidder. 

As a result, Mr Davis, who had 
earlier negotiated a role as num- 
ber two to Mr Redstone, faces an 


uncertain future. Viacom said 
yesterday it had yet to discuss 
his role in the enlarged company. 

Viacom feces a further battle 
in coming months to persuade 

■ Editorial Comment Page 15 

■ Lex Page 16 

■ After aU the figh ti ng , was it 

worth tt? Page 20 

■ World stock markets Page 38 

shareholders in Blockbuster, the 
video rental company, to approve 
the terms of a merger that would 
also bring it into the Viacom/Par- 
amount group. 

If completed, the three-way 
merger would create a broad- 
ranging entertainment group 
with annual revenues of $26bn 
and businesses stretching from 
cable television and movie pro- 
duction to book publishing and 
video rentals. 

Mr Redstone said the three 
companies would “create a global 
media powerhouse of unparal- 
leled proportions In the enter- 
tainment industry,” 


The scale of its businesses 
would put it on a par with Time 
Warner, the entertainment giant 
created by one of the 1980’s big- 
gest takeovers. 

The acquisition of Blockbuster, 
which has strong earnings and 
little debt, is also seen as an 
important element in creating a 
sound financial footing for Via- 
com/Paramoimt 

Although it has won the sup- 
port of Blockbuster’s board, Via- 
com feces opposition from the 
company’s shareholders, whose 
shares have fallen sharply in 
value since the deal was 
announced. 

Mr Frank Rinnrii . chief execu- 
tive of Viacom and of the 
enlarged company formed by the 
Paramount takeover, conceded 
that Blockbuster shareholders 
had “mixed reactions" to the 
planned merger. 

He said Viacom would attempt 
make strenuous efforts to per- 
suade th«»m of the benefits of the 
deal before they vote on the 
transaction, probably in the sec- 
ond quarter of the year. 
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COMMITMENT 

A pledge by i in plication. 
To bind to a course of action. 
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Italians split 
over ‘tainted’ 
candidates 


By Robert Graham in Rome 

Italy's scandal-tainted ruling 
parties are divided over 
whether to allow politicians 
under investigation for corrup- 
tion to stand as candidates in 
nest month's general election. 

The problem mostly con- 
cerns southern Italy where the 
long-ruling Christian Democrat 
and Socialist parties have a 
formidable network of patron- 
age. While up to SO per cent of 
the outgoing legislature is 
expected to retire, many 
southern politicians are refus- 
ing to stand down. 

Mr Ciriaco De Mita, the for- 
mer Christian Democrat prime 
minister, ex-party secretary 
and unquestioned bass of the 
region south of Naples round 
Avellino and Irpinia, is insist- 
ing on standing in his native 
Irpinia for the Popular Party 
(PPI), the renamed Christian 
Democrats. 

This has deeply embarrassed 
some members of the PPI and 
threatens a rift with the PPTs 
principal electoral ally - the 
Pact for Italy of Mr Mario 
Segni, leader of the referendum 
movement 

Others in the PPI argue that 
southern politics have not been 
subjected to the same renewal 
as In the north and that the 
verdict on candidates should 
be left with the voters. They 


maintain that individuals who 
have not yet been sent for trial 
should be allowed to be candi- 
dates. Behind this lies the cyni- 
cal calculation that in the 
south the old bosses have the 
best chance of winning seats 
under the new first-past-the- 
post system. 

Mr De Mita has been 
involved in investigations 
ranging from alleged illicit 
party financing and corruption 
to extortion. The most serious 
relate to L12.000bn ($7.1bn) 
government disaster relief for 
the I960 Irpinia earthquake, fie 
is alleged to have threatened 
owners of three companies 
with losing their disaster relief 
If they refused to take on 
employees recommended by 

him 

But last week 77 per cent of 
the PPI members in Irpinia 
voted for Mr De Mita to repre- 
sent the constituency. 

Another case has involved 
Mr Nicola Mancino, the Chris- 
tian Democrat interior minis - 
ter from Avellino. He has been 
questioned about receiving 
illicit funds from the intelli- 
gence services, a charge be has 
denied. 

He is considered an asset by 
Mr Minn Martinazzoli, the PPI 
leader, and has been asked to 
stand again. But Mr Segni 
opposes scandal-tainted candi- 
dates in principle. 


EU chides 
Norway 
on whaling 

By Karen Fossil In Oslo 

Norway has yet to “grasp an 
outstretched band” extended 
by the European Commission 
which could bring a compro- 
mise over the country's highly 
controversial whaling policy, a 
major sticking point in Euro- 
pean Union accession negotia- 
tions, a Commission official 
said in Oslo yesterday. 

Mr Laurens Brinkhorst, 
director of DGZ1, in charge of 
the Commission's environmen- 
tal affairs, suggested a way 
around the issue - should Nor- 
way join the EU - would be to 
allow its whalers to continue 
culling of the tninke whale for 
a two-year period, after which 
the policy would be reviewed. 

However, neither member 
states nor Norway seem pre- 
pared to accept the Commis- 
sion's suggestion. 

Norway last May announced 
that it would allow killing of 
minke whales in defiance of an 
eight-year ban by the Interna- 
tional Whaling Commission. 

“The Commission is trying 
to stretch out a hand to Nor- 
way but it is not being 
grasped,” Mr Brlnkhorst said. 


Romanian 

banker 

sacked 

By Virginia Month In Bucharest 

Mr Dan Pascariu, Romania's 
leading commercial banker, 
was last night sacked as presi- 
dent of the state-owned Roma- 
nian Bank for Foreign Trade, 
after losing a long-running bat- 
tle with conservatives within 
the ruling left-wing Party of 
Social Democracy in Romania. 

Mr Pascariu had attempted 
to resist government pressure 
to finance imports for insol- 
vent state companies and to 
grant low-interest credits to 
the central bank and finance 
ministry. He becomes the lat- 
est reformer to be forced out of 
a senior position. "This is very 
serious," said a senior London- 
based banker. “Dan is honest, 
professional and highly 
respected in international 
banking circles." 

Under Mr Pascariu the RBST 
joined the ranks of the world's 
top 400 banks and consolidated 
its position as one of Roman- 
ia's most profitable companies. 
It has declared a provisional 
pre-tax profit of $46m for 1993. 
Mr Pascariu has been replaced 
by Mr Razvan Temesan, previ- 
ously first vice-president 


Bosnian Serbs hope to benefit from Nato-UN confusion 

Guns wait on the war of words 


By Robert Mauthner, 

Diplomatic Editor 

If the Bosnian Serbs are not 
rushing to comply with Nato's 
ultimatum giving them 10 days 
to withdraw their heavy weap- 
ons 20km from the centre of 
Sarajevo or place them under 
UN control, failing which they 
will face air strikes, that Is 
hardly surprising. 

The confusion created by the 
contradictory statements of 
Nato and United Nations spo- 
kesmen about who, in the last 
resort, is responsible for order- 
ing these air strikes has given 
the Bosnian Sobs a heaven- 
sent opportunity to stall and 
pin their hopes on yet another 
international fudge. 

General Sir Michael Rose, 
commander of UN troops in 
Bosnia, has said, somewhat 
imprudently, that the responsi- 
bility for launching air strikes 
is his - as if such a crucial 
decision could ever be taken by 
a military man alone without 
the express consent of his 
political masters. 

By contrast, large Nato coun- 
tries such as the US and 
France have indicated dearly 
that, if the Bosnian Serbs foil 
to comply with the terms of 
the ultimatum by the deadline 
next Monday, then air strikes 
will definitely go ahead. It 
seems almost as if the various 
parties have paid scant notice 
over the past few days to the 
texts on which the UN’s and 
Nato's policy is based. 

From these texts it is clear 
that the Nato decision “to pre- 
pare urgently” for air strikes 



Bodyguards cluster round General Jean Cot (centre), overall commander of Unprofor, as he leaves 
after a meeting with government leaders in Sarajevo yesterday amo- 


was taken on February 10 at 
the express request of Mr Bout- 
ros Boutros Ghali. the UN sec- 
retary-general 
In a letter to Mr Manfred 
Wfimer, the Nato secretary- 
general. Mr Boutros Ghali 
referred specifically to Security 
Council Resolution 836, under 

which “ member states, 

acting nationally or through 
regional organisations or 
arrangements, may take under 
the authority of the Security 
Council and subject to dose co- 
ordination with the Secretary- 
General and Unprofor [ the UN 


protection force in farmer Yuga- 
slavial all necessary measures, 
through the use of air power. 
In and around the safe areas in 
Bosnia-Hercegovina, to support 
Unprofor in the performance of 
its mandate — " 

Mr Boutros Ghali goes am “I 
should be grateful if you could 
take action to obtain, at the 
earliest possible date, a deci- 
sion by the North Atlantic 
Council to authorise the com- 
mander-in-chief of Nato’s 
southern command to launch 
air strikes, at the request of the 
United Nations, against artil- 


lery or mortar positions in or 
around Sarajevo. . , 

The arrangements for the co- 
ordination of such air strikes 
would be worked out through 
direct contacts between Unpro- 
for headquarters and Nato's 
southern command. It appears 
very much as if the UN sec- 
retary-general was making a 
distinction between a decision 
by Nato to authorise air strikes 
and a joint UN/Nato decision 
to implement them. 

No mention of a deadline in 
Mr Boutros Ghali’s letter, as 
there is in the subsequent Nato 


ultimatum. Moreover, the com- 
munique issued after the North 
Atlantic Council meeting also 
specifically mentions that the 
launching of Nato air strikes 
will take place at UN request. 

Fqrmally therefore, the deci- 
sion to launch the bombing of 
Bosnian Serb positions, lies 
with the UN. However, the dis- 
pute about who has the ulti- 
mate authority to launch the 
air strikes would be of less 
import if the UN and Nato 
were pulling in the same direc- 
tion on the ground. But there 
are increasing signs that this is 
not the case. 

Only two days ago, the 
Unprofor spokesman in Sara- 
jevo, Lieutenant-Colonel BUI 
Aikman was quoted as saying: 
“The 10-day ultimatum is a 
Nato ultimatum. It is not our 
ultimatum." 

Taking advantage of the 
uncertainties in the western 
camp. The Bosnian Serbs 
maintain that what matters is 
not where the guns are located 
or under whose control they 
are, but whether they are 
being fired or not - in other 
words that the ceasefire negoti- 
ated last week by the warring 
parties under the aegis of the 
UN is respected. 

Hie UN and Nato still have a 
few days to sort out their dis- 
agreements and to persuade 
the Bosnian Serbs that they 
must comply with their 
demands, or face dire conse- 
quences. But it is difficult to 
see how Nato, after all its pos- 
turing, ran make compromises 
and go back on its threats 
without losing all credibility. 


Air strikes add to the farmers’ worries 


By Kerin Hope 

In the cafe at K timzin, a village 
close to Serbia’s border with 
Bosnia, the threat of Nato air 
strikes is not just a talking 
point on a day too frosty for 
ploughing. 

Rumzm lies a few kilometres 
from a ramshackle bridge over 
the Sava river, used as a main 
supply route for the Bosnian 
Serb army. Buses, petrol tank- 
ers and trucks loaded with 
food cross the bridge before 
arriving at a checkpoint 
manned by police from the 
self-styled Serb republic in Bos- 
nia. 

“It's obvious the bridge 
would be a target for Nato 
planes if they start attacking 
the Bosnian Serbs. And what 
happens if they miss?” said 
Drasko Christie, an agricul- 
tural science student 

So far. the farmin g communi- 
ties along the Sava have had 
little to do with the war in 
Bosnia. Many villagers of mili- 
tary age manage to avoid con- 
scription, although some were 
called up to fight against Croa- 
tia when the Yugoslav federa- 
tion began to break up in 1991. 

However, if the conflict esca- 
lates as a result of Nato 
involvement “I don’t think I 
and my friends have any 


choice about going to fight 
with the Bosnian Serbs," Mr 
Christie said. Though Kumzin 
Is less than 100km from Bel- 
grade, newspapers no longer 
arrive there. With private radio 
and television stations unable 
to relay much beyond the capi- 
tal, the 5,000 villagers rely on 
state-controlled television, 
which carries limited coverage 
of the situation in Bosnia. 

"I doubt -we'd get much 
warning if the American 
planes decided to head this 
way," said an elderly villager 
working his way through a 
large flask of plum brandy. 

With an unannounced power 
cut underlining the resigned 
tone, the cafe's gloomy consen- 
sus was that Nato intervention 
was likely to prolong rather 
than end the war in Bosnia. 

Yet several older farmers 
claimed they were more con- 
cerned about UN sanctions 
against the rump Yugoslavia 
than the possibility of air 
strikes. Tve got a thousand 
worries, and there's nothing I 
can do about bombs falling 
down the road from here next 
week,” said Mr Petar Campric, 
the cafe owner. “It’s the future 
that matters. What's my son 
going to do when he finishes 
school for instance, if Serbia is 
still isolated?" 


Twenty months of sanctions 
have affected output in 
Kumzin. which grows wheat, 
maize and sugar beet There is 
little fuel available for tractors 
and fertiliser is in short sup- 
ply. 

Farmers cut their livestock 
holdings because of the high 
cost of feed, keeping only a few 
pigs For their own use and to 
supply meat to family mem- 
bers living in the capital. 

Mr Campric rented his seven 
hectares of land to another 


fanner because “it’s too diffi- 
cult trying to run a cafe and a 
farm when you have to chase 
up petrol on the black market 
and organise selling the crop to 
a private middleman because 
tiie state prices are so low." 

The villagers said they had 
stopped using the bank branch 
in Kumzin and returned to 
hoarding hard currency at 
home. It is needed to deal with 
the black market suppliers. 

Many Kumzin farmers regis- 
tered their frustration at last 


December's elections by 
switching support from the 
Socialist party of President 
Slobodan Milosevic to Depos, 
the coalition of democratic par- 
ties headed by Mr Vuk Dras- 
kovic. Mr Branko Todoskovic, 
a Depos supporter, said: 
“Things were looking good in 
1990 when I got back some land 
confiscated from my family 
under communism. Now I 
don't know when ni be able to 
afford a new tractor to handle 
the extra work." 


Russia 
and UK to 
‘de-target 5 
missiles 


By PhiSp Stephens, Political. 
Editor 

Russia and Britain yesterday 
signed an agree men t to "de- 
target" nuclear missiles 
directed at their respective 
countries as part of a series of 
measures to strengthen bilat- 
eral relations. 

With Mr John Major, the UK 
prime minister, rfatming that 
ties between London and 
Moscow were now better than 
he could ever recall, he also 
agreed with President Boris 
Yeltsin that the Russian leader 
would visit London later this 
year. 

After folks at the XtamHn, 
tite two leaders signed a doa- 
ble taxation agreement 
designed to promote British 
Investment in Russia and a 
framework accord to provide 
for joint military exercises 
next year. 

Those agreements will be 
followed up today by the 
announcement of Increased 
British technical aid for 
Russia’s economic modernisa- 
tion programme when Mr 
Major visits Nizhny Novgorod, 
the province at the forefront of 
the shift to a market economy. 

British officials voiced opti- 
mism that the enhanced 
co-operation resulting from 
the visit could lead to the 
early signature of a number of 
large contracts by UK compa- 
nies. Among likely beneficia- 
ries were Rolls-Royce, GPT 
and GEC-MarconL 

Mr Major said that President 
Yeltsin had underlined his 
determination during their 
talks to press ahead with the 
modernisation programme 
despite sweeping gains for its 
opponents on the right and left 
in last year’s parliamentary 
elections. 

That view had been echoed 
in his separate talks with Mr 
Victor Chernomyrdin, Russian 
prime minister. 

The agreements on nuclear 
weapons’ targeting and mili- 
tary exercises were character- 
ised by British officials as 
important confidence-building * 
measures designed to build on w 
last month’s east-west Partner- 
ship for Peace programme. 
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PERATEC REPORT 


One of a series of reports on major business issues 

Stress - 


The Hidden Dangers 

With Britain emerging from recession, companies should 
recognise that work-related stress can be brought about j ust as 
easily in the good times as during the bad times. 


E ven though Britain is moving out 
of recession, work-related stress 
experienced by company 
directors - caused by heavier 
workloads, longer working hours and 
fewer staff - represents a hidden 
danger to British industry, says a 
MORI report, published today by 
business consultants, Peratec Limited. 

The report - “Executive Stress - 
How to Avoid the Breaking Point" - 
based on detailed questioning of over 
200 directors of companies, half of 
which had a turnover in excess of 
£69m. highlights the fact that work- 
related stress can be brought about just 
as easily in the good times as in the 
bad times. 

“We believe that this represents a 
hidden danger to British industry," 
says Peratec’s Managing Director, 
Derek Fuller. 

“The pressure on directors to 
perform more strongly, to seek oui and 
harness new opportunities, to meet 
higher targets and to maintain a 
competitive edge over rival companies, 
is just as teal during periods of growth 
as it is during a recession” be added. 

The report reveals that over half of 
(he directors are working longer hours 
than they did one or two years ago 
with nearly three quarters believing 
that their workload has grown heavier 
- seven per cent saying that their 
volume of work is ‘far too high* and 
16 per cent that their hours of wenk are 
‘far too long'. 

Although the majority of directors 
believe that companies should do 
something about reducing stress, few 
look to identifying the root causes. 

“Without identifying bow and why 
stress arises, the benefits bought about 
by the introduction of stress 
management programmes mid other 
improvements will not be long- 
lasting.” says the report. “In short, 
removing the causes of stress must be 
more important than implementing 
measures which contain it" 


“Companies should take positive 
steps to ensure that their directors have 
the skills and knowledge to cope 
effectively with future changes and 
increased demands.” 

Support can be obtained by working 
closely with external consultants who 
can provide the skills lost through 



’Clients enjoy a new 
lease of corporate and 
personal health' 

— Derek Fuller 
Managing Director Peratec 

’downsizing*. Peratec, a subsidiary of 
Pera International, the large and 
diverse consulting group, has an 
enviable track record of providing real 
solutions to business problems, it is 
able to draw on a vast reserve of skills, 
experience and physical resources to 
provide practical help where it will 
have most benefit 

Derek Fuller explained, “Imple- 
menting improved working practices 
or new technology has enabled many 
of our client companies to improve 


their bottom lines, - they have 
improved their 'corporate health’. 
Many become leaner and more 
competitive; and their directors cape 
with heavier workloads by working 
‘smarter’, not just harder.” 

The increase in the number of hours 
worked by directors is doe primarily to 
greater responsibilities, but more 
business, fewer staff and more 
demanding customere are additional 
factors. 

As a result of this extra workload, 
just under half of the directors 
questioned say that their stress level is 
‘fairly high' and 13 per cent describe it 
as ‘very high’. And, while one third 
believe that their most recent stressful 
experience actually improved their 
performance. 21 per cent say it did the 
opposite: 

Unfortunately, signs of work-related 
stress ore apparent both at work and at 
home. The result is that nearly half of 
the directors are now spending less 
time with their family; other aspects to 
suffer are sports, family activities and 
hobbies. Over half the directors say 
they are mote tired now than they were 
one or two years ago. while just under 
half admit to a greater degree of 
irritability. 

The range of other symptoms 
includes sleeplessness, absent- 
mindedness. a general feeling of being 
demoralised and memory loss or lack 
of concentration. 

Eight out of ten spend time thinking 
about work when at home. While two 
out of ten say that they do nothing at 
all about relieving stress, most choose 
to get away from the job by playing 
sport (with golf, walking, gym 
workouts, squash and tennis as the 
most frequent activities) or talcing a 
holiday. 

For farther Information on this report, 
and Peratec, please contact: Peratec 
Limited, Lydia rd Mini cent, Swindon, 
Wiltshire, SNS 9LS. Telephone: 0793 
772555 Fax: 0793 770183 
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To Berlin or not to Berlin 

That is the German question, writes Judy Dempsey, who 
catalogues the angstful debate about moving from Bonn 


Back to Berlin: where the ministries are to go 
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Streibt faces expulsion after 
talking to the Republicans 

Bavaria’s 
CSUin 
unity bid 
for poll 

By Quentin Peel in Bonn 

Bavaria's conservative | 
Christian Social Union (CSU), 
the ruling party in Germany’s 
most independent-minded state 
since the foundation of the fed- 
eral republic, was yesterday 
struggling to paper over seri- 
ous 1 divisions in the run-up to a 
bitter pfanHnn cam pai gn 

The framer state premier, Mr 
Max Streibl, who was forced to 
resign last year for accepting 
free holidays from a business 
friend, was feeing bitter criti- 
cism and possible expulsion for 
holding fa lire with Mr Franz 
SchOnhnber, leader of the 
extreme right-wing Republi- 
cans. 

At the same time, Mr Peter 
GauweDer, the popular and 
populist Bavarian environment 
minis ter and CSU party leader 
in the city of Munich, 
is feeing pressure for his resig- 
nation because of a simmering 
scandal over legal fees he has 
continued to earn while in 
office. 

Mr GauweDer, the most out- 
spoken critic of European inte- 
gration in the CSU,' which is 
the sister party of Chancellor 

• Helmut Kohl's Christian Demo- 
’ • fratfe Union in the Bonn coali- 
tion, held tap-level talks yester- 
day with Mr Theo Waigel, the 
Bonn finance minister and 
party leader, and Mr Edmund 
Stoiber, the Bavarian premier 
and the real CSU strongman in. 
Munich. 

He emerged tiglit-Hpped, ref- 
using to comment on the talks 
until today. But hitherto he 
has been strongly resisting 
pressure from Mr Stoiber to 
resign before his affair 
becomes an issue in . the Sep- 
tember elections. 

His plight is a severe embar- 
rassment for the CSU, for he 
remains very popular with the 
party rank and file, and a dear 
vote-catcher in the contest- 
with the Republicans for con- 
servative votes. 

As an outspoken opponent of 
the Maastricht treaty and the 
process of European economic 
and monetary union, Mr Gau- 
weiler was t he man who coined 
the description “Esperanto, 
money” for the future single 
European currency. 

Mr Stoiber has now himself 
adopted a highly sceptical atti- 
tude towards European inte- 
gration in his pre-election plat- 
form. 

Mr Strrabl's contact with Mr 
Schonhuber is somewhat 
easier for the party leadership 
to deal with, because he is 
already largely discredited in 
the party and the electorate. 

, The meeting was instantly 
condemned by Mr Waigel as a 
private initiative, and is seen 
in Bavaria as a reflection of 
personal bitterness on the part 
of the former premier. 

Mr Stoiber, as the man lead- 
ing the CSU ticket in the state 
elections, is a passionate oppo- 
nent of Mr Schfinhuber and the 
Republicans, and has repeated 
his refusal to have anything to 
do with the party. 
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T he debate about when, 
how, at what cost. 
Should, might will, the 
government seated in Bonn on 
the river Rhine move to Berlin 
on the river Spree, is reminis- 
cent of a play Czech President 
Vaclav Havel wrote when he 
was free of the burdens of state 
duty but not free to have his 
plays perfbnnecL 
Vanek, a dissident, ask's sta- 
nek, a bureaucrat, to sign a 
petition seeking the release of 
a dissident composer. If Stanek 
signs he risks exclusion from 
the “official” world, blessed 
with its perks for those who 
conform. He dithers, makes up 
all sorts of excuses, prevari- 
cates. 

The tortuous debate faking 
place in Bonn about the move 
to Berlin would appeal to 
Havel the playwright. After 
deciding in June 1991, by a free 
vote, to move to Berlin by 1996, 
the government - pressed by 
officials who have got used to 
the easy, uncomplicated, pro- 
vincial Hfe of “A Small Town 
in Germany” - postponed the 
move. 

A debate was called. Then 
another. And another. Each 
put the back the date. At last, 
to avoid looking utterly ridicu- 
lous, before Christmas tire gov- 


ernment decided to move “not 
later than the year 2000”. But 
then Mr Theo Waigel, no keen 
supporter of the Umzug 
- move, or, in another transla- 
tion, pageant -said it would 
cost too much. 

Last week, after another 
round of soul-searching, a date, 
of sorts, and a move, of a kind, 
was agreed. But the Rhinelan- 
ders are still dissatisfied 

The latest compromise 
means that eight ministries 
will remain in Bonn, the 
remainder moving to Berlin. 
But for the price of moving, 
the Beamte, or civil servants 
on permanent contracts, are 
demanding more office space 
than their current abode. For 
example, the foreign ministry 
wants an extra 5.000 sq m on 
their present 50,284 sq m. ha 
practice, these officials want 
34 sqm garfi in Berlin instea d 
of 26 sqm. 

On top of that, the lobbyists, 
if they cannot stay in Bonn, 
are insisting on the highest 
office standards. Recent esti- 
mates suggest that it would 
cost between DM14.000 (£5,450) 
and DM17,000 a sq m - even 
though the Treuhand privatisa- 
tion agency, future home to 
the economics ministry, man- 
aged to revamp Hermann Wr- 


ing's gargantuan Luftfahrt, or 
Air/War Minis try for DM1 00m. 

As the costs soar - the latest 
estimate is DM20bn - Mr Wai- 
gel and the bureaucracy want 
to hold back. “If they put out 
the renovations to private ten- 
der, they could easily halve the 
costs," said Mr Mark Palmer, 
former US ambassador to Hun- 
gary, who is building a busi- 
ness centre on the site of 
Checkpoint Charlie. “If these 
bureaucrats want to under- 
stand what unification is all 
about, they should see how the 
other half - the eastern- 
ers - live and just come.” 

B ut the Umzug debate is 
about much more than 
cost Tt is about coming 
to terms with a united Ger- 
many. 

Officials in Bonn repeatedly 
claim that if the government 
moves to Berlin, it will become 
more eastern, far from the bor- 
ders of the Netherlands and 
France. “We just feel that we 
will be cut off from Europe,” 
one foreign ministry civil ser- 
vant said. “In Berlin, we will 
be removed from the western 
influences. We will be in the 
centre of Europe,” he added. 

“Sometimes 1 think the 
Umzug debate is about Ger- 


many not w anting to come to 
terms with dealing with unifi- 
cation in the psychological and 
social sense." said an aide to 
President Richard Von Weiz- 
sacker. “It’s as if west Ger- 
mans want to retain the status 
quo ante, that Is. before the fall 
of the Berlin Wall, as if unifica- 
tion never happened, or at 
least that it will not impinge 
on their lives. The move to 
Berlin would help end the divi- 
sion of the two Germanys,” be 
said. The president is already 
ensconced in Bellevue, not far 
from the Brandenburg Gate. 

But there is a lingering reli- 
gious element as welL A Bavar- 
ian. a Rhinelander and a Ber- 
liner, all joked about the fear 
of “the Protestant Prussians 
arguing with the Catholic Rhi- 
nelanders”. 

“We are talking about a com- 
plex religious divide in our 
country,” said one. “Somehow, 
a divided Germany also 
divided us on religious 
grounds, with the west pre- 
dominately Catholic and the 
east Lutheran and Protestant." 

For Berliners, and eastern 
Germans, the issue of the 
Umzug has assumed the status 
of ridicule, few believing it will 
ever take place. The Berliners, 
apart from the business com- 
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m unity who believe Berlin’s 
underdeveloped financial ser- 
vices and good office amenities 
would benefit from the move, 
are unsure and discontented 
since the collapse of the Wall. 

A united Berlin has ended 
the subsidies provided by Bonn 
to make the western half of the 
city a prosperous oasis, with 
its bright lights s hining across 
to the grey east The west Ber- 
liners are only slowly coming 


to terms with life without a 
Wall, never mind the Umzug. 

But for the Saxons and other 
eastern states, support for the 
Umzug is lukewarm. "It would 
remind us of the old days when 
Berlin got bananas and gas 
heating, and we made do with 
preservatives and brown cool 
heating,” quipped a Saxon. 

Indeed, the officials in Bonn 
might yet strike an alliance 
with the eastern states to 


oppose the Umzug. That would 
represent a bizarre twist to the 
Umzug debate, almost signal- 
ling u meeting of minds rare in 
the new Germany. Bui this is 
unlikely. 

lustead, the Umzug dcbale 
will eventually be resolved 
with all sides trying not to lose 
face - like President Havel’s 
Stanek. He did not sign. He 
was let off the hook: the dissi- 
dent was released. 


Audi earmarks DM800m to equip plant for new small car 


^ Christopher Patlces in Frankfurt 

Audi, Volkswagen's executive car 
division, is to spend around 
DMSOOm (£312m) on equipping its 
main plant at Ingolstadt to make a 
new small car. 

The production facilities, due to 
open in mid-1996, are expected to 


NEWS IN BRIEF 


turn out 100,000 vehicles a year. 

The Bavarian site was awarded 
the production contract after a 
group-wide competition in which 
the Seat works in Martorell, the 
Skoda factory in the Czech Republic 
-both offering far lower labour 
costs than in Germany -and VWs 
plant in Brussels were also short- 


listed, the company said yesterday. 

Ingolstadt* s advantages included 
lower start-op investment costs and 
greater flexibility, Audi added. The 
local workforce had also accepted 
changes in working practices and 
reduced benefit payments which 
alone would save DMl50m a year. 

"We have proved Audi can make 


top-quality cars at competitive 
cosrts," claimed Mr Herbert Demel, 
who was named board spokesman 
last Friday after the sacking of Audi 
rfiairman, Mr Franz -Josef Eortflm. 
Mr Demel said he expected the com- 
pany to break even this year follow- 
ing losses in 1993 estimated at more 
than DM200m. 


The new car, the Audi-A. based on 
the VW Golf chassis. Is an integral 
part of a plan laid by VW group 
chairman Ferdinand Piech, who was 
head of Audi until the end of 1992, 
to widen the brand's product range. 

Cheaper than the current bottom- 
of-the-range Audi 80, it is intended 
to attract younger buyers to the 


marque, which at present sells 
mainly to the over-40s. 

• Mercedes-Benz, the motor vehicle 
arm of the Daimler-Benz group. 
Increased car sales by 53 per cent in 
January compared with 7 per cent 
growth for the market as a whole, 
the company’s chief executive said, 
writes David Waller in Frankfurt. 


Fiat talks on job 
cuts restart 

After mare than three weeks of sustained industrial unrest, talks 
resumed yesterday between the Fiat management and unions on 
lay-offs and job cuts in the Turin-based group’s Italian automo- 
tive plants, writes Robert Graham in Rome. Resumption of talks 
followed a series of behindthe^cenes initiatives by Mr Gini 
Giugni, labour minister, and reflect little softening of Flat’s tough 
line. Mr Giugni is understood to be offering large-scale early 
retirement, plus government funding for the development of an 
electric car, as a compromise to Flat’s decision to cut 5 per cent of 
its workforce and lay off up to a further 10 per cent for two years. 

Finland tops waste list 

Finland tops the list of European countries generating the most 
municipal waste, producing 620kg per year per head of the 
pop ulation, according to the European Union statistics office, 
writes David Marsh. In the EU. the Netherlands, Denmark and 
Luxembourg are the most wasteful, producing 500 kg. 480 kg and 
450 kg per year. Greece and Portugal throw away the least In the 
US, the annual figure is 720 kg per head. 

Spain seeks cut in public deficit 

Spain will implement a three-year plan to bring down its soaring 
public deficit, the economy ministry said. Renter reports from 
Madrid. The plan, covering 1995-97, would concentrate on spend- 
ing enfa, but tax measures could not be ruled out. It would not 
t-nfrp account of any inenme from privatisations. 

Croatia to sell off companies 

Croatia is to sell some of its leading companies in a debt-for-eq- 
uity swap «aihftrrw» enabling citizens to draw on foreign currency 
sa vings blocked since the break-up of former Yugoslavia, officials 
said, Reuter reports from Zagreb. Some 40 companies would be 
involved, with value of about DM800m. 

Belarus strike falls 

A gmeral strike call to the former Soviet republic of Belarus 
fail pH yesterday when only a few th o usand people, many of them 
off-duty workers and some pensioners, de mande d the conserva- 
tive government’s resignation and protested again st a proposed 
monetary union with Russia, writes Leyla Boulton In Minsk. 

Russia rescinds spirit tax rise 

The Russian government, responding to protests from vodka 
producers, said tt would rescind a rise in excise duties. Renter 
reports from Moscow. News agencies said Prime Bfinister Victor 
Chernomyrdin signed an order rolling back the excise duty from 
90 per cent to the pre-New Year level of 85 per centiThe 
government was imposing a rise in import duties on foreign 
vodka from 100 per cent to 300 per cent 

Netherlands producer prices drop 

■ The Netherlands producer price index for manufacturing sales 
fell an average L5 per cent provisionally last year compared with 
1992, the Central Bureau of Statistics said. In December, the PPI 
fell a provisional 0.3 per cent on November, giving a 0B per cent 
fell year-on-year. 

M A fell is interest rates cut the year-on-year nse in Finnish 
prices by L4 percentage points in January, Statistics 
Finland said. Consumer prices rose 02 per cent year-on-year in 
January, its lowest since 1959 -and fefl 0.3 per cent from the 
previous month, SF said. Industrial production rose 10J per cent 
year-on-year in December. 

■ German M3 money supply grew at an a nnualis ed rate of 8.1 per 
cent in December after a 12 per cent rise in November, the 
Bundesbank confirmed. 

■ unemployment in Poland rose 2 A per cent or by 69,527 people 
in January, the labour ministry said. At the end of January there 
were 2B6m without Jobs, 18 per cent of the labour force. 

■ Czech hard currency reserves rose to $4.08bn on February 10, 
from JSJ3bn at the end of 1998, the Czech National Bank said. 
Hard currency reserves rose to J&4bn from S&^bn in the period. 

■ Hungary’s monthly consumer price inflation accelerated in 

January to 12 per cent from L3 per cent in December, bat the 
year-on-year change slowed to 17 per cent. Central Statistical 
Office figures show. . . . 

■ Spain's broad M4 money supply rose &3 per cent m January 
fromDecember, the Bank of Spain said. Its forecast range for 
accumulated M4 growth in 1994 is 8 per cent to 7 per cent 

■ Denmark's current account surplus for October 1993 came to 
Ki6.4bn, compared with KrtL5bn a year earlier, the Danish statis- 
tical agency <mid. in November there was a deficit of KrtSbn. 
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As the leading provider of Corporate Personal Equity Plans, Bradford 8c Bingley 
(PEPs) Ltd manage PEPs for 68 of the UK’s top companies. These offer the potential 
for tax free dividends and growth. Our closing date for investment in this tax year is 
Tuesday 15th March 1994. This is your last chance to invest in a 1993/ 94 Corporate PEP. 
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THE AMERICAS 


Congress forces mobilise over balanced budget 


By George Graham in Washington 

Battle opened in Congress yesterday 
over a constitutional amendment 

requiring the US government to 
balance its budget each year. 

If passed, the amendment could 
have sweeping effects on the US 
government and economy, forcing 
$600bn of spending cuts over the 
TiArt five years beyond the savings 
already mapped out in the current 
budget of President Bill Clinton’s 
administration. 

Nonetheless, the amendment has 
built up a strong coalition of 


supporters ranging from liberal 
Democrats such as Senator Paul 
Simon of Illinois to conservatives 
such as Republican Senator Robert 
Dole of Kansas . 

Mr Dole said yesterday he believed 
the sponsors of the balanced budget 
amendment now had 65 solid votes 
In the Senate, lust two short of the 
two-thirds majority it would require. 
The measure could, however, face a 
filibuster, making it difficult to force 
a vote. 

If the amendment is approved by 
the Senate later this month, it would 
be expected to win the support of 


two-thirds of the House of 
Representatives, and would then 
need to be ratified by three-quarters 
of the state legislatures before 
taking effect 

The wording of the resolution that 
will be debated later this month 
would require that total government 
outlays should not exceed total 
receipts for any fiscal year, unless a 
three-fifths majority of Congress 
voted a waiver. In the event of war, 
only a normal majority would be 
needed. 

It would also require a three- 
fifths majority to raise the 


statutory ceiling on total 
go v e r nment debt 
Heavy opposition was mounted 
yesterday, however, by Senator 
Robert Byrd of West Virginia, who 

as chairman of the appropriations 
committee controls the purse 
strings for every senator's favourit e 

project 

In a carefully orchestrated hearing 
yesterday, Mr Byrd paraded cabinet 
secretary after cabinet secretary to 

explain the dire consequences that 
the amendment would have on their 
departments. 

While Attorney General Janet 


Reno warned that the Federal 
Bureau of Investigations and the 
Drug Enforcement Agency would 
have to close field offices, Ms Donna 
Shalala, the Health and Human 
Services secretary, complained that 
the measure would, “shred the safety 
net we hold for our disadvantaged” 
and force L5m older US citizens into 
poverty. 

Mr Leon Panetta, the White House 
budget director, said the amendment 
was a gimmick favoured by “those 
who seek to avoid making the tough 
budget decisions". 

It would turn recessions into 


depressions, he said, create a feast of 
litigation and prompt a host of 

accounting fiTmniinkB- 

“The constitution ought not to be 

a book-keeping manual," he 
thundered. Mr Simon retorted that if 
the baianrg^ budget amendment was 
a gimmick. Congress would have 
passed it long ago. 

“There were so many heroes at the 
Alamo because there was no back 
door. What we need is a 
constitutional amendment that 
doesn't give a back door to members 
of Congress so we can dock,” he 
said. 


Storms and earthquake constrain January figures 

US output grows V2V0 


By Michael Prowse 
in Washington 

US industrial production rose 
0.5 per cent last month, 
roughly in line with analysts' 
projections, but distortions 
caused by very cold weather 
and the Los Angeles earth- 
quake made the figures bard to 
interpret 

Production was up 4.7 per 
cent in the year to January, 
following robust increases In 
the final quarto- of last year. 

The Federal Reserve said 


adverse weather and the earth- 
quake constrained maniifim tar- 
ing output which rose 0.2 per 
cent, against an average 
monthly gain of 0.9 per cent in 
the fourth quarter. Steel, appli- 
ances and motor vehicles were 
among the Industries most 
badly affected. 

However, the arctic weather 
conditions sharply boosted pro- 
duction at iitilitiftn and minas 
as demand for electricity and 
gas surged. Output of utilities 
rose 3J> per cent from Decem- 
ber to January, following gains 


LEGAL NOTICES 


NOTICE OF ADJUSTMENT 
NEW LINE CINEMA CORPORATION 

6-%% Convertible Subordinated 
Debentures Due 2006 

This Notice is given pursuant to (be Fiscal Agency 
Agreement, dated as of November 14, 1991 (the "Fiscal 
Agency Agreement"), between New Line Cinema 
Corporation, a Delaware corporation ("New Line"), and 
Chemical Bank, a banking corporation duly organized and 
validly existing under the laws of the State of New York as 
Fiscal Agent (the "Fiscal Agent"), under which New Line has 
issued U.S. $30,000, OCX) aggregate principal amount of its 
6-7*% Convertible Subordinated Debentures Due 2006 (the 
"Securities"). 

On January 28, 1994 (the "Effective Date") the stockholders 
of New Line approved and adopted an Agreement and Plan of 
Merger, dated as of October 15, 1993 (the "Merger 
Agreement”), with Turner Broadcasting System, Inc. 
("TBS"). Pursuant to the Merger Agreement,(i) a wholly 
owned subsidiary of TBS was merged with and Into New 
Line (the "Merger") with New Line as the surviving 
corporation; and (ii) each share of Common Stock, par value 
$0.01 per share, of New Line ("New Line Common Stock”) 
then outstanding was converted into the right to receive 
0.96386 of a share of Class B Common Slock, par value 
$0.0625 per share, of TBS ("TBS Class B Common Stock"). 
Following the Merger, pursuant to the Fiscal Agency 
Agreement and the terms of the Securities, the Securities 
became convertible into shares of TBS Class B Common 
Stock. As a result of the Merger, New Line is now a wholly 
owned subsidiary of TBS. 

Immediately prior to the Merger the Securities were 
convertible at the option of the holder into shares of New 
Line Common Stock at a price (the "Conversion Price") equal 
to U.S. $16,875 aggregate principal amount of Securities per 
each share of New Line Common Stock. Following the 
Merger the Securities became convertible at the option of the 
holder into shares of TBS Class B Common Stock at a 
Conversion Price equal to US$17.51 aggregate principal 
amount of Securities per each share of TBS Class B Common 
Stock. 

Neither New Line nor TBS is making any recommendation as 
to whether holders should convert, hold or sell their 
Securities. 

IMPORTANT INFORMATION 

Procedure? .for. .Conrereioii.or Securities, Holders of 
Securities that desire to convert them may do so by the 
convention procedures that are set forth in the Fiscal Agency 
Agreement and the Securities. 

Provisions for Redemption of Securities. The terms of the 
Securities provide for the right of holders to require New 
Line to purchase their Securities m the event of a "change in 
control” (as defined therein). The Merger did not constitute a 
'change in control" (as defined in the Securities) and, 
accordingly, no optional redemption right resulted by virtue 
of consummation of the Merger. 

The Securities arc not redeemable by New Line before 
November 15, 1994, unless the Cosing Price (as defined in 
the Securities) of the New Line Common Stock on or before 
January 27, 1994 and/or of the TBS Class B Common Stock 
on and after January 28, 1994, exceeds 150% (the 
"Triggering Price") of the then effective Conversion Price for 
a total of at least 20 trading days within the 30 consecutive 
trading days ending on the fifth trading day prior to the dale 
that notice is given by New Line of its election to redeem the 
Securities as provided in the Fiscal Agency Agreement and 
the Securities. Based upon the current Conversion Prices of 
U.S. $16,875 (prior to the Merger) and U.S. S17.51 (as 
adjusted pursuant to the terms of the Securities for the effect 
of the Merger), the Triggering Prices are US. $25.3125 per 
share of New Line Common Stock (on or before January 27, 
1994) aud/or U.S. $26,265 per share of TBS Class B 
Common Slock (on and after January 28, 1994). 


NEW LINE CINEMA CORPORATION 


PUBLIC NOTICES 



of (L9 per cent in the two pre- 
ceding months. 

The Fed said the overall rate 
of industrial capacity utilisa- 
tion rose to 83.1 per cent 
against 82$ per cent in Decem- 
ber, well above the long-term 
average of 8L9 per cent 

Consumer spending last 
month was also affected by 
adverse weather and the earth- 
quake. Retail sales fell 0.5 per 
cent in January, the first fall 
in 10 months, but already 
strong figures for December 
were revised up. 


UK group 
may equip 
jets for 
Argentina 

By John Barham 
in Buenos Aires 

Smiths Industries of the UK is 
competing for a contract to 
provide avionics systems for 
36 Skyhawk fighter bombers 
that Argentina is to buy Grom 
the US. Smiths said yesterday 
it “has offered to supply” avi- 
onics updates for the aircraft 
and was discussing sale terms. 

The sale of both the aircraft 
and the avionics was strongly 
opposed by the British govern- 
ment, which claimed they 
would threaten the security of 
the Falkland Islands. 

A Smiths Industries official 
said yesterday: “You can be 
assured that this company 
would not proceed without 
keeping the appropriate 
authorities fully informed.” 
He said that although S miths 
had not made a formal request 
for UK government clearance, 
ft maintained informal con- 
tacts with the government on 
the subject 

It first emerged to October 
that a wholly owned US sub- 
sidiary of Smiths Industries 
had begun talks with Argen- 
tina's air force to sell an avi- 
onics package. McDonnell 
Douglas and Lockheed, both of 
the US, also entered discus- 
sions on the deal. 

The Argentine Defence Min- 
istry Is understood to have 
preferred the Smiths 
approach, hoping this would 
underline the “anachronistic’' 
nature of the British arms 
embargo, still in place since 
the 1982 Falklands conflict 

On February 1, Washington 
said it would sell the aircraft 
to replace some of the GO 
Argentina lost in the conflict 
But it agreed to UK requests 
that the 1970s vintage Sky- 
hawks would aot be equipped 
with state of the art avionics. 


Fujimori ‘a political prisoner 
of the Peruvian armed forces’ 

Sally Bowen on growing disquiet at the role of the military 

P eru's fledgling democracy suffered a 
setback last week when the 
Supreme Court capitulated before 
the government majority in Congress. 

Senior judges backed a parliamentary 
manoeuvre initiated by the executive to 
shield the military from public investiga- 
tion into a high-profile human rights case. 

Far many observers, the incident has 
confirmed their long-standing suspicions 
that Peru's elected authorities, from Presi- 
dent Alberto Fujimori down' and reminding 
the supposedly independent judiciary, are 
being manipulate by the country’s tradi- 
tionally powerful military. 

“This underlines the relationship 
between civilian and military power,” said 
Ms Lourdes Flores Nano, leader of the 
largest opposition group in Peru’s con- 
gress. “Mr Fujimori has become a puppet 
of the military." 

Ms Flores Nano alleges that the armed 
forces have been, since Mr Fujimori’s 1990 
election, the power behind the throne. 

Their hidden agenda has been to install a 
“monitored democracy,” she says. Political 
commentators, in a rare show of unanim- 
ity, have dubbed Mr Fqjimori a “political 
prisoner of the armed forces” and “the 
jester at the military court”. 

Certainly, the influence of Peru's armed 
forces has grown since they backed the 
“self-coup" in April 1992 when Mr Fqjimori 
dissolved congress and suspended the con- 
stitution. Emergency legislation has given 
the military special powers and a rela- 
tively free hand in rooting out subversion. 

At the same time Mr Fujimori has 
entrusted them with tasks such as road 
repairs, distributing donated food and 
helping the population to remote villages. 

Today, despite the advances to pacifica- 
tion in the~T7 months since Sendero 
Lummox (Shining Path) guerrilla leader 
Abimael Guzman was captured, more than 
a quarter of Peru’s national territory, con- 
taining half of its population, remains 
classified as “emergency zones". Here the 



Alberto Fujimori: seen as being manipulated by the military 


nwn-taifjMH 


“military-political commander”, usually an 
army general, is the supreme authority. 
Ele c ted civilian representatives have little 
or no real role. 

The military have also acquired wide 
powers to the administration of justice. 
Leading terrorists charged with “treason 
to the fatherland” are tried by secret mili- 
tary courts. They regularly receive sum- 
mary life prison sentences from what crit- 
ics describe as “faceless” judges and are 
often denied proper defence provision and 
the right of appeal 

Pro-government congressmen - and 
indeed many ordinary Peruvians - have 
applauded the speed and efficiency of 
these military courts, comparing them 
favourably with slow, tortuous and 
frequently corrupt civilian legal 
practice. 

But the military also insist on washing 
their own dirty linen behind closed doors. 
Over the years, many notorious cases of 
h uman rights abuses ~ in^lntfing massa- 
cres of peasants - have been tried in 
secret, the findings unpublished and 
the military miscreants have rarely been 
punished. 

The latest controversy began one night 
to 1992, at the height of the Shining Path 
offensive against r.htia , when a group of 
nine students and a professor were 


abducted by hooded gunmen from the uni- 
versity of La Cantata, not far from the 
capitaL The 10 were shot, their bodies dis- 
membered, burned and buried, to be 
unearthed more than a year later. 

Few doubt that armed forces a nd intelli- 
gence service personnel carried out the 
hflfings. There are allegations, however, 
that assassination orders coma from the 
highest levels - General Nicolas Hermoza 
Rios, commander-in-chief of the armed 
forces, and Mr VLadimiro Montesinos, 
President Fujimori’s powerful chief inteUi- 
gence adviser. The allegations have been 
supported by General Rodolfo Robles, 
Peru’s third-ranking army officer, who fled 
the country last year. 

A dispute over who should Investigate 
the fcfflingw has dragged on «inw April last 
year. Initiatives by the then newly 
installed congress to call military wit- 
nesses were preempted when Gen Her- 
moza brought his tanks on to the streets of 
Lima and warned elected representatives 
against meddling in purely internal army 
matters. Then the army began its own 
inquiry behind closed doors. 

The political manoeuvring last week, 
involving all three branches of govern- 
ment, is just a slightly more subtle move 
to prevent Gen Hermoza and Mr Montesi- 
nos being called to give evidence at the 
«id of Bite month. 


A US state department declaration 
regretted the move and urged the Peru- 
vian government “to show total respect for 
the separation of powers and judicial 
autonomy enshrined in the new constitu- 
tion". 

Human rights are high on the US-Peru- 
vian bilateral agenda. Although disappear- 
ances and extra-judicial killin gs have 
fallen steadily since 1992, several influen- 
tial US congressmen have insisted on 
blocking economic assistance earmarked 
for Peru until progress Is made on cases 
such as the La Cantata incident 

Now the $l05m Peru was hoping to see 
disbursed In the wake of a generally 
friendly recent visit by Mr Alexander Wat 
son, US assistant secretary of state for 
Latin America, is certain to be withheld, 
plaring further strain on a tight 1994 bud- 
get. Even more damaging, analysts warn, 
is the dissuasive effect on intending for- 
eign investors oF this arbitrary judicial 
move. 

In times of strong subversive threat, 
Peruvians have been inclined to tolerate 
the existence of one law for the military 
and one for the rest Those Htwhi may be 
drawing to a close. 

“The military must never again run the 
country, either overtly or covertly," says 
Ms Flores Nano. “We cannot and will not 
accept a democracy under their tutelage." 


‘Tailhook’ 
prompts 
navy chief 
to quit 

By Jurak Martin In Wash ing ton 


Admiral Frank Kelso, US chief 
of naval operations, is to retire 
two months early, the victim of 
controversy over his alleged 
role in the notorious 1991 “Tail- 
hook” convention of naval air- 
men held to Las Vegas. 

“I became the lightning rod 
for TaUhook," he told the press 
yesterday, “and the lightning 
keeps striking." With state- 
ments from the Pentagon's 
civilian command “reaffirming 
my honour, integrity and lead- 
ership, we can Dually close this 
difficult chapter,” he swid 

The immediate chain of 
events leading to the departure 
of the senior Navy uniformed 
officer started last week when 
a military judge dismissed 
charges of sexual harassment 
wtid lewd mwdnrt 1 a gninat three 
officers on the grounds that 
Admiral Kelso had lied about 
his knowledge of incidents 
which be had allegedly 
observed in person. 

On Monday the admiral, 
clearly incensed, rebutted this 
ruling by releasing internal 
Navy documents which found 
no credible evidence either 
that he bad first-hand know- 
ledge of what went on at the 
convention or that he had 
sought to obstruct subsequent 
inquiries. Dozens of women, 
including naval officers, had 
complained they were molested 
at ffie convention. 

Earlier yesterday, after 
intense consultations inside 
the Pentagon and with the 
White House, Mr William 
Perry, defence secretary, said 
in a statement: “I regard Frank 
Kelso as a man of the highest 
integrity and honour." 

to frirnilar vein, Mr John Dal- 
ton, navy secretary, who last 
year sought the admiral's dis- 
missal over the affair, said that 
though he had “questioned the 
leadership which permitted the 
excesses of TaUhook to take 
place, I have never questioned 
the personal integrity and hon- 
our of Frank Kelso." 

With these assurances, 
Admiral Kelso, considered a 
most progressive officer, took A 
the option of early retirement 
“It is time for me to go away,” 
he said," and let the Navy have 
a new leader." 


Cuba to 

compensate 

Spaniards 

Nearly L500 Spaniards will be 
compensated for property that 


was expropriated by Cuba fot 
lowing its 1959 revolution, the 
Spanish economy ministry said 
yesterday. Renter reports from 
Madrid. 

The Spanish government will 
pay out Pta5.3bn (£25.7m) in 
indemnity over the next three 


months to a provisional list of 
1,455 b eneficiar ies, 

Cuba will then repay 
Spain with a combination of 
cash and goods under the 
terms of a treaty worked ant to 
1990. 

Some 2,450 property owners 
or their heirs applied for com- 
pensation for real estate, busi- 
nesses. stocks, cash accounts, 
pensions, insurance or mort- 
gages seized during the early 
1960s. 


Ten things you may 
not know about 
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CRANS-MONTANA 

FORUM IN BUCHAREST 

21-24 APRIL 1994 

Under the auspices of the Government of Romania 
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ROMANIA 





z» can penetrate new markets 
sic condition of having established 
contacts at the highest levels. This te what 
creasingly realize each year at the Crans- 
Montana Forum. 

Jean-Paul Cartoron 
President of me Cr ano M o nta na Forum 


Guests from political circles 

Heads of State, Prime Ministers, Ministers of Economy, 
Ministers, Presidents of Central Banks, high ranking officials 
and experts, Over SO countries and numerous international 
organizations wfll be represented at Bucharest. 

Participants from economic circles 

Decision makers, presidents, CEOs and western businessmen - 
Megatons comprising businessmen from the invited states. 

An original concep t 

Conviviality and a limited number Of participants make it 
possible to establish personal contacts among businessmen 
and between the tatter and politicians, up to the highest level. 
Many small committee meetings, workshops and round laWes 
are being organized to (scutate contacts. 

The main objective 

The estabfishment of personal and direct relations between the 
participants from the economic and political circles, leading up 
id the definite conclusion of commercial, industrial, financial 
and joint venture agreements. 
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Sleeping in Business Class 

A brief history. 



The global alliance of KLM and Northwest Airlines 
introduces World Business Class’? a whole new level 
of service that offers you a better choice of meals, 
the control of your own personal video system and 



the comfort of more personal space... with nearly 50 % 
more legroom and recline. More space than virtually 
any other world- wide airline. For reservations call 
your local travel agent, KLM or Northwest Airlines. 
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NEWS: INTERNATIONAL 


Hosokawa anxious 
as yen shoots up 


By waBani Dawkins In Tokyo 

Mr Morihtro Hosokawa, 
Japan's prime minister, yester- 
day admitted "serious con- 
cern" about tbe yen's rapid 
rise against tbe dollar but 
argued that it was not a direct 
consequence of the failure to 
reach an accord with Mr Clin- 
ton. 

He came under fierce criti- 
cism from the opposition Lib- 
eral Democratic Party, which 
criticised him for failing to 
cooperate with the US to con- 
trol the yen's advance. 

"If Japan-US relations really 
are mature, they should have 
talked about how to deal with 
the yen's surge," said Mr Yosh- 
iro Mori, LDP secretary gen- 
eral, taking a jibe at the gov- 
ernment's belief that Japan's 
relations with Washington had 
reached a new phase. 

Mr Masayoshi Takemura, 
chief cabinet secretary, said US 
trade sanctions should only 
come “at the very, very last" 
and that Japan was doing its 
best to open markets. 

Several cabinet ministers 
and senior bankers forecast 
that the yen would soon fall 
again, when the political ten- 
sion dies down. “Fundamentals 
that shifted the tide in August 
are dearly still there," said Mr 
Toyoo Gyohten, chairman of 


Japan's cabinet yesterday 
approved a final draft budget 
worth Y73,080bn (£4 65 bn) for 
the fiscal year starting April 1, 
Reuter reports from Tokyo. 

The budget, aimed at polling 
Japan out of Its worst post-war 
recession, is expected to go to 
parliament for approval In 
early March. 

The recession has caused 
sharp tax revenue shortfalls, 
prompting tbe government to 
draw up an austere budget for 
1994/95 which marked only 1 
per cent growth from the bud- 
get Tor 1993/94. 

Tbe draft budget backs up 
last Tuesday's Yl5,250bn 
pump-priming package, which 
cuts income and other taxes by 
YftOOObn. 

the Bank of Tokyo and a for- 
mer senior finan ce ministry 
official, referring to the last 
time the yen neared. Y10Q to 
the dollar. He thought US trade 
sanctions unlikely. 

Yet the currency turmoil, 
even if temporary, “may 
dampen rising expectations of 
economic recovery," said Mr 
Tadahiro Sekimoto, president 
of NBC, the electronics group. 
Mr Shoichiro Toyoda. chair- 
man of Toyota, warned: "Lift- 
ing the yen is surely not the 
solution for all problems." 


Economic analysts warned 
that a high yen would depress 
prices, another deflationary 
pressure when the government 
was trying to stimulate 
demand. Domestic wholesale 
prices fell 0.1 per cent month 
on month In January, though 
the wholesale index as a whole 
- including exports - rose by 
0.1 per cent, said the Bank of 
Japan. 

The continuing weakness of 
the economy was underlined 
by another stream of gloomy 
statistics yesterday, including 
a near 18 per cent rise In the 
number of bankruptcies from 
December to January, to 1,104, 
a seven-year high. 

Almost 60 per cent of Japa- 
nese companies have cut their 
workforces during the reces- 
sion and 70 per cent have 
reduced Investment in plant 
and equipment, according to a 
survey by Sanwa Research 
Institute. 

However, a hint of recovery 
emerged yesterday with a 5.3 
per cent rise in purchases of 
machinery by private sector 
companies between November 
and December, according to 
the government's Economic 
Planning Agency. 

Machinery orders in the first 
quarter of this year are likely 
to rise by 8.1 per cent from the 
previous three months, it said. 


Tel Aviv stock market 
halts steep decline 


By David Horovrtz 
In Jerusalem 

The Tel Aviv Stock Exchange 
rallied yesterday after a recent 
spate of steep falls. The index 
ended up U) per cent, building 
on its 0-5 per cent recovery fol- 
lowing a 4 per cent fall on Sun- 
day and a 9 per cent drop in 
tbe course of last week. 

The recent falls were trig- 
gered. in part, by well-publi- 
cised statements by leading 
officials and analysts that 
many shares were overvalued. 
Euphoria over the peace pro- 
cess had brought a wave of 
new investment, fuelling a 35 


per cent rise In share values 
since last August 

Another factor affecting mar- 
ket confidence was last week’s 
arrest of two dealers who are 
suspected of large-scale insider 
trading. 

Yesterday a third suspect, 
leading stock broker Amos 
Weiss, was questioned by the 
Israeli securities authority on 
suspicion of share price manip- 
ulation and fraud. 

• Jockeying began in earnest 
yesterday to replace Mr Sim- 
cha Dinitz, the chairman of the 
quasl-govemmental Jewish 
Agency, who has been forced 
to step down after being 


indicted for fraud and breach 
of trust. The agency has a 
$500m annual budget to bring 
Jewish immigrants to Israel 
and help in their absorption. 
Mr Dinitz is alleged to have 
used the agency’s credit cards 
for personal expenses totalling 
$ 22 , 000 . 

Chairmanship of the agency 
is a cabinet-level position. Mr 
Dinitz is a member of Prime 
Minister Yitzhak Rabin’s gov- 
erning Labour party, and a for- 
mer Israeli ambassador to the 
US. 

Several senior Labour politi- 
cians are believed to be press- 
ing to replace him. 
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Burma junta 
refuses to 
free Suu Kyi 




Detained leader Aung San Snu Kyi: “Tbe people feel cheated” 


N Korea retreats 
on nuclear checks 


By Victor Mallet m Bangkok 

Burma’s military junta 
yesterday brushed off interna- 
tional appeals for the release of 
opposition leader Ms Aung San 
Suu Kyi and threatened to 
keep her under house arrest 
until 1995. 

“She has been told that her 
house arrest will extend to 
next year” Col Kyaw Win, a 
senior Intelligence officer in 
the State Law and Order Resto- 
ration Council (Slorc), told Jap- 
anese journalists in Rangoon. 

His statement came a day 
after MS Suu Kyi was visited at 
her Rangoon home by US con- 
gressman Mr William Richard- 
son, together with a New York 
Times reporter and a UN offi- 
cial - the first visit by people 
other than her family since she 
was held nearly five years ago. 

The Oxford-educated Ids Suu 
Kyi, who won the Nobel Peace 
Prize in 1991, has refused to 
leave the country in exchange 
for her release. 

"Whatever they do to me. 1 
can take it," she told the New 
York Times. She said the junta 
“had tried to pressure me to 
leave in ways no self-respect- 
ing government should by.” 


The international standing of 
Ms Suu Kyi, her popularity 
within Burma and her contin- 
ued defiance are an embarrass- 
ment to the junta. Most other 
democracy campaigners have 
been killed, jailed, driven out 
of the country or browbeaten 
into submission. 

Ms Suu Kyi Is a beacon of 
hope for pro-democracy activ- 
ists as they watch the junta 
engineer a new constitution 
that would allow the armed 
forces to continue running the 
country from behind the 
scenes. 

The armed forces have held 
power since 1962. They crushed 
a papular uprising in 1988 and 
allowed an election two years 
later which - to their discomfit 
- was won convincingly by Ms 
Suu Kyi’s National League for 
Democracy. The junta Ignored 
the result and suppressed all 
forms of dissent, but is now 
trying to convince Japan and 
other countries to renew aid. 

Col Kyaw Win said yesterday 
Ms Suu Kyi would “interfere 
with politics and create 
unrest” if she were set free 
within Burma. Ms Suu Kyi has 
challenged the junta to respect 
the results of the election. 


Protests follow crackdown on foreign Christians 

China arrests missionaries 


North Korea yesterday agreed 
to allow inspectors from tbe 
International Atomic Energy 
Agency to check its seven 
acknowledged nuclear plants, 
Reuter reports from Vienna. 

IAEA officials said they 
expected the inspections to 
take place before the agency’s 
governing body meets in 
Vienna next week. North Kor- 
ean diplomats yesterday 
resumed talks with the IAEA 
over inspection of the nuclear 
sites, breaking three weeks of 
deadlock. 

North Korea has refused to 
allow inspections of tbe seven 
sites for the past year. Talks 


with the IAEA, the UN agency 
charged with enforcing inter- 
national safeguards against 
the spread of nuclear weapons, 
stalled after the two sides 
were unable to agree terms. 

The IAEA board of gover- 
nors was expected to declare 
Pyongyang in breach of Its 
obligations under the Nuclear 
Non-Proliferation Treaty next 
week unless North Korea 
agreed to inspections. 

The US has said it would 
bring the issue to the UN Secu- 
rity Council and seek sanc- 
tions if the IAEA could no lon- 
ger guarantee Pyongyang was 
not making nuclear weapons. 


By Tony WaBcer in Beijing 

China is using new religious 
laws to crack down on foreign 
missionary activity with the 
arrest in the past week of 
seven foreign Christians. 

Amnesty International, the 
human rights organisation, 
urged China to release all 
those arrested. 

US officials in Beijing said 
they had been informed that 
three Amer i can citizens among 
the seven arrested had been 
released. 

Earlier this month, China 
gave notice that it was 
cracking down on foreign 


missionaries with the 
publication of new laws aimed 
at improving religious “man- 
agement”. 

News of the arrests of for- 
eign Christians in central 
Henan province coincides with 
Beijing’s efforts to persuade 
the outside world that it Is 
improving its human rights 
record. 

President Clinton is obliged 
within the next few months to 
decide whether China has 
made an “overall, significant 
improvement” in its human 
rights performance that would 
justify renewal of its Most 
Favoured Nation trading sta- 


tus. International human 
rights organisations Including 
Amnesty International have 
intensified pressure cm China 
and on the US admin istration 
in the lead-up to the MFN deci- 
sion. 

An estimated 96 per cent of 
China's exports to the US are 
covered by MFN. 

China's new religious decree 
expressly bans foreigners from 
setting up religious organisa- 
tions, schools or offices. 

Foreigners have also been 
forbidden to cultivate religious 
disciples among Chinese dti- $ 
zens, and appoint religious 
clergy- 


New markets? Then talk to Japan’s 
financial expert. 
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Dai-Ichi Kangyo Bank (DKB) is Hie clear choice when it comes to new markets. 

New opportunities. New ways of doing business. 

Our reputation for reliability and quick response has made us one of the world's most 
comprehensive financial institutions. And the world’s largest bank Offering everything from 
private banking to M&A and project financing. 

With a combination of insight and understanding we help you analyse a situation to see 
where the opportunities lie. Biminating the fear of the unknown. Then, using our vast array of 
services, resources and business contacts throughout the region we can make things happen. 
The result, a bridge to new markets and services in Japan. And the rest of Asia. 

DKB, What we know can help you succeed. 
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Borders between nations, between carriers, borders between products and 
between people and ideas are being dissolved. NYK's integration of global 
logistics and megacarrier capabilities opens fresh vistas on the borderless society. 
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BCCI audit 


NEWS: BCCI 


doubts go 
back to 1979 
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Andrew Jack interviews the emirate's man at the bank 

The view from Abu Dhabi 
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By Andrew Jack 

^ The principal 

auditor to the 
| I Bank of Credit 

I ■ I I Kj and Commerce 

I ■ I I H International 

U| I L/J raised serious 
concerns about 
the bank’s 
operations more than 12 years 
before it was closed by regula- 
tors in July 1991. 

Whinney Murray Ernst & 
Ernst, which is now part of 
Erast & Young, the interna* 
tional accountancy network, 
wrote to Mr Agha Hasan 
Abedi. founder of the bank, in 
1979 demanding that it be 
allowed to audit mare compa- 
nies within the group. 

It also expressed worries 
about tiie failure to be able to 
obtain independent audit con- 
firmation for funds deposited 
by and with companies within 
the BCCI group. 

A three-page letter shows 
that the firm said it would 
refuse to continue as auditor 
unless it took “complete audit 
responsibility" for several 
related companies audited 


by other firms. 

These included BCCI (Over- 
seas), CPC, ICIC (Overseas) 
and associated companies in 
the Cayman Islands, through 
which many of thp manipula- 
tion of accounts took place. 

It also demanded to become 
auditor to Kuwait Interna- 
tional Finance and - by 1980 - 
to BCP of Switzerland, two of 
the principal conduits through 
which it has since emerged 
that foods misappropriated by 
the bank were channelled. 

The firm did not become 
auditor to most of these con- 
cerns, but agreed to re main 
auditor until 1986, when it 
again demanded that it become 
sole worldwide auditor. At this 
point BCCI appointed Price 
Waterhouse to take an the role. 

The letter was written on 
April 11 1979 to Mr Abedi as 
president of BCCI Efoidingc fo 
Luxembourg from Mr Alan 
Middleton, a partner with 
Whinney Murray who was 
hired some years later by 
BCCL 

It said it had been denied 
access to the reports of the 
group’s internal audit depart- 
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meat and complained of the 
need for consultation earlier 
during its annual audit 
The firm said it was giving 
“serious consideration" to 
opening its own offices in 
Grand Cayman and would “def- 
initely proceed” if Mr Abedi 
reappointed it 
It fldripd that it was w ilting 
to be reappointed on the terms 
given and *oxi the assumption 
that the tee cm which we agree 
represents a fair reward for 


A. ft. Hlddleton 
Partner 


our sendees”. 

It says using a single firm 
Should stabilise or reduce the 
total audit costs. 

Mr Elwyn Billed ge, senior 
partner of Erast & Young, said 
yesterday that he knew about 
the letter and that the firm’s 
concerns were met He said 
BCCI persuaded the firm that 
it was already using reputable 
auditors for its other subsid- 
iaries and need not change 

flwm nil 


sionari Sir Sonny had special loan 


By Andrew Jack hi London 

The former secretary-general 
of the Commonwealth received 
rental income and defteral of 
interest on two loans from the 
Bank of Credit and Commerce 
International white negotiating 
a consultancy contract during 
his last five years in office. 

Sir “Sonny” Shridath Ram- 
phal. Commonwealth sec- 
retary-general during 1975-90, 
received a loan for £200,000 
from BCCI in 1984 and a fur- 
ther £100.000 in 1985 on which 
aB interest was deferred, 
g, The bank also, paid him rent 
on two houses: one in Barba- 
dos from 1963 which had risen 
to $66,000 a year by 1990 net of 
taxes and rates; and one in 


London from 1985 arnmintnig 
to £43,500 a year by 1990. 

Sir Sonny was one of several 
figures courted by BCCI as 
consultants on international 
affair s. Others included Lord 
Callaghan, the former Labour 
premier, and Mr Jimmy Carter, 
the former US president. 

The loans and interest - 
worth more than £536,000 - 
were to be written off as part 
of a £300.000 a year consul- 
tancy contract when he fin- 
ished his term in 199(1 He was 
to provide leadership through 
a consultancy nr pmlMrin n for 
a Third World foundation 
planned by BCCL 

The contract was never ful- 
filled because of management 
changes at BCCI in 1990 and its 


closure by banking regulators 
in July 1991. Sir Sonny this 
week confirmed details of the 
package and ttenind there was 
anything HTiethir^l in the 
agreement *T could not possi- 
bly be blameworthy,” he said. 

He said he had not per- 
formed any work for the book 
during his time as Common- 
wealth secretary-general 
except as chairman of the 
Third World Prize established 
by BCCI in 1979. He said he 
had negotiated a settlement to 
repay most of the money owed 
to the BCCI liquidators, less an 
offsetting amount to compen- 
sate him for the failure of the 
contract on which he was rely- 
ing to be honoured. 

The Bingham report into the 


supervision of BCCL published 
in 1992. says that a session at a 
Commonwealth Secretariat- 
sponsored crime symposium at 
Cambridge University on 
money laundering and BCCI in 
1989 was cancelled on the 
directions of the secretary-gen- 
eral's office. Sir Sonny said ha 
had no knowledge of the deci- 
sion to ramrri the session. 

Internal documents prepared 
by Mr Swaleh Naqvi, former 
rfrfpf executive of BCCL sug- 
gest that the bank had been 
attempting to hire Sir Sonny as 
an adviser since 1980. The 
recruitment was delayed after 
he was re-elected but the docu- 
ments say he “continued to 
appropriately project fits] 
image and policies.” 


.^1 If one man can 

best describe 
| k| the feelings of 
[■ I HR Abu Dhabi and 

IJH I ^ its involvement 

with the Bank 
of Credit and 
Commerce International, it is 
Mr Ghanim Fans Ai Mazrui. 

Since regulators closed BCCI 
in July 1991. Abu Dhabi has 
faced lawsuits, allegations sur- 
rounding its knowledge of 
fraud, and criticism from credi- 
tors, regulators and politicians 
alike, all compounding its own 
financial losses and personal 
embarrassment in connection 
with the collapse. 

“Creditors should be grateful 
for wbat Abu Dhabi has done.” 
says Mr Mazrui. “We think 
they should understand we are 
not the only ones to blame, 
and maybe not at all to 
blame.” 

Mr Mazrui is chairman of the 
department of private affairs of 
the ruler of Abu Dhabi, and Is 
in charge of the government 
working group established 
when the financial problems of 
BCCI emerged in 1990. 

He sat on the board of BCCI 
companies from 1981, when 
Abu Dhabi acquired a 10 per 
cent stake through its invest- 
ment authority. When in 1991 
the Bank of England commis- 
sioned a secret investigation 
into BCCI scattered with code- 
words to preserve confidential- 
ity, he was dubbed “Robin”. 

Until now he has spurned 
publicity, but last week Mr 
Mazrui put his government's 
case In an interview, inter- 
rupted by a call to prayers 
from a nearby mosque and by 
nffiHaig bringing documents 
for him to si gn. 

In the last few weeks he 
helped conclude an agreement 
with the US authorities allow- 
ing them complete access to 
the bank's records, and promis- 
ing to hand over by April Mr 
Swaleh Naqvi, BCCFs former 
chief executive who is on trial 
in Abu Dhabi. 

Mr Mazrui expresses confi- 
dence in his government’s 
actions after the point at which 
he says it became aware of 
financial problems at BCCI in 
April 199a • - 

“We have nothing to fear," 
says Mr Mazrui. “We started 
on a long journey. AD the time 
we discover that we are more 


confident about ourselves. We 
fear absolutely nothing that 
Naqvi does unless he dreams 
or writes fiction." 

The story of Abu Dhabi's 
links with BCCI extends back 
to Che initial friendship and 
financial support offered by 
Sheikh Zayed bin Sultan Al 
Nahyan, the ruler of Abu 
Dhabi and president of the 
United Arab Emirates, to Agha 
Hassan Abedi, founder of the 
bank, from its creation in 1972. 

They culminate in the pur- 


became the government's rep 
resentative as a director on the 
board of BCCI in 1981. But he 
insists he bad no inkling of 
financial troubles, and little 
expertise or time to devote to 
the bank- To not a banker as 
such." he says. 

He admits that he was aware 
of rumours about the financial 
health of the bank. “Wc 
thought it was a question of 
envy in the west, seeing a bank 
grew so fast in 10 years. We 
said BCCI must be taking a 



Mazrui: ‘We have absolutely nothing to fear* 


chase of new and existing 
shares in the bank in April 
1990 at the time Mr Naqvi told 
it of substantial losses 
staunched by money stolen 
from Abu Dhabi's $2.2bn 
investment portfolio, and 
pleaded for financial support. 
That ted to the state's share- 
holding - split between mem- 
bers of the ruling family and 
those of the Abu Dhabi Invest- 
ment Authority - rising to 77 
per cent 

Mr Mazrui joined the Abu 
Dhabi Investment Authority 
when it was created in 1976 
and it was in this role that he 


risk, but there are auditors, 
regulators, bankers and cus- 
tomers giving it critical analy- 
sis. This was reaDy the atmo- 
sphere. On the face of the 
figures you cannot contest 
them. If you are not tipped off 
you don't suspect, you take it 
on trust" 

Much of the criticism of Abu 
Dhabi has focused on the 
extent and timing of its know- 
ledge of fraud at the bank, and 
its decision, once it knew, to 
restructure rather than close 
it Mr Mazrui says Abu Dhabi 
was unaware of the losses until 
April 1990, when Mr Naqvi con- 


fessed - and then only ui :i 
"piecemeal” fashion through a 
senes of reports and Interviews 

over several months. 

"When ihe management said 

they took the portfolio , we said 
we could not trust them. But 
what could we do? There was 
little time. You could neither 
believe them nor disbelieve 
them. They put it in our minds 
that the money token was only 
from [our] portfolio." 

“It was not an easy decision. 
They said if we left, one mil- 
lion depositors would suffer. 
They said BCCI was a very 
good hank, with good, young 
people working hard, and that 
within ten years we wuuld 
recover our money." 

He has little sympathy for 
Price Waterhouse, which 
drafted the report for the Rink 
of England leading to BCtTs 
closure while continuing to act 
as auditor and to advise Abu 
Dbabi on the restructuring. 

“The auditors knew about 
the problems," he says. 'They 
had tbe background. We felt 
their behaviour was somehow 
strange: they had said nothing 
In the past and everything 
now. They had arguments with 
management, the board had 
nothing to do with.” 

Price Waterhouse made sev- 
eral allegations in its report to 
the Bank of England against 
Mr Mazrui himself. It alleges 
that he signed a confirmation 
to the auditors of a falsified 
loan made on behalf of Abu 
Dhabi's crown prince. He says 
he signed no such document, 
has not seen the original and 
that if there is a signature it 
must be a forgery. 

He admits - as the Price 
Waterhouse report states - 
that be received money from 
BCCI from the sale of the 
bank's shares in 1986. which he 
says totalled $3m-$4m. But he 
says the bank credited him 
without his knowledge, and 
that be demanded that Mr 
Abedi take the money back. 
When this did not happen, he 
says be donated the money to 
charities, as Mr Abedi 
suggested. 

Wbat is his message for the 
bank’s creditors? “We want 
them to be reasonable, to 
appreciate our sacrifice, to 
question their own countries' 
regulators. We were not the 
only ones on the scene." 
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Dear Charlemagne, 

Your skills in creating a great empire 
could have been reinforced by 
our skills in organizing great public 
administration 

a To run enduringiy the great Caroiingian 

empire would have needed networks 
like the ones being developed today by 
Siemens Nixdorf, jointly realized with 
Siemens AG. in these networks, in-house 
telephones and PCs can be integrated via 
ISDN, linking tens of thousands of desks 
in administration buildings kilometres 

programs for transaction processing 
through to geo-information systems for 
urban planning. The benefits of these 

to large government departments, but 
to any customer needing to keep an 
extensive company network together. 

The European Idea 
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WORLD TRADE 


US seeks to dog Chinese copycats 


Cassatts and CD sales In Asia ( 1992 ) 


Legitimate 
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' ben Bill Gates, chair- 
man of Microsoft, 
passes through, the 

ornate portals of China’s lead- 
ership compound in Beijing 
next month, he will have more 
on his min d thaw simply pay- 
ing respects to senior Chinese 
officials. 

Ostensibly. Mr Gates will be 
in the Chinese capital to meet 
Microsoft executives and local 
distributors, but be is certain 
to use the occasion to complain 
about the rampant pirating of 
his company's products in 
potentially the world's largest 
software market. 

Industry representatives in 
Beijing estimate that Chinese 
software pirates are costing OS 
manufacturers, notably Micro- 
soft, about S500m (£342m) a 
year in lost revenues. 

Software piracy is at the top 
of the list of intellectual prop- 
erty rights infringements that 
are preoccupying US trade offi- 
cials in their testy relationship 
with their Chinese counter- 
parts. 

Indeed. It may well become 
an issue in Washington's 
annual wrangle with Beijing 
over the continuation of 
China 's Most Favoured Nation 
trading status. China's 
attempts to rejoin the General 
Agreement on Tariffs and 


Tony Walker on moves to halt copyright infringements 


Trade may also be affected. 

jitter this month in Beijing, 
when nffiriaTs from the office 
of the US Trade Representative 
conduct their third session 
since October with Chinese 
counterparts on the issue of 
intellectual property rights, 
discussions are likely to have a 
sharper focus. 

This is because the US Trade 
Representative is obliged by 
April to recommend whether 
to place C hina on a priority list 
of foreign countries infringing 
copyright covenants, and thus 
begin the six-months count- 
down to the imposition of trade 
sanctions under section 301 of 
the US Trade Act 

These semi-regular meetings 
have not been without their 
theatrical moments. To rein- 
force their point, US officials 
have gone to the streets of the 
capital, bought boxes full of 
counterfeit items such as CDs 
and American brand-name 
rtWhtng and dumped them on 
the table in front of their star- 
tled Chinese counterparts. 

Among steps being sought 
by US representatives is more 
vigorous Chinese customs 
co-operation to curtail either 


the export or impart of pirated 

goods. 

US officials note that US 
Customs ranks China first on 
the list of co untri es exporting 
counterfeit items to the US 
market. Some 3 120m worth 
were seized In 1992. 

Chinese intellectual property 
rights abuses tend to run the 
gamut of transgressions 
against trademarks, patents 
and copyright in spite of Bei- 
jing having became a signatory 
recently to a range of interna- 
tional conventions, including 
the Geneva (Phonograms) Con- 
vention, the Berne Convention 
for Protection of Literary and 
Artistic Works and the Univer- 
sal Copyright Convention. 

China and the US also ini- 
tialled an Intellectual property 
rights memorandum of under- 
standing in January 1392. This 
document, with its s afeguar ds 
provisions against abuses, is 
the basis of ongoing official 
discussi ons. 

Apart from software piracy, 
the recording industry Is the 
other big loser in a fast grow- 
ing China consumer market. 
According to the International 
Federation of the Phono- 


graphic Industry, the represen- 
tative body for producers of 
records, cassettes and CDs, 
"piracy is becoming ram- 
pant ... as an entrepreneurial 
spirit develops alongside eco- 
nomic reforms’*. 

The 1FPI estimates that IS 
pirate CD plants are operating 
in China, incl uding eight in 
southern Guangdong province, 
with a total production capac- 
ity of more than 50m units a 
year. This compares with esti- 
mated domestic demand for 
legitimately produced CDs of 
just 3m units in 1993. 

Chinese officials, recognising 
perhaps that pirating has got 
out of hand, have begun to 
emphasise steps they have 
been taking to crack down on 
intellectual property rights 
infringements, including the 
pgriihHshment of special courts 
to deal with the problem. 

People’s Daily, the Commu- 
nist party newspaper, reported 
this week that a Taiwanese 
bad been successfully prose- 
cuted before a Shanghai court 
for illegally manufacturing 
CDs. The paper accused the 
man of “ damaging China’s rep- 
utation” and said the case had 


"brought to light the illegal 
proliferation of laser CD pro- 
duction tn China”. 

Ms Wu YL China’s minister 
of foreign trade and economic 
co-operation, insisted at a 
recent press briefing that the 
authorities were doing ah they 
could to counter such abuses, 
but filiina was a Targe coun- 
try” and pnfnmgnwrt was not 


165.6m 


Western lawyers in Beijing 
say that China appears more 
sincere in its efforts to deal 
with infringements, but a big 
problem was the huge gap 
between the enactment of reg- 
ulations an d their 9m piram«nrrta - 
tion. 

"Western companies seeking 
redress before the courts are 
only going to have limited suc- 
cess. It’s such a vast problem 
that it’s really ffifficult to get 
enforcement,” said one. 

Lawyers tend to advise cli- 
ents to use "administrative 
means", such as appeals to the 
authorities, to press their con- 
cerns. Recourse to the courts, 
which lack sophistication in 
dealing with anything but the 
simplest cases, should be a last 
resort 
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INFORMATION FROM THE BANK OF ENGLAND 



ISSUE OF £2,500,000,000 


7% TREASURY STOCK 2001 

INTEREST PAYABLE HALF-YEARLY ON 6 MAY AND 6 NOVEMBER 
FOR AUCTION ON A BID PRICE BASIS ON 23 FEBRUARY 1994 


hm 


PAYABLE AS FOLLOWS: 




Payment on application: 


Balance of purchase money: 


wfth a competitive bid 
with a non-competitive bid 


Price bid less £50 per £1 00 nominal of Stock 
£55 per £100 nominal of Stock 


£50 per £100 nominal of Stock payable on 11 April 1994 


Thit Start wilL an Issue, te an investment Jailing *trhbt Partll qf the First Schedule 
I to the Trustee Investments An 1961. Application has been made to the London Stock 
I Exchange for the Stock to be adudtted to the Official Lin on 24 February 1994. 

1. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND Invito 
Hd* Twite above Stock. 

2. The principal of and lucres oaifae Stock will be a charge on iteNMional Loam 
Fund, with rename to ite ConoUdated find of the tinted Kingdom. 

3. The Stock will be repaid a par oo 6 November 2001. 

4. ite Stock will be itstaemd ai ibe Bank of England or u the Bank of fiehud, 
Belfast. and will be uawfciabte. in m oMpI ra at one penny, by Ina mmwa in writing 
in KTtrtanrt* with ite S t ock Ttansfcr Act 1963. Stock teg i anaetl at the Bank of 
England held for fee account of m e w be rc of fee Central CHta Office (CGO) Service 

I will aba be transferable, in raahfales alone peaay.by exempt truster la accacduioe 
, with ibe Slock Transfer Act. 1982 and die relevant ateordaie fcgUbftan. Transfers 
j will be See of sump doty. 

5. Interest win be payable half-yearly on 6 May and 6 November. Income tax wQI 
be de tec ted bom payments of mom dm £5per a nnum . Interest warrants will be 
mnsmtodbypo*. fiacresi wtHaccnie from ItBiiiday. 24 Pebrnary 1994 md the ten 

1 t'ljjfi imercsr payment will be owfc is on 6 November 1994 si the me of £*.4494 per £100 
| onminBlot Stock. 

1 6. The Stock may be held on the National Sawing* Stock Register. 
jMmft ) 7. Tte Snick and fee interns payable iteicoo will teexcoifil from all United Kingdom 
taxation, present or future, wn long as It la d rown dial the Stock Is In the beneficial 
h.V'r-- ownership of person who are odtterdomfcfled nor on&tarOy resident in the United 
jb'--. Kingdom of Great Britain and Northern Irefand. 




farther, ite iatercrt payable on die Stock will be exenpt from United Kingdom Stock (otter don 


& >•. : ; income us, present or fame, 10 long u it U shown dan die' Stock is in trie beneficial 
' * ‘•‘-of persons wbo ate not ordinarily reakfcnt fat fee United Kingdom of Great 


i ownership 

j£j ! Brtaria and Northern bebod. 

~~ 9. For fee p o moae i of tte preceding 

► ( in ite United Kingdom if they a 
. j of Uni ml Kingdom income tax. 


, peraaos ate not onfinarily (erident 
I as mi ordinarily reddent for ctae purposes 


sC. ... 

L . ■- .* la Applications farexempdoo from Unstd Kingdom Income tax should be made in 

> meh form as may be mpiiiwd by die Cnm mlsrin aeta of Inland Revenue. Tbo 
’■ - , 3" appropriate forms may be obtained from die Ingmar of Foreign DivMemh, Inland 
‘ Rename. Lynwood Road. Thames Dtaon. Sumy. KT7 OOP. 


U. These exemptions wOi not entitle a person to claim repayment of tax deducted 
•If' hotninweannlea tteckmntosndi repayment is made within the dme Bmit provided 

v •-> '■ ' fwrodtdalnu wider income lax law; under the provisions of the Taxes Management 
V _• > Act 1970, Section 43(1), no BKbdslin will be outside this dme Emit if It U made 

l; t 1 vdMa six years bnm the date on which me (merest Is payable. In addition, these 
»-• aempdoH will oar apply to as to exclude die interest from any compaaiiaa for 
n .-.-i ■ -r taxman pnrposes or die profits of any trade or bnshteti anried an In ite Unhed 
SJ . ‘ v .3 Ktajdora. Moreover, the allowance of the exemption! Is wbjeeno the provision* of 
. any taw. present or future. W ibe Unhed Kingdom directed to preventing a voidnce»rf 
• taxation by persons domiciled. resident or onfloarUy redder* In fee Unfed Kingdom. 
,1 % . * — and. In particular, the buererr win not be exempt from income tax where. im*r any 
i "d provision. h Calls tatesi mdlbrAeparpuMOf the Income Tax Acts ns income 

.... of any pram modern or ordbnrify resident in the Untied Kingdom. 

-■ \ Method of Application 

■i- ~ * 12. Bids may bentadeaaeltber3 00tnpeddveoranoa<ompeiftiveb9ria.asseioat 

--- -- below, and nmn be gnfamnpd on Hhe sppllrwlnn tnrm pHMWyH — fth rtr pra m f-fm 

*• * Each application form must comprise either one competitive bid or one 

oon-c««ipciiovc bid. Gilt^dged martcei makers my ««** competidse bids by 
."i. ■' telephone ta ebe BankofEaglsAd not liter chan KLOQatnoa Wednesday. 23 febraary 


th.'' . • 

kVn 


AppGeadoo fmms mmt be mnt to the Bank of England New Issues. PO Box 444, 
MUM AM ON WEDNESDAY, 23 


• 13. 

i Ctaocesier. CL I 1NP to anive not bier than _ 

- FEBRUARY 1994; or lodged by hand at die Central Gilts OfQee. Bank of England, 
s' Bank BwUdl op. 1 9 Old Jewty. London not bier KuMjIM AM ON WEDNESDAY, 
23 FEBRUARY 19*4; or Infeed by hood at any of the Branches or Agenda of ite 
Bank of England not later than 3J9 PM ONTUESDAY.22 FEBRUARY 19M. Bids 
will not be movable betucen I QUO am oo Wednesday, 23 Fcbraw 199* and 10,00 

• *«n on Monday, M Peb r u ery 1994. 

•“ 14. COMPETITIVE BIDS 


0) 


0) Unfcss (be 


Each competitive bid rana be for one oraoum sod u ooe 
multiple of 1/3 2nd of £1 and most be for a rnunnusi of 
Stock and fur a multipb of Sndc as (ollows:- 


aominal of 


Multiple 
£J( 


Aimsinr of Stock i 

508JMIWWWM 

X1JMR0M orgreattr 

it a member of the CGO Service, a separate 




-.■r 


jTS, ■/. " 


repremingtbe PAk'MBST PUE ON APPLICATION, te-THE PRICE BID 
r-. - . -i LESS £50 FOR EVERY £100 NOMINAL OF STOCK BID FOR. mu# 
a?-. mxsmipiuy each competitive bid. Cheques must be Amt on a bntteh or office, 
f*- s rimatedwtdtinflie Town Clearing area, of a a nttemem member qf CHAPS and 
Town CfeariMg Oxnpany Li inked 

• \ The Bank of England reserves the right to reject any competitivt bid or pet of 

n,—'- " any campoitivc bid. Conpeittve bids will be ndred in descending eederaf price 

r ’ - anti Slock will be sold to appHcanb whom competitive bids arc at or above the 

kmcR price at wtricbtte Bank of England decides ihuanynmqietiiive bid shtarid 

• t‘" . . i te accepted (the lowest accepted price). APPLICANTS WHOSE 
COMPETITIVE BIOS ARK ACCEPTED WILL PURCHASE STOCK AT 

THE PRICES WHICH THEY BID; competitive bids which arc accepted and 
which arc made at prices above the lowest arnnsed price win be «is&n! m firib 
competitive Mds wWeh « accepted and wlach sre onde at the lowat ampmd 
price may be satisfied in feu or m pmt only. 

NON-COMPETITIVE BIDS 

A nan-competitive bid tarn be fat net fc» than £1000 nominal sad not mere 
than E5OOJJ0O nominal of Stock, and most be for a multiple of £ 1 .000 oominal 
of Stock. 

one notxornpetitive bid may be submitted far tte benefit of any ooe person. 

' applicaiians or BospcdedninliipieappllcationiKC liable u> be rejected, 
fih) Unless the a p p l i c ant is a mem ber of ite CGO Sendee, a iciura t r cheque 
representing a PAYMENT AT THE RATE OF SSS FOR EVERY £100 
NOMINAL OF STOCK APPLIED FOR must accompany each 
notKCWtapcWivc bhfc drapes most be drcwn on a brntk in. and be payable in. 
die United Kingdom, the Chaired Islands or the Isle of Man. 

(hi The Bonk of England moves ite right to reject any 
Non-co mp eritirc bids which are accepted wUl be i 


a. 


(v) If tbeixxHmmpetipvemk price is leM dan £105 per £100 nominal of Stodn tfae 
■oaona by wfaadt die mount pud on application exceeds the non-competitive 
sale price less £50 per £100 no nti n d of Stock will be rcftmded by cheque 
desparefaed by past at the risk of the applicant. 

(vi) fftte non-compedd ve mle price is grocer dan £1 05 |w£l 00 mmiinal of Stock. 

ire accepted may be required to make a 

sale price fere £105 far every £100 
earn fhan whom a further paymeux 

Slock allocated re Mm and of die farther payment ike. tel neb notification win 
confer no right on dto sndemn to ttanofer tbe nmona of S rack co allocated. Tte 
dgpjitch t/atenaent jatets^o q ppfano Born whom a^ fenter payment Is 

16. Tte Bonk iriEii^aadmnysdl to appticanta leas than the hdl amount of fee Stock. 

17. The Stock will be, sad all prcviooi issues of ibe Stock have been, untiafly issued 
at a price inch dot h win not be a deep tSseonm seenrity far the pwpoaes of Sctedale 
4 to tte Income and Caqjocation Taxes Act 1988. Rtnber femes of fee Stock Bay be 
a a deep tb scorn* (broody, n tfitenoot urenrsli iig per wwirm) and in certain 
dtcntntemees this cooM result in all rf fee Stock being tamed thereafter as a deep 
dbcoaA seenrity. However. It kt fee I n t ention ofHer Mtfesty's Ttensmy that farther 
Issues of the Stoek will be ccmdocsed tom to prevent soy of ouch Stock being sealed 
■a s deep dheonm rcenrity far United Kingdom tax pmpoma. Provided the Stock is 
neither a deep fesooiuu eecnrity, nor treated os a deep dUcouni security, any dscannt 
to fee aoatasl value « which fee Stock U Issued, will not represent taxable income for 
fee pmposes of fee rel eva nt previsi o ns. 

IK Letters of aBotmeatia respect of tfae Stock sold, being the only form in whkfa the 
t (otter don sraounts held in fee CGO Service far ite acconni of memfaen) may 
be nattered ndar lo rafemioa. will be detpaKted by porttfiteiMcaf fa* applicant. 

lo nnm t. snd nn y rel u ndofttehnknccqffeesiBoum 
saerionof fee Bank of England be wtfebeU ontil tte 
iqae has been paid. lo fee evem of such witt*oMng. the appflextif will 
by leflar by the Bonk of England of tte acceptance of his apptication and 
of fee amount of Stock aOacared to him. subject in each case to tte poyntem of bis 
cfaeqne; but aucb notifleatiaa trill confer no right on fee appOcant to naufer tte Smefc 
M&Qodsed. 

19. No sale wdl be made of a lest amount than £1,000 nomina] rf Stock. If an 
aWtScarioo is odafied in part only, tte balance rftte amoom paid on application win, 
when rcftmded, be rearined by cteqae despatched by port at tte risk 
if an appScatian is rejected fee amount prid an appweadan will be re 

written teqoeu mfee Bank ^^sgla^New IssneA SeathgBte Ri D>>llt ' ,> * eS 
Gtaueearex, GL1 IUW received not Imerfesn 7 April! 994. ! 
rig ued and mtat be a c comp a nied by the letters of 

21. Subject to the pm 
of that Service may. by 
Slock sold lo him be i 
1994 by means of a 
Governor and Coopi 
mb delivery by fee 
CGO Service oo 24 Ffemmy 1994 
default In doe payment of the amos . . 

Stoek. A member of tte CGO Service may also, 
remain iliip ot flan Service, sotrendcr a mntiy-pdd tear of sBotnt 
caoodhaon and for tte Stock comprised mertin to becrtdhed to tire membet'siccouaL 
Tte member who la shown by fee acconna of tte CGO at bri ng e ntitl ed to any Slock 
riraB. to fee exdusioa of aB petaon* prcvktosly emiried to sodi Suck and any person 
rial mi ag any en t irirm e nr thereto, both be treated as entitled to meh Stock as d that 
member were tte bolder of a letter of aUooneni and be Hattie far fee paymerc of soy 
amount due lo respect of mb Stock. A member will be 
rcgacratiQa to w ftbdsaw, in multiples of £100. ! 
and to oboin a parti y-peid leinar of allotment e« 
dull be S a bl e far fee payment of ail amounts becoming dne (hereafter in reapeta of 
wh Stock miles and until fere letter of aHotmcar is aunendaed to tte CGO far 
cucclladao as aforesaid. 

22. The Stock will be Issued and sold partly-paid, wife! final insnlment of £30 per 
£100 nominal of Stock payable on 1 1 April 1994. Payment of fee final iMtaimeotnnBt 
be sent to the Bank of England. New Issues, Soafegatc House. SoutligMe Street. 
□mcesnr.GLl IUW; chorees for SSQOjOOO and above moat be feavra do a bniKli 
or office, tinned within the Tbwn Clearing area, of a lenkmem member of CHAPS 
and Town Clearing Company Limited. Paym ent in fall may be made at any time after 
sale but no feacotmi win be allowed on such payment, taritrimay be charged oat 
dqMo-day basis on any overdue amount which may be accepted at a me equal to dir 
Loudon Inter-Bonk Offered Rate for seven tfey deporit* in staling CUBOR') plus I* 
per mnmn. Sack ate will be determined by tte BnakofEngfand by reference to msrlret 
qpototiaas. an fee doe dare far such payment, for LIBOR attained from soeh aocnee 
or sonroca ante Bank of Fngland tfBUl consider appropriate. Default in due payment 


(applicant; 
d Unwise. 



to fee CGO far 


. IS. 
-.10 




(tte noo-awpoitfre sale p rice) EQ UAL TO THE AVERAGE OF THE 
PUCES AT WHICH COMPETITIVE BIDS HAVE BEEN ACCEPTED, 
tte nvmge being wchfefed by referenee to tte nnMimi Mccplcd nt each price 
and ROUNDED DOWN TO THE NEAREST MULTIPLE OF D32ND OF 
£L 


Lefflas of sBonnea must be surrendered far n- gis oacou. 
qrrnnunried by a conpleed rerirtratiou Iona, wben die balance of fee pothasc 
money is prid, unless payment in fail has been made before fee due due, in wUdtcarc 
they mart be sureeadned far regbnrion not faner than 11 April 1994; in tte caae of 
Stock beM for ibe accouf of me mb m or fee CGO Service payment of tte foal 
I naaln s ig and regittration of Stock will be effected under mpnae a m un rme. l » 

73. Until the dote of toe i nrst on 4 October 1994. nmck imal in srarime , «wih 
thUprcapccun will be known as 746 Treasury Stock 200! ‘A‘. Tteimoestdaeonfi 
November 1994 will be paid sepanely onbttifengs of die arising 7% Treasury stack 
2001 and on Imfafings of 'A' Bock registered it the close of business oa 4 October 
1994; consequently, interesi maodans. axteritres for idconre tax eunmnon and other 
notification! recorded In reject of hoidlogi of exiatiac stock wiU not be sppfied to tte 

pqymcnt of mteres doe on 6 NovembB- 1994 OH boidbgs of 'A 11 stock. 

24. Transfers of Treasury Stock 2001 ’A" may be lodged H fee Bank of England 
far agte atuM in feat farm op to 30 September 1994. After feat date, fvpmpum of 
enti ficati on, fee "A" stock wifi not be fesnnyiiahed from fee existing 7% Trcasrcy 
Stock 2001. irom fee opening (^bcsocss on 5 October 1994, [be ‘Arrack will be 
ama lgama t ed On the register wife fee coating aoct. CGQacmwnt balances will have 

been amalgamated bum fee opening of tedaess on 3 Oestibcr 1994, 

25. Allocation tomi and capfea of dm prospectus may beoborinedbyportbom 
fee Book ol Engiaud, New IMB, Sobl&cale House, Sootbffte Street. Gloncefler, GL1 
lUW:at tte^otnl Cite Office, Bonk of England, l Bank BnUfines, Ptbrees Street. 
L rx uk m ECZKSEU erat any of the Branches or Agencies of fee Bank of Englai^; at 
fee Bonk of Ireland. Moyne Building*, 1st Floor, 20 Callender Street, Belfast, BT1 
SBN; real any oilier of me London Slock Exchange in fee United Kingdom. 
Government Suaouent 


gland or their respect! 1 
oervanu or agents undertake to dtecl ooe w rimnges decided on but not ya 
a Bm a m col. even where they may speaflcaUy aged tfae tenns on which, ta-ihe 
CrttriitiortS under which, this Stock Is issoed or sold by or on behalf of 


Government or the Bank; that oo responsibility c 
omission to mate inch dia cta n re ; sod that such < 
any transaction liable us be act aside nor give ri»e to my « 

BANK OF ENGLAND 

LONDON 

15 February 1994 


TO TBE GOVERNOR AND COMPANY OFTHE BANK OF ENGLAND 



I/We apply in accontetce with fee 
ooo-coinperirive bids dated IS 


of fee prospectus 
1994 aa fodowK- 


for competitive and} 


FOB. COMPETITIVE BIDS ONLY 
(ie for Stock to be purchased at the price bidl 
Nominal am oast of 
7* Treasury Stock 2491 applied for: 

Amount Stodt applied for Mu 

£500JX^£ISX10J55o £IC 

£1,000.000 or greater £1/ 

Price bid per £100 aemfaml of Stock, 
being a multiple of l/32i>d of£l: 


Amnsint affakiti . 
being equal te the 
every 


nsentenefa 


bid LESS jEflkr 
AL of Stock applied for: 


32nds 


fornon-compettuve bids only 

(ie for Swdt to be purchased at the "orKompertt iv e sale price as defined 


m the^ trapecfta) 


applied for, 
ndninm^ 


amount of 7%Treasary Stock 2M1 
tipiooffljl 


a moWpIeof ti/XX). with a 
;onim of £1 ,000 and a mnxlonm of CSOODOO 
nominal ofStoric 

Ameotri ofhririal nxyment t a d e m ti fo>,l 
(b) far every £109 NOMINAL. — ‘ 
fore 


.of Stock 


FOR CGO MEMBERS ONLY 


CGO PARTICIPANT NUMBER Tel No_ 


Name of cootao- 


THTS SECTION TO BE COMPLETED BY ALL APPLICANTS 1 
1/We undertake to pay fee balance of fee purduse money when M j 
becomes due in respect of any Stock which mpy be sold to mefos under tlda . 
application, aa prorided by ibe p twroeclua. J 

1/We reques feat aqy letter of auotment In respect of Slock sold to mefas l 
be sent by post at nre/bur risk to mefas at fee address shown bdow. ( 

IN THECASE Of A NON-COMPETTITVE AmJCATTON, I/we , 
warrant tha to my/oarknowJedge this is fee only nan^omperitivc^pikatioii . 
made for my/our benefit (or for fee tenefil of fee penons on whose behalf 1 | 
am/wcareMplyingX I 

IN THECAS EOF AN APPLICATION BY A MEMBER OF THE CXK3 I 
S ER VICE WHO HAS COMPLETED SECTION C, we reqoaatha any Stock . 
allocated to us be erefeted direct to our account at the C entra l Gilts Office, j 
We hereby irrevocably undertake to accept such Stock by member-to-member 1 
delivery through fee Central Gifts Office Service from fee Governor and I 
Ccmptay of fee Bank of England, Number 2 Account (Paote t pent aanfeg j 
51S3lby tte deadfine for sudh deliveries on 24 Fetnusy 1994. and we qgtee • 
feat the co ns ider a tion to be lapm in respect ofscch deUvayahnll be the amount J 
payable by us on tte sale of such Stuck la accordanc e wife fee terms of tte 1 
prospectus. 1 

SIGNATURE#). 


— of, or on behalf o£ applicant 


! PLEASE USE BLOCK CAFITAJLS 


!p 

| MR/MRS 

MISS/MS 

H»ENAMEtS)lNFULL 

. 

SURNAME 

if 

‘full POSTAL 
■ADDRESS 



II 

jTOWN 

COUNTY 

POSTCODE 




(fort 

tick the box. 

fa) A separate cheque must ! ^ „ 

be made pqyane to 'Bank of B n gwn d* and crassed 'New 1 
respect ofcompairiveWds, cheque nntsi be down on a hooch or office. - m . . . 
situated wftftin fee Town daufeg area, of a seUientem member of I -* 
CHAPS and Town Clearing Company Limited. In respect of | 3Vy«I,« 
non^mmetitive bids, cheques must be drawn on a bank in, and be i 
payable In. fee United KlafOea, fee Channel Islands or fee laic of Mao. | 

(b) The procedure for any rrfnnd, or hnfecr amount payable. Is aet out in fee j \-vTJ 
pnepeaus. J 

APPUCATION FORMS MUST BE SENT TO THE BANK OF ENGLAND, j 
NEW ISSUES. PO BOX 444. gjQUgSTER.<a.l i HP TOARRIVENOT j 
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Mitsubishi 
in SE Asia 
chemicals 
project 

By Pa id Abra hams in Tokyo 

Mitsubishi Petrochemicals. 
Japan's largest plastics manu- 
facturer, yesterday announced 
its first investment in south- 
east Asia. The company Is 
forming a joint venture with 
Royal Dutch Shell to build a 
Y51bn (£324. 8m) petrochemi- 
cals plant in Singapore. 

The complex, located at the 
Seraya island petrochemicals 
complex, will have an annual 
capacity of 310,000 tonnes of 
styren e monomer and 140,000 
tonnes of propylene oxide. It 
will be Asia’s largest styrene 
monomer plant 

The move is the latest in a 
rash of foreign investments by 
Japanese chemicals compa- 
nies. They hope to reduce their 
dependency on the domestic 
market. Mitsubishi said the 
rapid growth of the south-east 
Asian market and the recent 
appreciation of the yen had 
made it imperative to secure 
an overseas production base. 

Shell will control 70 per cent 
of the joint venture, to be 
called Seraya Chemicals Singa- 
pore. Mitsubishi will control 
the remaining 30 per cent The 
plant, which should be opera- 
tional during the second half 
of 1997, will take its ethylene 
feedstock from tfae Singapore 
Petrochemical Complex oper- 
ated by Shell and Sumitomo 
Chemical of Japan. 

East Asian styrene demand 
Is expected to grow on average 
74J per cent a year between 
1992 and the end of the 
decade, according to Cbem 
Systems, the specialist market 
research company. 

Japan’s petrochemicals 
industry is struggling with a 
collapse in domestic demand, 
massive over-capacity and fall- 
ing prices. The industry's 12 
largest manufacturers of eth- 
ylene, the basic bnilding block 
of petrochemicals, are expec- 
ted to report combined losses 
during 1993 of T51.6bn, 
according to analysts. 

A collapse in the demand for 
plastics from the automotive, 
construction anA electronics 
industry has bit the industry 
hard. The ministry of interna- 
tional trade and Industry esti- 
mates domestic demand for 
ethylene fell 8 per cent last 
year to 2.7m tonnes. 


WTO role 

‘crucial in 

bilateral 

disputes 9 

By Matthew Curtin 
in Johannesburg 

Mr Peter Sutherland, director 
general of Gaft, yesterday said 
a new World Trade Organisa- 
tion would have to play a criti- 
cal role in cushioning multilat- 
eral trade from the deMU toting 
effects of bilateral trade dis- 
putes. 

Mr Sutherland, who ends a 
brief but high-profile visit to 
South Africa today, said the 
trade wrangle between the tJS 
and Japan "must not he 
allowed to have any impact on 
the Uruguay Round" and on 
the talks still to take place - 
before ministers sign the 
accord in Marrakesh in April. 

Mr Sutherland met President 
FVV de Klerk yesterday before 
a meeting with the Nati ona l 
Economic Forum - the tripar - 
tite representation of govern- 
ment, business and labour, - 
where he discussed future 
South African trade policy. Mr 
Sutherland meets representa- 
tives from the private sector, 
in Cape Town, the centre of the 
textile industry, today before 
leaving the country. 

Mr Sutherland said that 
South Africa's revised Gatt 
offer left the country with par- 
ticular difficulties in the high 
tn riff protection afforded to its 
textile and motor manufactur- 
ing industries. 

Central to the WTO. which 
he hoped would be established 
by January next year, would 
be the graduated arbitration, 
mediation and settlement of 
bilateral disputes. Binding 
decisions would be open to 
appeal but reversible only if 
consensus was achieved among 
the parties involved. 

The establishment of the 
WTO would have to go hand in 
hand with increased coopera- 
tion with the World Bank and 
IMF. Mr Sutherland said he 
hart held tollre last Week With 
Mr Lewis Preston, president of 
the World Bank, to this end. 

The overriding priority of 
“the Brett ons Woods institu- 
tions” had to be attention to 
the position of sub-Saharan W 
Africa. The success of the Uru- 
guay Round was no panacea 
for the sub-continent, he said. 

Gatt target 
date eludes 
top traders 

By Frances WIBams in Geneva 

The world's four biggest 
traders - the US, the European 
Union, Japan and Canada - 
plan to submit their final tariff 
schedules to Gatt within the 
next few days, effectively con- 
cluding tbeir market access 
negotiations under the Uru- 
guay Round of global trade 
talks. 

The formal deadline for sub- 
mission of schedules was yes- 
terday. However, trade nffwHgls 
said a few days' delay would 
not affect the timetable for 
checking and printing sched- 
ules before the Uruguay Round 
package of trade accords is 
signed in Marrakesh in April. 

Hopes that Japan would 
agree to zero tariffs on wood 
and white spirits were dashed 
during last week's meeting in 
Washington between President 
BUI Clinton and Mr Morihiro 
Hosokawa. Japan's p rime min- > 
ister. The US. EU and Canada u 
have withdrawn their offers to 
scrap tariffs on these items. 

Tokyo has agreed to cut 
wood tariffs, now as high as 20 
per cent, to about 6 per cent 
and copper tariffs will be 
halved to around 3 per cent 
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Foreign investment 
flows gather pace 


By Frances WBllams (n Geneva 

Flows of foreign direct 
investment, which have fal- 
tered in recent years, will pick 
up momentum over the course 
of the decade but are unlikely 
to match the explosive growth 
of the 1980s, according to a 
United Nations study pub- 
lished this week.* 

Foreign direct investment 
(FIJI) into developing countries 
is expected to grow considera- 
bly faster than flows into 
industrialised nations, which 
now account for same four- 
fifths of total global Hows of 
$200bn (£i36bn) a year. The 
study, by the UN Conference 
on Trade and Development, 
bases its predictions cm what it 
claims is the first-ever forecast 
ing model for FDI flows. 

Using three different eco- 
nomic scenarios, the study pro- 
jects increases in FDI flows of 
11-12 per cent a year for Asia In 


the first half of the 1990s. down 
from 21 per cent a y sax In the 
second half of the 1980s. For 
Latin America FDI growth is 
projected at 12-18 per cent a 
year between 1989 and 1995. 
aganst 16 per cent In the late 
1980s. 

For Africa the projected 

6-16 P® r cent, well 
aDove the 4 per cent flpniwi 
growth notched up in the late 
, but starting from a very 

l°nr ^ of a year or less. 

ttrnlii 50 ®?, tato the developed 
«rorld, which grew by 22 per 
a year between 1984 and 
r~f* expected to slow to 
, S* 1 " ceni a year in 1989-85. 
f^nc/ad Programme on 
}™snaiional Corporations: 

forecasting 
of foreign direct 
Available from ON 
55* *“/»■. Palais des 

£SS5ff ,J *****«* 
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Whoever said itfc a small world obviously wasn’t from this one. 

It’s a big world In fact, it’s huge. Fortunately, calling around it is easy with the AU£T Calling Card No other calling card lets 
you call country to country from over 70 countries; dial the U.S. directly from more than 125 countries; reach an ATST 
English-speaking Operator who’s waiting to help any time; send a fax or voice message to be delivered to over 170 coun- 
tries and locations - at the time and date you specify. So why not apply for your ABET Calling Card now. Getting it is free. Just 
send in the application below. And find out how travelling with the ABET Calling Card can make a world of difference. 
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For more information on AIKT Global Services or the ABET Calling Card, call us using the ABET Access Number of the country you're in from die chart below. If your country is not listed here, please call us and reverse the charges. + 1 305 ‘>38-5490. Ext. 8272 


Apply now for the 
£R£T Calling Card. Big solutions 
for this big world. 
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Tear off application, insert in an envelope and mail iw 

atrt guobalcauing card service 
P.O. BOX 25S. BUFFALO. NY U226-M2, USA 


Please print ck&iriy and provide all the inloniiation requested in order 10 receive your Card as soon as possible. 
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BBC targets US for World Service TV 


By Raymond S noddy 

The British Broadcasting Corporation 
Is planning to take Its World Service 
Television News 3nd Information 
channel into the US Tor the first time 
in what will be seen as a further chal- 
lenge to Mr Ted Turner's Cable News 
Network. 

Mr Bob Phillis. BBC deputy director 
general, said yesterday the corpora- 
tion hoped to launch the service, 
already available in more than 140 
countries, on US cable networks 
either later this year or early in 1995. 

Apart from news programmes, the 


24-hour channel would carry docu- 
mentaries and other factual pro- 
grammes. 

“This "service would report interna- 
tional news and current affairs from 
an international perspective In a way 
that complements the existing US ser- 
vices," Mr Phillis told the FT Cable 
and Satellite conference in London. 

He also disclosed that the BBC 
hopes to laun ch its news and informa- 
tion channel in Europe before the end 
of this year to complement the exist- 
ing European entertainment service. 

Mr Phillis also confirmed the BBC 
was: 


• Close to finalising an agreement to 
launch an Arab language version of 
the News and International Channel. 

• Actively exploring the possibilities 
of launchin g new non-news channels 
and news and Information pro* 

grammes in local languages as part of 
a more aggressive commercial policy. 

• I .inke d with “broadly based global 
partners" to turn the corporation’s 
global vision Into reality. 

Mr Phillis also said that “construc- 
tive" talks were continuing with 
News Corporation over whether the 
BBC World Service Television 
remains on the Star satellite system 


in Asia Both sides can terminate the 
contract at the end of this year. 

Mr Adam Singer, vice-president 
international of Telecommunications, 
the largest US cable company, stud 
yesterday that the UK’s first digitally 
compressed satellite television service 
will start in May. Two channels, the 
Parliamentary Channel and Wire TV, 
will be sent to cable networks in a 
digitally compressed form. Digital 
compression means that a number of 
channels can be squeezed into the 
capacity formally occupied by one. 

Mr Singer also argued that digital 
technology made the concept of 


launching a fifth traditional channel 
in the UK completely redundant. 

“Licensing C hannel Five would be 
like investing in mechanical adding 
machines," said Mr Singer who added 
that it was “almost inconceivable'' 
that Channel 5 could get a large 
enough audience share to be commer- 
cially viable. 

Last week MAI, the broadcasting 
and financial services group. Time 
Warner and Pearson, owner of the FT. 
announced they had formed a consor- 
tium which would consider bidding 
for just such a channel if one was 
advertised. 


Regulator to 
crack down on 
market abuse 



An RAF rescue helicopter remains grounded yesterday due to bad weather at Braemar in Scotland, as tourists enjoy the snow. 
Mountain rescue teams in the Cairngorms found a woman climber alive who had been missing since Sunday on the mountains in 
temperatures as low as -27C. Blizzards brought chaos to transport systems across the country yesterday *<*** r*uuv 


Sharp rise seen in holiday sales 


By Nonna Cohen 
and Maggie Unry 

Britain's Securities and 
Investments Board yesterday 
announced the formation of a 
new regulatory group to crack 
down on market abuse. It also 
opened a debate on the regula- 
tion of UK equity markets 
which the City of London 
believes could lead to radical 
changes in the way markets 
operate. 

The SIB. the chief regulatory 
body for the UK securities mar- 
kets, said there was a need for 
unified surveillance of all the 
markets where UK equities are 
traded, so that abuse, such as 
the manipulation of share 
prices for profit, can be 
detected and punished. 

The SIB appears concerned 
that users' confidence in the 
market has been shaken by 
reports of abuse and miscon- 
duct, while relatively few crim- 
inal prosecutions have suc- 
ceeded. It wants to develop 
“explicit standards of market 
integrity and investor protec- 
tion". 

Mr Andrew Large, chairman 
of the SIB, said that it hoped to 
tackle the problem of detecting 
market abuse first. “In the con- 
text qE market abuse it is real- 
istic for us to address it 
quickly. If the market can be 
seen to be taking it seriously it 
will be to everyone's advan- 
tage". he said. 

The new Market Conduct 
Regulators Group will be 
charged with bringing coher- 
ence to the variety of regula- 
tions. making sure there are no 
gaps between them and that 


they adequately define and 
can deal with market miscon- 
duct 

It will help produce rapid 
responses to new market prac- 
tices and consider their propri- 
ety. and aid criminal prosecu- 
tors attempts to bring 
transgressors to book. 

The group is to be headed by 
the SIB, and include represen- 
tatives of the various self-regu- 
latory bodies set up under the 
Financial Services Act 

The SIB Is also worried that 
the pace of change, such as the 
proliferation of marketplaces 
and the development of deriva- 
tives, such as futures and 
options, has overtaken regula- 
tions which date back to the 
1908 Act 

In a discussion paper pub- 
lished yesterday the SIB posed 
questions to market practitio- 
ners and users on how they 
felt the secondary market in 
equities and derivatives should 
be controlled. 

It asked whether current 
practices, which allow some 
information about transactions 
to be kept secret, can lead to 
market manipulation. 

It also asked if investors’ 
interests might be better 
served if more information was 
made available. 

The London Stock Exchange 
welcomed the discussion 
paper. Mr Michael Lawrence, 
chief executive, said it pro- 
vided “a helpful forum for con- 
sultation”. 

Until now regulation has not 
been open to debate by market 
operators. The SIB is seeking 
responses to the paper by May 
31. 


By Michael Skapinker, Leisure 
Industries Correspondent 

Sales of summer holidays are 
set to Increase by between 14 
per cent and 20 per cent this 
year, the travel agency chain 
Lunn Poly said yesterday. 

The UK travel industry had 
previously been forecasting an 
increase of between 5 peT cent 
and 10 per cent. 

Lunn Poly, the UK’s largest 
travel retailer, said the number 
of summer 1994 holidays sold 
through agents was likely to be 


between 9m and 9.Sm, com- 
pared with 7 J9m in 1993. This 
year’s figure is expected to 
break the previous record of 
8m set in 1987. 

Mr Richard Bowden-;Doyle, 
Lunn Poly’s marketing direc- 
tor, said about 35m holidays 
had been sold by travel agents 
by the end of January - 40 per 
cent more than the same time 
last year. 

Mr Bowden-Doyle said Spain 
had captured 51 per cent or the 
UK summer holiday market, 
compared with 36 per cent last 


year. Greece was in second 
place with 14 per cent, com- 
pared with 16 per cent last 
year. The big Loser has been 
the US, which has won 5 per 
cent of the OK market, com- 
pared with 10 per cent last 
year. 

Lunn Poly says the fall is the 
result of media coverage of 
attacks on tourists in Florida, 
as well as the strength of the 
dollar against the pound. Book- 
ings to Florida have fallen 20 
per cent- 

However, other US destina- 


tions, including California, 
continue to be popular. 

Spain’s popularity and the 
fell in Florida bookings have 
changed the balance between 
long-haul and short-haul holi- 
days. Only 9 per cent of sum- 
mer 1994 holidays booked so 
far have been for long-baul 
destinations, compared with 13 
per cent by this stage last year. 

The US remains the most 
popular long-haul destination, 
although its share of this mar- 
ket has fallen to 52 per cent 
from 73 per cent 


Education 
standards 
under new 
scrutiny 

By John Authors 

A report which suggested that 
92 per cent of employers 
thought recruits did not have 
a “sufficient" command of 
English was yesterday 
described by the Labour party 
as “a damning indictment of 
15 years of Tory education pol- 


Japanese carmakers back ‘learning’ project 


By John Griffiths 

Managing directors, team leaders and 
production workers from a dozen UK 
motor components suppliers are to 
spend time in Japanese factories as part 
of an Initiative by the Department of 
Trade and Industry, backed by manu- 
facturers Nissan, Toyota and Honda, to 
boost the competitiveness of the UK 
industry. 

The aim of the two-year “Learning 
from Japan” initiative, which is also 
being backed by Rover Group, Unipart 
Industries and the Inchcape group, is to 
upgrade the quality of nearly 10.000 
smaller component makers in the UK. 

Known 3S second- or third-tier suppli- 


ers, their products are built into the 
more complex components systems sup- 
plied directly to the carmakers' produc- 
tion lines by the few hundred big “first 
tier” component makers, such as GKN 
and Lucas. 

Together the components makers 
form one of the biggest elements In the 
UK’s manufacturing economy, with 
turnover estimated at £l4.7bn a year, 
nearly 150.000 employees and £3bn in 
direct exports. 

Improving the smaller companies' 
competitiveness is seen throughout the 
industry as a vital next step if the cur- 
rent revival of the UK-based - if no 
longer UK-owned - motor industry is to 
be sustained. 


A warning that it is already being put 
at risk by hundreds of small suppliers 
foiling to improve quality and produc- 
tivity standards was given recently 
by Professor Dan Jones, the motor 
Industry academic who has been 
involved In benchmarking studies 
between the Japanese and UK compo- 
nents industries. 

Top executives of Nissan's, Toyota’s 
and Honda's UK manufacturing 
operations, helping launch the initia- 
tive in London yesterday, main- 
tained that the gap in many cases is 
closing. 

Nevertheless Mr Yukihisa Hirano, 
managing director of Toyota Motor 
Manufacturing (UK) said there was 


cause for “concern" because some of 
the 160 or so main suppliers to each of 
the Japanese plants still tended to 
blame their own “second-tier” suppliers 
for quality problems rather than 
address the fundamental issue of help- 
ing the small companies improve. 

The 12 companies taking part in the 
Initiative range from small pressings 
makers such as Hockley-based Frede- 
rick Woolley to plastics moulders such 
as the Hartlepool-headquartered Sta- 
dium group. 

Mr John Pearson, Stadium's manag- 
ing director, said he hoped the Japanese 
visits would help Stadium build on effi- 
ciencies it has learned since forming 
contacts with Nissan in the 198G&. 


Britain in brief 



Bank plans 
control of 
share system 

The Bank of England 
yesterday proposed that it 
should own and control the 
new CREST system for UK 
share settlement for the first 
few years of operation. 

After that, shares in the sys- 
tem would be offered to any 
market participant who used 
it subject to certain restric- 
tions and would then be oper- 
ated by a commercial provider 
selected by the shareholders. 

In. a discussion document 
the Bank appeared to rale out 
any controlling interest in 
CREST by the Stock Exchange 
or any other organization. 
However, the exchange, which 
had been responsible for devel- 
oping the failed Taurus system 
for paperless settlements, 
could bid to become the opera- 
tor or could hold up to a 30 
per cent stake -in the CREST 
system through its market 
making members. 

“The wide ownership base is 
to insure against CREST’S pri- 
cing policy, operating regime 
or development plans giving 
undue advantage to any one 
commercial interest or to any 
one community," the Bank 
said. 


Increase in 
building orders 

Construction orders won by 
contractors in the UK rose last 
year for the first time since 
1990, Department of the Envi- 
ronment figures published yes- 
terday show. 

The value of orders during 
1993 increased by almost 14 per 
cent compared with the previ- 
ous year to £1953bn. 

It was also the highest total 
value of contracts since 1990. 
when the industry won work 
worth £22.49bn. 

Infrastructure orders were 72 
per cent and 43 per cent higher 
respectively. Private industrial 
orders were 8 per cent and 33 
per cent higher while private 
commercial orders, although 6 
per cent lower than the previ- 
ous three months, were 28 per 
cent higher than the corre- 
sponding period in 1992. 

Contractors remained con- 
cerned, however, about the low 
prices at which contracts are 
being awarded, leaving little or 
no margin for profit 


Du Pont shuts 
Cleveland plant 

Bn Pont, the American-owned 
chemicals and energy com- 
pany, announced the closure 
yesterday, with the loss of 112 
jobs, of one of the UK plants it 
bought last July from ICI in a 
major international asset swap 
deal, and the sale of another 
smaller unit 

Du Pont said its decision to 
close the compounding plant 
at Btllingham, Cleveland 
which makes nylon-based plas- 
tics , was dne to the tough 
economic environment, which 
had severely impacted on. 


rices and made it necessary 

j reduce excess compounding 
apacitv so .is to remain com- 

ctitivc. . . 

The 112 job losses arc tne 
ccond tranche announced by 
iu Pont In plants it acquired 


around £235m. 

Du Pont also announced yes- 
terday it had reached agree- 
ment to sell the Vertun nylon 
long fibre compound business, 
also at Dillingham, to LNP 
Plastics Nederland B.V., a 
Dutch-based subsidiary of 
Kawasaki Steel Corporation. 


Upturn seen in 
property market 

An upturn iu demand last year 
pushed the availability of 
offices in central Loudon down 
by more than a fifth to stand at 
14 per cent of the total stock. 

Last year “provided clear 
evidence of the market cycle 
turning." according to DTZ 
Debenham Thorpe, property 
advisers, which published the 
survey. The decline stemmed 
from a 20 per cent rise in 
take-up. principally from the 
banking and financkd services 
industries. 


Pay deals edge 
up, says CBI 

British manufacturing wage 
settlements edged up to 2.6 per 
cent for the three months end- 
ing last January, according to 
the latest pay data published 
yesterday by the Confedera- 
tion of British Industry. 

This was a slight rise on the 
2.2 per cent recorded for the 
three months to December but 
lower than the 2.7 per cent 
recorded for the same period 
last year. 

The CBI said the range of 
settlements continued to be 
wide reflecting the varied pic- 
ture across the economy. As 
many as 41.9 per cent of deals 
in manufacturing were worth 
2J> per cent or less and only 
8.1 per cent provided pay rises 
or over 4.5 per cent. 

One in six manufacturers 
and one in five service firms 
are still applying a pay freeze 
of np to 12 months. 


Increase in 
merger business 

Mergers and acquisitions 
among UK companies have 
increased for the first time in 
two years, according to official 
figures published yesterday 
which boost government 
attempts to focus attention on 
economic recovery. 

In the last quarter of 1993, 
British companies spent £2.7hn 
on domestic takeover activity 
compared with EiJRm in the 
third quarter, according to the 
Central Statistical Office. 

The Increase pushed the 
annual value of mergers and 
acquisitions up to £6.Sbn, a 17 
per cent rise over the 1992 
totaL 

The CSO said the 160 deals 
completed in the quarter, was 
51 per cent ahead of the same 
period in 1992. reversing the 
downward trend for the first 
time since the Spring of 1991. 

The CSO said, however, that 
just three deals accounted for 
62 per cent of the total spend- 
ing on takeovers in the last 
quarter. 


Britain to study 
ballistic missile 
defence system 


icies . 

The Queen's English Society 
found that 38 per cent of the 
2 is companies it surveyed had 
had to spend money to bring 
recruits' literacy up to their 
required standard. Others said 
they wished to do so. but did 
not have enough money. 

Most recruits were “poor" at 
writing reports, memoranda 
and minutes, and giving pre- 
sentations, according to the 
responses. 

There were particular prob- 
lems with application forms, 
with some applicants unable 
to spell the titles of their 
GC5E subjects. 

Mrs Ann Taylor, Labour's 
education spokesman, said 
that if the survey's findings 
were true, even in part, “the 
16 to IS-year-olds referred to 
in this survey have spent their 
entire school life under a Con- 
servative government”. 

Teachers downplayed the 
report. Mr Nigel de Gruchy, 
general secretary of the 
NASUWT teachers' union, 
said: “Employers have always 
complained about standards of 
school leavers since state edu- 
cation was introduced." 

He pointed oat that inspectors' 
reports showed that teachers 
succeeded with around 75 per 
cent of pupils, and suggested 
the Queen's English Society 
should “try teaching some of 
the unteachabies themselves”. 

The Confederation of British 
Industry also downplayed the 
report, saying that other conn- 
tries were in a similar position 
and that employers' needs had 
changed, with 70 per cent of 
recruits requiring “cerebral" 
skills, compared with only 30 
per cent In 1950. 

The survey targeted 1.178 
companies with workforces of 
more than 20. 


By Rachel Johnson 

Britain took the first step 
yesterday towards a ballistic 
missile defence (BMD) system 
- a version of the US “Star 
Wars” of the 1980s - by launch- 
ing a study for the defence 
industry to complete by 1996. 

Mr Malcolm Rifltind, the UK 
defence secretary, said the pro- 
liferation of ballistic missiles 
in the post-Cold War world 
could emerge as a "significant 
threat to deployed forces". 

While only missiles in the 
former Soviet Union are cur- 
rently capable of reaching the 
UK, Mr Rifkind pointed out 
that the technology to produce 
them was not confined to 
Britain's traditional enemies. 

In response, the government 
bad set aside money from the 
annual £22bn defence budget 
for 3 national programme of 
studies to assess technical 
options, costs, and the perfor- 
mance of systems likely to be 
available. 

It will decide on whether the 
UK needs a BMD capability on 
the basis of the study, which 
will be worth around £3m to 
successful bidder. 

Any contract for developing 
and manufacturing BMD weap- 
ons systems, however, is likely 
to run into several billions of 
pounds. 

Competitors for the early 


study, which include British 
Aerospace and GEC-Marconi, 
yesterday welcomed one of the 
first signs that the government 
might add to its defence capa- 
bilities since the government's 
1990 Options For Change 
reforms. 

But BAe. which said it would 
be competing for the study 
with a team of other compa- 
nies - not necessarily all Brit- 
ish - immediately raised 
doubts over the affordability of 
the BMD programme at a time 
when the MoD was making 
cutbacks in all three services. 

The manufacturers are well 
aware that an off-the-shelf 
BMD already exists in the form 
of the US-made Patriot - and 
that the British government 
might decide to buy that if the 
early studies convince It to 
acquire a BDM capability. 

Mr Brian Lowe, of the 
Defence Manufacturers' Associ- 
ation. welcomed the feet that 
the government was trying to 
keep pace with technological 
advancements. “But one 
doesn't count any chickens in 
this game and it's a question of 
priorities,” he warned. 

The Labour part}' said that 
the launch of the review was 
long overdue given that the 
government had scrapped the 
surface-to-air Bloodhound mis- 
sile as long as four years ago 
and had not replaced it. 


A position of authority for Mr Hurd 


Philip Stephens on how Britain’s foreign secretary 
plays a pivotal role in John Major’s government 


E very prime minister 
needs a Willie, the then 
Mrs Margaret Thatcher 
once said in a comment that 
was as true as it was infelici- 
tous. Mr John Major should on 
this occasion pay heed to his 
predecessor's advice. 

Baroness Thatcher was refer- 
ring to the pivotal role played 
by Lord Whitelaw (hiring her 
first two terms in No 10 Down- 
ing Street. As home secretary 
and subsequently leader of the 
House of Lords and deputy 
prime minister. Lord Whitelaw 
provided the countervailing 
common sense to his mistress's 
ideological drive. 

His qualities have been well 
documented. In her memoirs 
Lady Thatcher recounts that 
“he could often sense my mood 
even before I had realised it 
myself. More importantly he 
combined absolute loyalty with 
acute political instincts. Lord 
Whitelaw was the man who 
could tell Lady Thatcher when 
to stop. 

Understandably her account 
of the Downing Street years 
omits to say that it was after 
his enforced departure through 
ill health in December 1987 
that her administration fell 
victim to the hubris which 
eventually destroyed It. 

But the later rows with her 
chancellor aver the exchange 
rate, her unflinching faith in 
the poll tax and the cabinet 
battles over Europe could all 
be attributed .in significant 


part to the absence of a steady- 
ing hand on the tiller. Her 
leadership was diminished by 
the departure of the only col- 
league with sufficient political 
authority to restrain her. 

Lord Whitelaw still has an 
influence that few appreciate. 
His opposition earlier this 
month to some of the main 
provisions of the police bill 
forced an Immediate govern- 
ment retreat 

More importantly, be Is con- 
sulted widely by the Tory par- 
ty’s “men in grey suits" on the 
state of the government and on 
the prospects for Mr Major's 
premiership. 

Mr Major consults him less 
than he should. Lord White- 
law's voice will be the one to 
listen to most carefully if the 
results of the local and Euro- 
pean elections are as bad as 
many Tories now fear. 

The prime minister cannot 
re-engage Lord Whitelaw, even 
though his wisdom would be a 
welcome addition to a cabinet 
hardly overflowing with intel- 
lect and political Instinct But 
Mr Major can, and should, do 
the next best thing. Without 
waiting for his planned sum- 
mer reshuffle. Mr Douglas 
Hurd, the foreign secretary, 
could be given the additional 
title of deputy prime minister. 

The title Itself has no formal 
place in Britain’s constitution. 
But as Lady Thatcher recog- 
nised. it carries a powerful 
message about the relative 


authority of those in the cabi- 
net. By giving Mr Hurd power 
to act on his authority, Mr 
Major might considerably 
strengthen his own embattled 
position. 

The political advantages are 
obvious. The foreign secretary 
is a safe pair of hands. He car- 
ries weight with all sections of 
the party - even with those on 
the right who are deeply suspi- 
cious about bis views on 
Europe. Like Lord Whitelaw 
before he was defeated by the 
incumbent of No 10 in a leader- 
ship election. But his standing 
has risen rather than fallen in 
the intervening period. 

In a cabinet of tacticians, Mr 
Hurd stands out also as one of 
the few strategists. As foreign 
secretary he spends much of 
his time fire-fighting. But he 
has a concept of Conservatism 
which stretches well beyond 
tomorrow’s headlines. 

The praise should not be 
overdone. Mr Hurd, travelling 
with the prime minister in 
Moscow yesterday, could not 
fail to be reminded during 
their talks at the Kremlin of 
the mistakes he has made over 
Bosnia. More generally. 
Britain's foreign policy is in 
some disarray. Tensions with 
Washington and Tory animos- 
ity towards Brussels has left 
the government straddling an 
awkward divide. 

Mr Hurd is also a natural toff 
in a party led by a self-pro- 
claimed champion of meritoc- 



racy but his brand of Toryism 
is as close to the prime minis- 
ter’s than that of anyone in the 
cabinet. He is as advocate of 
reform rather than revolution, 
or the community as well as 
the individual, and of Euro- 
peanism rather than isolation- 
Uul Unlike Mr Major he has 
the rhetorical talents to give 
form to those concepts. 

Promoting him now might be 
misunderstood. Mr Hurd would 


summer si 
restore cor 
net. his gc 
Party if he 
miership. 

In short. 
Douggie. 
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Christopher Lorenz reports on 
the obstacles to change 

A new mind-set 
for the manager 


T he top management of a 
very large German 

"anted to achieve 
the Holy Grail of big business 
everywhere: to make its managers 
less bu reaucratic, more 
entrepreneurial, more empowered 
a™ empowering. 

All that was needed to change 
their behaviour, it thought, was 
for their beliefs and “culture” 

to be altered. So it invited a 

professor. Helm Thanheiser, to 
help “ hamm er the message into 
their beads” about the need for 

change 

The fallacy that new beliefs 
- or “culture change” - lead 
automatically to new behaviour 
Is just one of many basic miKt*v«>g 
which companies make when 
trying to change, renew or 
“transform” themselves. Others 
include lack of sustained 
leadership of the change process, 
and too frequent modification 
of the emphasis and content of 
the process, according to 
Thanheiser and Yves Doz, a fellow 
professor at Tnflawi l the basm&ss 
school near Paris. 

Another common mistake is 
to underestimate the wtw i i l of 
the innate barriers against 
change which exist in most 
companies, Thanheiser and D 02 
argue in a working paper* 
published under the aegis of 
Insead’s Corporate Renewal 
Initiative. 

With few exceptions, big 
companies suffer a litany of 
barriers, claim the academics: 
“Internal distrust, poor 
communications, disen franchis ed 
middle management, a low level 
of employee motivation, stiffing 
of entrepreneurial spirit, slow 
derision-making, lack of 
collaboration across internal 
boundaries, and inhibited 
learning.” 

For change processes to succeed 
against such odds, three 
complementary steps most be 

taken, say the academics. 

Managers need to identify the 
main external challenge to the 
company’s str ate gy. Hie 
“organisational context” within 
which decisions are taken, and 
the rules governing people’s 
tasks, roles and relationships, 
must also be altered. And the 
“worldview”, or “mind-set", of 


managers needs changing by 
Bnldng it to the company’s new 
strategic thrust 
The latter is an especially tough 
task. In spite of the 
“modernisation" of corporate 
structures and systems, the 
mind-set of most managers 
appears to have remained 
remarkably similar to the 
“Taylorist” model developed at 
the beginning of this century (by 
Frederick Taylor, the “father” 
of so-called “scientific 
management”). 

Few modern managers would 
advocate the exercising of 
authority in the blatantly 
coercive ways which Taylor 
espoused - in order to control 
“dumb and lazy workmen”, as 
be put it But Thanheiser and 
Doz argue that even in 
knowledge-intensive companies 
managers are still influenced by 
his principles of hierarchical 
order, n a rro w specialisation am! 
“command and control" systems 
- all of which were designed to 
achieve the compliance of an 
uneducated workforce. 

Modern bureaucracies may use 
subtler means for achieving 
compliance, say the duo, hut their 
highly educated managers and 
“knowledge workers" are 
nevertheless “stifled rather than 
mobilised to contribute all tfaalr 
Intelligence and energy”. 

This latent energy should be 
unleashed in abaost 
rev ol uti onary fashion in the 
change process itsel£ advise 
Thanheiser and Doz. Faced with 
the aH-too-freqnent barrier erf 
conservatism among senior 
exe c utiv es, they argue that 
“organisational renewal (often) 
benefits from the shared 
expect ati ons, collectively-held 
. change agenda, and peer pressure 
that middle managers can bring”. 

This is not to say that change 
processes can only be successful 
if they start in the middle or near 
the bottom of an organisation, 
Thanheiser and Doz emphasise. 
Unlike many other academics 
and consultants, they argue that 
top-down - or “programmatic” 

- change can also succeed in 
certain circumstances. 

*Regommg competi tiv e n ess: a 
process of org anis ational renewal. 


T he failure of last weekend's 
trade m ’Washington 
will only co n fi r m Impres- 
sions that the Japanese 
market Is a hard one for foreign 
companies to crack. Countless 
explanations, from the complexities 
ctf the Japanese distribution system 
to the peculiarities of Japanese cor- 
porate purchasing practices - 
winch are often dictated by busi- 
ness ties rather than price - have 
been given. One argument coming 
from the US is that the Japanese 
somehow behave differently from 
people in other industrialised 
nations. 

But foreign success stories sug- 
gest that while the differences are 
real, the system does not necessar- 
ily work against foreign companies 
per se. On the contrary, success is 
often linked to a company's ability 
to use the system to its advantage. 

Warner-Lambert, the consumer 
products group, and Borden, which 
has a well-known ice cream brand 
in Japan, are two US examples. 

Warner -Lambert’s Schick brand 
of razor blades has a 70 per cent 
share or Japan's market for wet 
shave products - as opposed to dry, 
electric shavers - despite competi- 
tion from two Japanese brands. It 
has been more successful in Japan 
than Gillette, which it lags in the 
US and many other markets. 

What helped Schick to bufld such 
a strong position? Ken H31, market- 
ing director of the consumer health 
products group at Warner-Lambert 
in Tokyo, points to a solid under- 
standing of the country’s distribu- 
tion system, a focus on Japan as a 
priority market and aggressive mar- 
keting support. 

On the first point, Warner-Lam- 
bert was fortunate in its tie-up with 
Hattori Seiko, Us Japanese distribu- 
tor, through which it began gening 
Schick razor blades in Japan in 
I960. Hattori Seiko handles all 
importation, warehousing, distribu- 
tion. It also handled sefitng until 
last year when Warner-Lambert set 
up its own sales force. 

Understanding the complex distri- 
bution system with its layers of 
wholesalers, and having the 
patience to deal with it are crucial 
in Japan because it is difficult to 
get . products on to shelves by 
directly approaching the retailer. 

The system has considerable dis- 
advantages. The number erf whole- 
salers pushes the retail price up 
several Hums against that in the US 
and often a listing fee must be paid 
to ensure retailers make a profit 
The system also complicates com- 
munication between manufacturer 
and retailer. “It was almost like 
Hattori Seiko was considered the 
maker of Schick," Hill says. 

Nevertheless the tie-up proved 
invaluable for Schick in dealing 
with the distribution system and 
motivating wholesalers and it got 
the company’s products on to 



Ria Myazaws, who Iwlped promote Borden's Classy brand, before she broke off her engagement to sum o wrestler Takehanade 

Use the system, 
win shelf space 

Not all companies find the Japanese market daunting. 
Michiyo Nakamoto talks to two which have cracked it 


shelves. 

The second key to Wamer-Lam- 
bert’s success was its policy of posi- 
tioning Japan as a priority market 
and introducing the latest technol- 
ogy there, in many cases earlier 
than its competitors. For example, 
Schick brought stainless steel 
blades to Japan when Jts Japanese 
competitors were still selling car- 
bon blades. Strict attention was 
paid to packaging to ensure it 
would be acceptable in a country 
where presentation is important 
But high-quality products and 
mindful distributors need to be sup- 
ported with aggressive marketing, 
Hill says. Hiroya Yano, representa- 
tive director, chairman and CEO of 
Borden Japan, agree s. IBs parent 
company's losses may be mmmHng 
in the US but the appearance of 
Barden’s Lady Borden brand of ice 
creams in almost every supermar- 
ket in Japan is testimony to the 
company's success in that market 

L ike Warner-Lambert, Borden 
initially had a tie-up with a 
Japanese partner, Metfl Mflk 
Products. The 20-year partnership 
ended in 1990 when the US company 
decided it needed a marketing and 
sales force that could respond 


quickly and flexibly in Japan’s 
Increasingly competitive ice cream 
market It set up its own sales and 
marketing team and launched a 
strategy to sell its traditional Lady 
Barden brand ioe creams at compet- 
itive prices and to position a new 
br and, Classy, in the premium ice 
cream category. 

White the decision to discount the 
traditional brand paid off, increas- 
ing the sales by about 30 per cent 
compared with a year ago, Borden's 
strategy was really tested with the 
introduction of the Classy brand, 
which is sold at convenience stores. 

Under Yano’s direction, the com- 
pany adopted an aggressive market- 
ing strategy, using a popular and 
controversial actress in its advertis- 
ing and making sure that it won 
over retailers and wholesalers to its 
plan even before the product was 
ready to go on shelves. 

“There is an iron rule to success 
in Japan,” Yano says. High-quality 
products at affordable prices must 
be backed by a strong marketing 
plan. The ingredients to successful 
marketing, he says, are aggressive 
advertising and close cooperation 
with wholesalers and retailers. 

Intensive advertising. Japanese 
style, is essential not only to reach 


the consumer but also to convince 
the wholesaler and the retail buyers 
that it is worth carrying a specific 
product. In bunching Classy'. Bor- 
den hired actress Rie Miyazawa, 
who was in the news at the time 
because of a broken engagement 
with a famous sumo wrestler, at 
considerable expense. It also 
secured a substantial number of 
advertising slots in the mpHin 

The investment paid off. It made 
an impression on consumers and 
convinced wholesalers and retailers 
that Borden was serious about 
Classy, Yano says. The company 
had aimed for shelf space in 15.000 
convenience stores but was able to 
secure space in 32,000. 

Securing shelf space is a particu- 
lar challenge in Japan where each 
product is listed precisely, competi- 
tion is stiff and aggressive retailers 
may drop products in three months, 
Yano says. 

Equally important is bringing 
wholesalers and retailers into the 
marketing plan early on. Months 
before Classy's bunch, Yano visited 
convenience stores to talk to buy- 
ms. “If you do that buyers give you 
advice, you develop a relationship 
and the shelf space is there before 
you ask for it," he says. 


Share 
options 
for all 


I f you are on executive in a 
British company .you can 
expect to be given share 
options. If you are a mere 
employee the best you can hope 
for is the chance to save up for 
them through a sharesavc 
scheme. 

However, some companies arc 
trying to narrow the gap. A 
small handful is starting to 
introduce share option schemes 
for everyone modelled 00 the 
schemes usually only available 
to executives. 

The most recent example Is 
Alpha Airports, which joined the 
stock market last week. Alpha 
has derided to give each of its 
6.500 employees the option to 
buy 350 shares in Uin* years' 
time at the Issue price of UOp. So 
far each one is showing a paper 
profit of around £100. While the 
scheme makes no distinction 
between the lowliest employee 
and senior middle management, 
a separate (more generous I 
option scheme also exists for 
senior directors. 

New Bridge Street Consul- 
tants. which advised Alpha on 
the all-employee “executive- 
style" scheme, argues that it is 
more democratic than usual 
sharesave schemes. Most or 
these are only taken up by* 30 to 
40 per cent of the workforce, as 
the bulk of employees cannot 
afford the monthly contribution. 
By contrast, the option scheme 
costs nothing until the options 
are exercised (in three to 10 
years’ time). 

Such schemes are likely to 
please institutional investors, 
which have become increasingly 
concerned about executive 
option schemes. Last week, the 
Pensions and Investment 
Research Consultants told its cli- 
ents to vote down new schemes 
that were not open to all. 

However, employees offered 
share options are not necessarily 
being given a ticket to the stars. 
In 1992, Wellcome granted all of 
its UK workers the option to buy 
500 shares each- From next year 
they will have the right to take 
them up at £7.72, but at today’s 
share price of £6.48, they are 
hardly holding their breath. 

Lucy Kellaway 
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/I vision of the future by Malaysia Airlines. 


MALAYSIA AIRLINES HAS THE largest FLEET OF AIRCRAFT IN SOUTHEAST ASIA. 


■ e the furure for one ol the world's fastest growing airlines. 

^ Ima S 747 - 4 Q 0 s and the largest fleet of 737-400s outside the 

Flvins the latest . r 

Y ,, of an extensive US$5 billion 72-aircraft renewal programme. 

USA All p3il a 

___ Ana services, we offer First and Golden Club Class passengers 
On our 747*4"“ * 

. nijht entertainment. Our personal television system, MAS 
the latest in-tms» 


Skyvision, features 6 channels and video games. While a CD music system 
entertains with a wide selection on 9 channels. And anywhere you fly, you 
can keep in touch with the world with MASfone. our global telecommuni- 
cations system. Across 5 continents, graced with service from the heart 
which says, you mean the world to us. Imagine. Fly Malaysia Airlines. 


For reservations 


and Information, call your favourite travel agent or Malaysia Airlines: London 0B1-S62 0800 • Manchester 061-S39-4Q21 *• Glasgow 04 1 -248-S292 ■ Dublin 676-1561/676-2131. 
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Sludge 
on your 
cereal 


T he idea that your break- 
fast cereal or toast began 
life being fertilised with 
sewage sludge may not be very 
appealing. Bat it seems this will 
increasingly be the case. 

Some 42 per cent of the 1.1m 
dry tonnes of sludge produced in 
the UK each year is already 
applied to cereal and industrial 
crops and to grassland. The 
quantity is expected to rise 
sharply in the next 12 years as 
European Union regulations on 
effluent treatment double the 
amount of sludge produced. 

Sludge win also need a new 
home when damping at sea is 
banned In 1998. 

UK farmers conld save 
between £15m and £2 2m a year 
on chemical fertilisers, and 
obtain similar results, by opting 
for sludge, says Mark Aitken, 
environmental scientist at the 
Scottish Agriculture 1 College. 

Aitken will tell local authority 
and water company representa- 
tives at the Scottish Exhibition 
and Conference Centre in Glas- 
gow today that sludge contains 
nitrogen and phosphorus - 
important plant nutrients - and 
organic matter, which improves 
the soil's ability to hold water. 

Bnt he will emphasise the 
need for careful analysis since it 
can also contain heavy metals 
ami organisms that cause salmo- 
nella and other diseases. Fields 
most be tested, too, for suitabil- 
ity for sludge application. 

Sewage sludge is not used to 
grow fruit and vegetables in 
case any bacteria splash on to 
the crop and are not washed off. 

Bnt it is safe for cereals 
because it is applied when 
plants are yonng, before the edi- 
ble ears have grown. “The plant 
is also quite discriminating and 
doesn't transmit any contami- 
nants to the edible portion." 
says Aitken. 

Hie prospect of more sludge 
being recycled free of charge on 
fields is likely to worry fertiliser 
manufacturers. Aitken aiimWs it 
may also be resisted by farmers 
preferring an inorganic fertil- 
iser which they have used suc- 
cessfully for 20 years to “some 
nasty brown stuff”. 


Alison Maitland 


E nergy efficiency, one of the 
most innocuous- so raiding 
parts of the UK govern- 
ment's environmental pol- 
icy. is shaping up to he a political 
minefield. 

Last month John Major. the 
prime minister, announced that the 
government’s plans for combatting 
the threat of global wanning rested 
heavily on the Energy Saving Trust, 
whose mission is to encourage 
households to use fuel more effi- 
ciently. 

But giving that much prominence 
to the trust may prove a misjudg- 
ment. One of the commitments in 
the 1992 election manifesto, the 
trust has been slow to get off the 
ground. The government now needs 
urgently to sort out regulatory con- 
flicts and political controversies 
that are threatening to cripple the 
trust before it has begun to 
act 

One of the most serious emerged 
within hours of Major’s speech. 
Clare Spottiswoode, director-general 
of Of gas, the gas regulator, told a 
parliamentary select committee 
that she was reluctant to allow the 
trust to pass the costs of its projects 
on to gas customers. Without that 
means of funding, the trust's activ- 
ity could be severely curtailed. Eoin 
Lees, its’ chief executive, says her 
remarks were “a bombshell”. 

Even if that is navigated, the 
trust presents ministers with a 
tough dfigmnia. if the trust fails to 
meet targets for cutting emissions 
of carbon dioxide, the UK could find 
it hard to f ulfil its pledges at the 
1992 Rio Earth Summit But if the 
trust succeeds, it could become 
unpopular by pushing up household 
fuel bills across the country. 

The purpose of the trust - in fact 
a company limited by guarantee - 
is to search out investments for 
British Gas or the 12 regional elec- 
tricity companies which win help 
their customers use energy more 
efficiently. 

The heart of the trust’s problem 
Is that althoug h energy efficiency 
schemes often sound like something 
for nothing- the initial investment 
needed is high. It has also become 
clear In the past year that the gov- 
ernment’s targets for the trust are 
demanding. 

According to figures published by 
the Department of the Environment 
after last year’s spring Budget, the 
government wants the trust's 
schemes to curb emissions of car- 
bon dioxide by 2^m tonnes of car- 
bon a year. That is around a quar- 
ter of the cuts which the UK needs 
to make by the end of the decade to 
meet its Rio commitments. 

To meet that goal, the trust will 
need to he investing between £300m 
and £40Om a year by the last years 
of the decade, according to DoE 
reports. 

But although the trust was 
formally set up 18 months ago when 


Bronwen Maddox reports on the 
row brewing over the funding of 


Britain’s Energy Saving Trust 

Off on the 


wrong foot 


Energy Saving Trust 



Lord John Moore, the former 
cabinet minis ter, was appointed 
chairman, it is a long way short of 
those goals. In the year to March 
1994 the trust will have invested 
only about Mm to £4m in a handful 
of pilot projects. 

The largest of these provides 
grants of around £200 to encourage 
householders to install 
gas-condensing boilers, which 
typically cost more than £1,000. The 
trust has also backed combined 
heat and power generators for large 


blocks of flats and offices; long-life 
light bulbs; and new local energy 
advice centres. 

It is now at a turning point Next 
year it wants to spend between 
t2Sm and £S0m, much of this on a 
nationwide survey of energy 
efficiency. Equipped with that data, 
it wants to invest more than £100m 
the next year, and some £350m a 
year by 1997-98. 

“After the pilot projects are 
complete, we would move to the 
real big spend,” says Ian Fraser, the 


newly-appointed finance director. 

But to make that leap, the trust 
will have to overcome the barrier 
which Spottiswoode has suddenly 
erected (Offer, the electricity 
regulator, has shown less anxiety 
about the trust's funding). She told 
to select committee on trade and 
industry that she did not believe 
that a regulator should impose 
levies on customers which were 
tantamount to “regressive” taxes - 
falling proportionally harder on less 
Well-Off families 

Her concern is that all 
households, even those which have 
not benefited from the trust's work, 
will pay a share of its’ costs. But 
those who have benefited are likely 
to be comparatively well-off, as they 
iran afford to tngtaii gas-condensing 
boilers. 

That is a sensitive point for the 
government, according to Andrew 
Warren, director of the Association 
for the Conservation of Energy. The 
Doe's own figures suggest that if 
the trust met its targets to full by 
the end of the decade, and if its 
costs were fully passed on to 
customers, annual average energy 
bills might rise by between 2 per 
cent and 4 per cent. 

Those increases would come on 
top of the value added tax at 17.5 
per cent imposed in last year’s 
spring Budget, which provoked one 
of last year’s fiercest political 
rows. 

Labour, which has made much of 
the VAT uproar, has now homed in 
on the trust’s potential impact on 
fuel bills. Chris Smith, Labour 
environment spokesman, said: “We 
support the concept of the trust, as 
so little is being done about energy 
efficiency. But we want file cost of 
the schemes to be passed on to 
those properties which have 
benefited from improvements." 

The trust says that these 
concerns about its future are 
unwarranted. Its directors argue 
that if it is successful, energy 
savings Will mean that for many 
people the rise in household bills 
would not be as big as DoE figures 
suggest They say. too. that many 
projects planned for the next few 
years, notably one dabbed 
“Affordable Warmth”, are targeted 
at poorer households. 

Their confidence, however, 

assum es that the gnvp mmpnt ran 

persuade its critics that households 
should foot the bill for energy 
efficiency. Urgent talks have now 
begnn between Ofgas, the 
Department of Trade and Ind ust r y 
and the DoE to work out whether 
the trust's brief is compatible with 
the regulators' present powers, or 
whether new regulation might be 
needed. 

Those are still formidable hardies 
for the trust to overcome before it 
fulfils the central role in UK 
environmental policy winch Major 
has awarded it 


Openness helps 
nuclear mediator 


David Buchan on French interest 
in radioactive waste research labs 


I t is hard to imag ine anyone 
in most of northern Europe 
volunteering, even lobbying, 
to have a nuclear waste research 
laboratory built underneath them. 
Yet that is what some 30 French 
local authorities did, and a 
shortlist of four has just been 
chosen by France's “nuclear 
mediator”, Christian Bataille. 

On the shortlist presented by 
Bataille to the government last 
month are two sites in the east 
(Meuse and Haute Marne), one 
in the west (Vienne) and one in 
the south (Gard). After studying 
their geology for two years, the 
government will choose two in 
which to underground 
research labs, costing around 
FFrLSbn (£i70m) each, a step 
towards a possible decision 
around 2006 on an eventual 
nuclear waste storage site. 

The 56 reactors which generate 
nearly 80 per cent of France's 
electricity also produce more than 
4,000 co m of waste a year, of 
which 200 cum (about the size 
of the average private swimming 
pool) is of long-lived and high 
radioactivity. At present this is 
piling up in a temporary silo at 
the Cap La Hague reprocessing 

plant near f!hftr hmirg 

The French Greens have 
recently unveiled their "Nuclear 
- Let’s Get Out of It” campaign, 
which will particularly target the 
four possible waste research sites. 
But overall, BataQle's shortlist 
decision has attracted nothing 
like the outcry accompanying 
similar moves in the 1980s. Then 
the experts of France’s Agence 
Nationals pour les Dediets 
Radioactifs (Andra) drew up a 
list of 28 possible sites on purely 
geological grounds and then 
selected four. There was such 
opposition that by 1990 the 
government halted the plan. 

The problem was passed to 
parliament where Bataille, a 
socialist deputy, in alliance with 
parliament's Scientific and 
Technical Evaluation Office, was 
instrumental in the passag e of 
France’s first nuclear waste law 
in 1991, covering research into 
elimination and storage of waste. 

Bataille was subsequently 
named “nuclear mediator” in the 
quest to choose the two 
underground lab sites. He tried 


a novel approach: "We put out 
a tender for anyone who wanted 
such a laboratory in their area, 
and we got positive replies from 
30 local authorities,” says Bataille. 
He was most surprised by the 
interest from Roubaix, a heavily 
populated town near Lille in 
northern France. Why was the 
reaction In 1993 so different from 
that in the late 1980s, given 
broadly unchanged public support 
for nuclear power? 

Bataille admits that one reason 
was money; the 1991 law rewards 
any community hosting one of 
the underground labs with 
FFr60m a year in aid over 15 
years. But this, he says, is not 
an enormous sum, amounting 
to the cost of a few kilometres 
of highway. More important was 
the fact that any storage decision 
is now clearly for the next 
century. Earlier, communities 
were given the impression that 
if they accepted a laboratory they 
would probably end up with a 
permanent waste storage site on 
the same spot 

In the event, Roubaix and 19 
other local authorities failed the 
necessary geological test of having 
“soil that is compact, impermeable 
and without flaws”. In choosing 
the final four, Bataille said he 
was largely guided by the fact 
that their Conseils Rggionaux 
voted unanimously for the 
laboratories. But this political 
consensus was not shared by all 
at a more local level. 

Nonetheless, Bataille claims 
his open method of public 
consultation has vastly improved 
the c lima te of opinion. "What 
frightens people are decisions 
taken secretly," he says, “and 
until recently the French nuclear 
industry has been secretive, 
particularly the chief regulatory 
body, the Commission A l'Energie 
Atomique with its military 
origins.” By contrast, he 
commends the country's nuclear 
power operator, Electricity de 
France, for its openness. 

Bataille is considered a nuclear 
stooge by the Greens. “I certainly 
believe that nuclear power is 
important in giving cheap 
electricity to France, just as gas 
is a strategic interest to Russia 
or oil to the Middle East," he says. 
“But 1 don’t represent any lobby." 
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Graham Walker joins 
F&C Management 


Graham Walker, 47, trim was 
deputy managing director of 
Standard Chartered's Scimitar 
fund management operation 
when it was taken over by 
Royal Bank of Scotland in 1992, 
has been appointed chief oper- 
ating officer and group finance 
director of Foreign & Colonial 
Manag ement, the fund man , 
ag emen t group. 

Michael Hart, chairman of F 
& C Fund Management, said 
that the group had been grow- 
ing at a “tremendous rate” 
over the last few years and it 
made sense to bring in some- 
one f rom outside with adminis- 
trative skills to help plan and 
control the growth. 

The group is jointly-owned 
by Hypo Bank. Germany's fifth 
biggest bank, and five London 
Investment trusts, and Its 
funds under irumagamant have 
grown from £L4bn in 1985 to 
£10.3bn currently. 

Walker, who trained as an 
accountant with Thomson 
McLintock, spent much of his 
early career with the Wardley 
merchant banking group in 
Hong Kong before joining 
Thomson McKinnon Securities 
in 1988 as regional vice presi- 
dent for Europe. In 1989 he was 
made deputy managing direc- 
tor of Standard Chartered 
Equitor and in November 1992 
he switched to Capital House. 


executive when be retires. 

ESN Pension Management 
Group is the fond manage- 
ment company formed out of 
the in-house pension scheme 
manager for the now-priva- 
tised electricity supply compa- 
nies. Under a unique struc- 
ture, the companies would 
keep their pension assets with 
ESN, buying “units” in the 
fund. Although the companies 
have the option to move their 
assets after a few years, 
almost all the funds have 
remained. 

ESN, which offers adminis- 
trative services to other pen- 
sion schemes, has said it 
would like to expand its 
investment skins “to a wider 
audience”. But officials there 
say privately that despite its 
strong performance record, it 
has difficulty attracting new 
clients because it has no name- 
brand recognition. Therefore it 
would be interested in acquir- 
ing a smaller outfit with a 
high public profile. 


Motor Cars, where he worked 
for 26 years. 

The change at the top fol- 
lows the appointment in July 
of Rod Ackrill as chairman, 
replacing Jim Ruggles who 
remained md. Now Haggles is 
resigning from the board and 
as md after 39 years with the 
company, pending his early 
retirement on April L 

Ackrill says he is confident 
that Jim Symonds would be 
Instrumental in developing the 
group into a broadly-based 
engineering company. 

In December, the company 
reported that its pre-tax losses 
halved from £256,000 to 
£126,000 in the six months 
ended September 30, because of 
improved margins and cost- 
cutting. 


Non-executive 

directors 


New chief at 
Symonds 


■ Peter Knox has been 
appointed director of 
healthcare, R&D. at 
AMERSHAM 

INTERNATIONAL; he moves 
from Glaxo. 

■ Simon Esberger. formerly 
with H9agen-Dazs in Paris, has 
been appointed marketing 
director of SPILLERS FOODS. 

■ Larry PUlard (below), 
president and ceo of AE Staley, 
TATE St LYLE’s US subsidiary, 
has been appointed to the 
parent board. 


Gibson moves 
up at ESN 


Bob Gibson, managing direc- 
tor of ESN Securities Invest- 
ment Management, Is to suc- 
ceed Michael Carman as chief 


■T im Symonds. a distant rela- 
tive of the founder of Symonds 
Engineering, has been 
appointed group chief execu- 
tive of the Cheshunt-based pre- 
cision engineer with immediate 
effect 

Symonds joined the board of 
the company only last Febru- 
ary as a nonexecutive director, 
and became production direc- 
tor in June. Before joining 
Symonds he was the manufac- 
turing director at Rolls-Royce 



Richard 

Lutyens 


Richard Lutyens, who died at 
the age of 45 last Saturday, 
first came to attention in the 
city as one of Sir Siegmund 
Warburg's bright young men. 
He joined Warburg In 1972 and 
had been made a director 
before he was 30 - a distinc- 
tion shared with Sir David 
Scboley, Warburg's current 
chairman and John Craven, 
ch airman of Morgan Grenfell. 

A great nephew of Edwin 
Lutyens, the British architect, 
Lutyens was recruited to War- 
burg by Bernard Kelly and 
quickly caught Sir Siegmund ’s 


eye. Ron Chemow notes in his 
book. The Warburgs: a family 
saga, how Rothschilds tried to 
exdude S G Warburg from a 
Eurobond issue for an Ameri- 
can client. Sir Segmund, who 
prided himself on his memo- 
randums, ordered his young 
employee to search the 
archives for a memorandum 
covering a verbal agreement 
he had made with Rothschilds 
15 years before. Lutyens found 
it and Rothschilds backed 
down. 

Lutyens' diligence was soon 
rewarded with a seat on the 
Warburg board. However, he 
quit Warburg in I9SZ and alter 
spells with the United Gulf 
Investment Company and 
Goldman Sadis, he was matte a 


managing director of Merrill 
Lynch Europe and helped build 
its European equity business. 

After three years with Mer- 
rill, be went off to establish a 

small mwwliant hanking bou- 
tique, with John Campbell and 
Bill Dacombe, two merchant 
bankers who had once worked 
together at N M Rothschild. 
Lutyens used his strong con- 
nections on the continent to 
persuade Mercapital, the Span- 
ish merchant bank, to take a 
stake in Campbell Lutyens 
Hudson in 1990, and he 
remained non-executive chair- 
man of the 16-strong firm nnHi 
his death. His ftineral is an Fri- 
day at 10.0 am et the Church of 
the Immaculate Conception, 
Farm Street, London. 





— John King (above right), 

secretary general of the 
European Foundation for 
Quality Management and a 
for mer d irector of BT, and Sir 
Timothy Eftson (above left), 
c ha i rm an of Provident 
F i na n ci al Group and Leeds 
Offsh ore, at LEED S 
PERMANENT BUILDING 
SOCIETY; Robert Strachan has 
retired. 

■ The Hon Neil Turner as 
c hairm an at LAZARD 
SMALLER EQUITIES 
n^VESTMENT TRUST 
(formerly Gr ahams Rlntoul 
Investment Trust) following 
the death on December 23 of 
Bernard Friend. 

■ Bertrand CoBomb, chairman 
and chief executive of Laforee 
Coppee and victHfoainnanof 
the World Industry Council for 
the Environment, has been 
appointed an advisory director 
of UNILEVER. 

5i^l Moir to®* resigned from 
ECU TRUST. ^ 

■ Peter Dodd, a regional 
director of Barclays Ran k, at 
RAGLAN PROPERTY TRUST. 

12203** Sporbor S- joint 
deputychauman of Hamhros. 

? HEATH; John Clay has 
retired. 

■ David Barnes, ceo of Zeneca 
Group, at REDLAND 

■ The Earl of Kinnoull as 
chairman of WOOLWICH 

“ Chamberlain, chief 
B *tti3h Nuclear 
HOLDINGS; 
MacKenzie has 
resigned. 
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George Wright, regional 
secretary in Wales of the 
Transport and General Work- 
ers Union, is joining the board 
of the Welsh Development 
Agency. 

Wright, who is 66, is the 
WDA’s third non-executive 
director to be appointed by 
John Redwood, the Welsh sec- 
retary, since the start of the 
year. But the agency, in the 
throes of a management 
restructuring after being critic- 
ised by the Commons public 
accounts committee, still 
awaits a chief executive to 
replace Philip Head, who is 
resigning. 
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cutting 
edge of 
jazz 

W ho would bring crazy 

new music like this 

to the regions if the 
Arts Council ever dissolved 
the Contemporary Mask 

Network? Could the people 
of Leeds reasonably expect 
to see American musicians 
blowing down the wrong end 
of trombones, without Arts 
Council funding? Is it right 

that Brighton be exposed to 
"shifti ng gr ids of sand . . . film 
scores without films" at an? 

Winters have been wanned 
by the sublime and sometimes 
ridiculous sands of halMdnged 
modernists, often bringing 
with them to the regions 
lectures and workshops, 
courtesy of the Arts Council 
since 1971. But for bow modi 
longer? The Arts Council is 
reorganising its tonring 
department and until hard 
decisions are made in March, 
the future of CMN beyond next 
year is uncertain. 

Drummer Bobby Prevfte and 
his Empty Suits, whose OK 
tour closed at The Junction 
in Cambridge on Sunday, are 
the kind of musicians whose 
mad, passionate work Is the 
- hallmar k of a CMN 

programme. With scores 
which create a dense but 
ordered background to searing 
improvisation, this 
earth-moving quintet's music 
alternately bludgeons and 
caresses to bewildering effect 
Two keyboards gurgle 
subterranean style, Die icy 
tones of muted pocket trumpet 
are exchanged for valve 
trombone (whose operator 
shoots into the beD end 
sometimes) and the drip-drip 
of electric rhythm guitar 
explodes into wah-wah h ea t 
Shifting from hard bop 
sounds to heavy rod, Previte 
lifting and lowering the 
dynamic as modi by facial 
expression as by his playing, 
it is challenging and ftmny 
music. It is tight, too, and the 
musicians are an working 
hard from charts. Some of the 
work was commissioned for 
the Moscow State Circus and . 
allades to tan g oin g addle rats 
and unsmiling downs. later, 
a metal barnstorm evolves 
from Ravel-inspired piano 
work, penny whistles 
conlbdng the atmosphere. 

To reduce the availability 
of esoteric and expensive 
music like Previte’s (why is 
experimental and minimal i s t 
music usually made by large 
ensembles?) might seem a 
painless way of reducing the 
tonring budget. But CMN is 
ti ke a travelling oasis for 
regions stared of 
well-organised cuttingedge 
art, especially now the 
regional arts boards have been 
trimmed. To a point, London 
can look after itself, but what 
other major promoter would 
take Glenn Branca’s 
Symphony No 10 for massed 
electric guitars to Cardiff or 
Bracknell, for example? 

The CMN spring p rogram me 
continues with tours from 
Glenn Branca at the end of 
this month; London Brass at 
tire end of Man* (new pieces 
including Michael Nyman's 
tribute to John Cage) and the 
Northern Sinfonia in May (a 
new cello concerto by Foul 
Radars). 

Garry Booth 




Television/ Christopher Punkley 

Picasso unexplored 


T he Tate Gallery exhibi- 
tion Picasso: Sculp- 
tor I Pain ter opens today 
and BBC2 is in the mid- 
dle of a season of pro- 
grammes designed to complement 
the event This is remarkable Tor two 
reasons: first because there are few 
television channels In the world 
which would even consider such a 
season. Britain has two; it is easy to 
i magine Channel 4 doing something 
s imil ar. Given the worldwide ten- 
dency for television to concentrate 
more and more on such derivative 
and childish trash as Don’t Forget 
Your Toothbrush (which, ironically, 
was launched on Saturday by Chan- 
nel 4), we in Britain should count 
ourselves fortunate inrfgpd to have 
two channels still willing to treat 
the audience like grown ups. 

However, the season is remarkable 
secondly because there seems to be a 
vacuum at its centre. Picasso is the 
primary representative in the public 
imag in a ti on of “Modern Ait”; and 


“Modern Art" is treated with suspi- 
cion, hostility or contempt by. I 
would guess, a considerable majority 
of the population. So, given the 
obsession with the “mass’* aspect of 
television as a mass medium, you 
might think that the controller of 
BBC2, Michael Jackson, and BBC 
television's head of music and arts, 
Kim Evans, would see the Tate exhi- 
bition and their own season as the 
occasion to take the bull - that one 
made out of a bicycle saddle and 
handlebars if you liloe - by the horns 
and take the Modem Art debate to 
the public. 

Instead they are behaving as 
though they are unaware that there 
ever was any controversy over Mod- 
ernism. In this entire mwnn, begin- 
ning on Saturday and spreading 
across two weeks, with 12 proper 

pro gr a mmes arid 20 am nw mg liftia 

90-second inserts called Talking Pic- 
asso, there are just two occasions 
when the central debate might be 
heard. The first is Picasso v. Matisse 
which is transmitted tonight The 
programme starts with the twee Idea 
that there is only roam in heaven for 
one more artist and St Peter (black 
of course, though surprisingly not a 
woman) has to choose. Which should 
it be? 

Unfortunately, though it touches 
on the contrasts between Matisse as 
the decorative colourist and Picasso 
as the intellectual master of form, 
the programme rapidly reverts to 
the main preoccupation of this 
series: Picasso’s sexuality and the 
role a£ his models, and mistresses. . 
But there is a moment when we are 
shown a painting of a cream rectan- 
gle against a dark background and 
the commentary remarks that after 
looking at this it is easier to go back 
ami look at one of Matisse's late 
groups of dancers and ignore what 
the dancers are doing and instead 


see how they fill the space and how 
the pafrit fli Ts th*»m in other words 
painting is not about dancing or sun- 
shine or joy, it is merely about paint 
ing. 

This, surely, is where television 
should start the big debate. It is the 
concentration on just such closed- 
shop talk, full of internal references 
to Urn world of painting rather than 
the world of ordinary people's expe- 
rience, which ordinary people find 
most pretentious about the world of 
Modern. Art To outsiders it looks 
like a comfy little world of artists 
reacting to one another’s latest 
weird passions, dealers t ag gin g than 
on, a few people with more money 
than sense buying art in the hope 
that it will oul-perform the Footsie 
100 , and an army of academics and 
critics arguing the toss over all thfo 
in a secret language. 

However, the opportunity is 
missed and the programme moves 
back to discuss Picasso's bafflement 
at Matisse’s ability to paint from 

Picasso is the ideal 
artist to exemplify 
the debate about 
‘Modem Art', but 
this series has 
ducked the issue 


nude models since Picasso found 
that, faced with a naked woman, he 
invariably became more interested 
in going to bed with her than paint 
ing her. Hence his habit of painting 
the female form clothed or from 
memory. 


Picasso loud enough to drown the 
dialogue. Nor Is this season free of 
television's most infuriating habit in 
the coverage of art: u-«rrng the cam- 
era to comment on paintings in a 
way that expresses the TV produc- 
er’s se n sibili t ies at the cost of the 
artist's. No artist ever intended you 

to see his work by starting in big 
close-up on an eyebrow before zoom- 
ing out to the whole canvas. More- 
over, repeating Clouzot’s Le Mystkre 
Picasso this coming Friday risks 
embarrassing comparisons. Nearly 
40 years old, this extraordinary exer- 
cise in which Picasso painted on 
glass as cameras filmed from the 
rear is the most powerful piece of 
work in the season. 


T 
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part from the last in the 
season, all the other pro- 
grammes are devoted either 
to Picasso's life, as with the 
opening offering, Yo Picasso, a docu- 
mentary which uneasily mixed con- 
ventional and drama techniques to 
tell the story of his female compan- 
ions; to some highly detailed aspect 
of his work as in Sunday's Picasso In 
Concrete which showed how Carl 
Nesjar translated Picasso’s card- 
board maquettes into pre-stressed 
concrete; or to the specialised reac- 
tions in Talking Picasso where, tar 
instance, greengrocers criticise the 
fruit in a Picasso still life and a 
plastic surgeon muses on the possi- 
bility of rebuilding the head of a 
woman in which both eyes appear 
on one side of the nose. 

Ho ha It is healthy not always to 
take art too seriously, and practi- 
cally all these programmes are 
entertaining, informative, and well 
made - though some of the fore- 
ground music in the Richardson On 
Picasso trio was irritating, and in Yo 


he main point remains, 
however: Picasso is the 
ideal artist to exemplify the 
debate about the Modem 
movement because he showed with 
the pictures in his early Blue and 
Rose Periods that he was capable of 
creating hugely impressive and pop- 
ular work in conventional styles, yet 
he chose to move into cubism and 
other unconventional styles. Why? 

Occasionally we get a hint, as in 
John Richardson’s Monday pro- 
gramme with its details about early 
analytic cubism in Picasso’s 
sketches from a Spanish hotel win- 
dow. But within the larger consider- 
ation of Modernism these are trifles. 
What you would never gather from 
this Picasso season is any sense that 
figurative and non-Modern art is 
now moving hank into the vanguard, 
and that it begins to look as though 
the entire Modern movement will be 
seen with hindsight, perhaps quite 
soon, as an eccentric detour within 
the larger history of art 

Of course there is «Hfl the last 
programme to the season which it 
has been impossible to preview: The 
Late Show on Thursday February 24. 
We are told that this will tackle such 
questions as Picasso's place in the 
Modem movement, and how far he 
can be held responsible for "the 
alienating trends of the present” in 
the art world. However, it sounds as 
though the chief concern will be the 
position of sculpture in the work of 
the painter, precisely the point 
implied by the title of toe Tate exhi- 
bition. 

Television arts departments to 
general, and The Late Show in par- 
ticular. appear to believe unswerv- 
ingly in Modernism and are tons out 
of kilter with non-metropolitan pub- 
lic opinion. So it would be astonish- 
ing if The Late Stow did mount a 
debate which managed to stand out- - 
side the enchanted village of Mod- 
ernism and seriously question its 
creed. 

Yet in the mass medium or televi- 
sion that, surely, is one of the most 
important things that any proper 
season on Picasso ought to do. 



Dm id Scymuor, Magnum Kuna 

Picasso: the TV series seems more interested in his sexuality rather than his work 


I n more than one sense, the 
score of Massenet's Chbrubin is 
made of tight music. The tunes, 
the dances, toe pot-pourri intro- 
ductions to each of the three acts, all 
state immediately their adherence to 
the musical category that (for 
instance) Thomas Beecbam used to 
explore with such tight-fingered ele- 
gance: dessert fare, quickly absorbed 
and digested, put together with a 
degree of economy that guarantees 
its lingering effect on toe palate. 

But Ch&rubin is light in other 
ways as well Light in texture: 
scored in dew and gossamer (the 
impression that the bass-line Instru- 
ments are being allowed the night 
off is a constant, captivating illu- 
sion), and carried on rhythms whose 
flexibilit y and dramatic responsive- 
ness are a direct function of Masse- 
net's word-setting gifts. And tight in 
the radiance of vocal sound that fins 
each unfolding sequence: again, this 
seems, but is not, a three-act diverti- 
mento entirely for high voices. 

In all this lies, for me, the irresist- 


Highest level of entertainment 

Max Loppert enjoys the Covent Garden premiere of Massenet’s ‘Cherubin’ 


ible quality of Massenet’s 27th opera 
(1906), of whit* the Royal Opera has 
just given toe belated British premi- 
ere. It sets limits of unpre te ntious 
entertainment and then, with a skill 
as effortless as it is self-concealing, 
surpasses them. 

The notion of a Marriage of Figaro 
operatic pendant in which Cheru- 
bino Is the principal character (noth- 
ing to do with the third of Beaumar- 
chais's “Alma viva" plays. La MS re 
coupable : Massenet's librettists 
adapted Francis de Croissefs 1901 
comedy) is itself a civilised conceit 
The opera's Mozartlan touches - the 
Count and Countess as minor char- 
acters, a wry reference to Don Gio- 
vanni to counteract the happy-ever- 
after final curtain - are deftly, not 
insistently made. 


The purpose, rather, is to reflect in 
the most delicate of operatic glasses 
the dizzier moments of youthful 
romantic emotion. Because the 
opera moves so fast and its sub- 
stance appears so undemanding, it is 
only afterwards that one realises it 
has said something rather interest- 
ing about the human condition - 
about the maddening, delightful 
unpredictability of the human heart 
By now it must be clear that I 
think Chbrubm a worthwhile addi- 
tion to the Royal Opera repertory: a 
season contatoing Massenet’s “sung 
play” (according to his own label- 
ling) at the one end and Birtwistle’s 
Gawain at toe other is admirably 
wide-ranging indeed! By and large 
the new production is a success, 
more than perhaps might have been 


predicted, given its difficult birth 
pangs: the dispute with the original 
conductor, Rozhdestvensky, meant 
that Mario Bernard! - former Sad- 
ler’s Wells chief and a very welcome 
returnee to London opera - had 
probably little more than a week to 
chime his interpretation to with that 
of toe producers. 

H e has done so very welt 
the last word in fizz may 
be lacking to the playing, 
but the pacing is excel- 
lently trim. The cast is firmly sup- 
ported. and its star, toe American 
Susan Graham, encouraged to shine, 
to the title role Miss Graham's mint- 
fresh high mezzo (which rerives 
memories of the young Yvonne Min- 
ton) gives pleasure of the most 


rewarding kind: the use of the voice 
is subtle, not showy, and Massenet’s 
principal-boy conception takes on 
toe richness I suspect it has by no 
means always displayed. 

Angela Gheorghlu’s Nina is full of 
dusky fragrance, sometimes a touch 
sharp in pitch. The showpiece 
soprano role, the dancer L'Ensoleil- 
lad, finds Maria Bayo bright-toned 
but mostly rather impersonal in her 
Inflections. Robert Lloyd's Philoso- 
pher - idealised parent-figure, wise 
and hu mane - is wonderfully sym- 
pathetic. Minor roles arc tidily 
assigned, with generally a higher 
standard of French delivery than 
usual in this house: Ryland Davies, 
another welcome house returnee, 
stands out as the Duke. 

Tim Albery (producer) and 


Anthony McDonald (designer) have 
found a palatably modem-accented 
approach to Massenet which for 
many people will increase the even- 
ing’s attractions. The manner is at 
once quirky and pretty-pretty, with 
heavy reliance on storybook colours 
and patterns, and infusions of dance 
beyond the basic needs of the plot; 
the comic scenes are turned into 
tightly mechanised force. 

For my taste tlie show is over-de- 
signed to the point of archness, and 
correspondingly too often short on 
simplicity. The addition or actors 
playing Susanna and Figaro, who 
simultaneously translate the many 
patches of French spoken dialogue, 
is a Bad Idea, cveu if one secs how 
and why it came about. In the end, 
the freshness of the principals, the 
unassuming mastery of the conduc- 
tor and the beauty of the work itself 
come through with room to spare. 

In repertory until March 1; spon- 
sored by KPMG Peat Marwick and 
the Jeon Sains bury Fund 
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■ BORDEAUX 

Grand TMAtre Fri. next Mon. Wed 
and Sun: Karf Anton Rfckenbacher 
conducts Roberto de Sirrrine's 
production of Die Zauberflflte. win 
cast headed by Giltes CachemaHle 
and Do nna Brown (5648 58 54) 

■ CANNES 

CANNES MUSIC FESTIVAL 
This year's festival nx® from rect 

2Sto«^8.Tmeop™ S »|«rt 



limit? i — — 

ptasson. Other highlights 

a Mozart programme with 

idemy of St Martin In the 
inder Neville Marriner, and 
xjven and Chopin recital 
ei Rahman B Bacha- AM 
take place at the Palais dee 
[a (9299 3108) 

)LOGNE 

monte TomghtGldon 
and Martha Argerkri ptey 

dr violin and piano by 
Yen. Fri: Simon Rattle 


conducts Orchestra of the Age of 
Enlightenment in symphonies by 
Mozart and Schubert Stoi morning, 
Mon and Tues evenings: Peter 
Schneider conducts Gfezsnfch 
Orchestra in works by Strauss and 
Suk. Sum afternoon: Borodin Quartet 
gives first concert in a cycle of 
Shostakovich string quartets. Next 
Wed: Josd Carreras (0221-2801) 
Opemhaus Tonight James Conton 
conducts Harry Kupfer’s new 
production of Shostakovich’s The 
Nose. Fri, Sun, next Wed: Fidelia 
with Ben Heppner and Usbeth 
Bafcdev. Sat TanzForum production 
of Peer Gynt, choreographed by 
jochen Ulrich (0221-221 8400) 
SchauspieRiaus This month’s 
repertory Includes Gunter Kroner’s 
radical version of Fiddler on the 
Roof, Chekhov's The Seagull and- 
Shakespeare's As You Like K 
(0221-221 8400) 


■ COPENHAGEN 

Royal Theatre The main event this 
week Is the premiere on Sat of new 
ballets by Danish choreographer 
Anna Laerkesen and American 
dancer Laura Dean (repeated Feb 
21, 23, March 3, 9, 14, 16, 24, 28). 
Repertory also Includes Helg! 
Tomasson’s new production of 
Sleeping Beauty, Tosca and OteHo 
(tel 3314 1002 fax 3312 3692) 

■ DRESDEN 
Semperoper Tonight Stephan 
Thoss’ production of Prokofiev’s 
ballet Romeo and Juliet Fri: Les 
Contes d’Hoffmann. Sat, next There 
and Sure CoHn Davis conducts 
Fidelia Next Wed: Davis conducts 


Dresden Staatskapetle (0351-484 
2323) 

Kuiturpalast Sat, Sun: Michel 
Piasson conducts Dresden 
Phflharmonlc Orchestra and Chores 
In concert performances of Carmen, 
with cast headed by Sena Zaremba 
and Mario Malagnini (0351 -486 


■ FRANKFURT 

Oper The programme for the rest 
of the month Is devoted to a new 
production of Janacek’s From the 
House of toe Dead, staged by Peter 
Mussbach and conducted by Sytvain 
Cambrefing. Next performances 
tonight, tomorrow, Sat, Sun and 
next Wed (069-238061) 

Alts Oper Sum Collegium Musicum 
Freiburg and Frankfurt Kantorei in 
sacred works by Bach and Mozart. 
Next Tues: Roger Norrington 
conducts Chamber Orchestra of 
Europe and Frankfurt Kantorei In 
choral works by Beethoven and 
Mendelssohn (069-134 0400) 


■ HAMBURG 

Staatsoper The main event this 
week is a new production of 
Henze’s Die Basaariden, conducted 
by Markus Stenz and staged by 
Christine Mtefitz In designs by 
Gottfried Pitt (repeated Feb 24, 27. 
March 3, 8, 11, 18). Repertory also 
includes Madama Butterfly, Ariadne 
auf Naxos and a new Ravel trilogy 
choreographed by Join Naumefer 
(040-351721) 

Mustkhafia Tonight Kathleen 
Kuhhnann song redial. Sum 
Hamburg Symphony Orchestra plays 


Brahms and Mozart Mom Labeque 
Sisters (040-354414) 

■ LEIPZIG 

Opemhaus Tonight Jhi Kout 
conducts John Dew's new 
production of Don Giovanni, with 
Tomas Mdwaa in title role. Fri: 
Werther with Keith I kata- Purdy In 
title nola Sat II barbiere di Sivigfia. 
Next Wed: Elektra with Sophia 
Larson (0341-291036} 

Gewandhaus Tomorrow, Fri: Heinz 
ROgner conducts Gewandhaus 
Orchestra in works by Rakhmaninov, 
Mozart and Mahlsr, with piano 
soloist Peter R6seL Sun morning, 
Mon evening: Justus Frantz 
conducts MDR Symphony Orchestra 
in Schumann and Mozart with violin 
soloist Vadim Repin. Sim evening: 
Brandis Quartet plays string quartets 
by Mozart. Debussy and Beethoven 
(0341-713 2280) 


■ LILLE 

OpOra Tonight, Fri, Sun: 

Jean -Claude Casadesus conducts 
Daniel Mesgtich's production of 
Un ballo In maschera, with cast 
led by Vincenzo La Seda, Wffllam 
Stone, Stofka Evstatieva and Linda 
Flnnie (2012 8240) 

Nouveau Stode Next Tues: 
Jean-daude Mai go Ire conducts 
Orc h e st ra National de Lille in works 
by Weber, Wagner and Beethoven 
(2012 8240) 

■ LYON 

Auditorium Fri, Sat Stanislaw 
Skrowaczewski conducts Orchestra 
National de Lyon in works by 


Beethoven and Bruckner (7860 
3713) 

■ MUNICH 

Gasteig Tonight, Fri: Gerd Albrecht 
conducts Munich Philharmonic 
Orchestra m works by Peter 
Ruzicka, Mahler and Petterason. 

Sat Enoch zu Guttenberg conducts 
Sinfonia Varsovia in Mozart and 
Schubert, with piano soloist Paul 
Guida. Sun: Kazimierz Kord 
conducts Warsaw National 
Philharmonic Orchestra In Brahms 
and Shostakovich, with piano soloist 
Valery Afanassiev (089-4809 8614) 
Staatsoper Tomorrow: John 
Cranko's ballet The Taming of the 
Straw. Fri, next Tues and Fri: La 
Cenerentoia with Cecilia Bartoii. 

Sat, Mon: Tosca with TTziana 
Fabbricfni, Peter Dvorsky and Bemd 
Weikl. Sun: charity gala concert 
featuring Ute Lemper, Julio igleslas, 
Margaret Price, Bingott Nilsson, 
Ursula Andress and numerous 
others (089-221316) 

Herktfessaai der Residenz Feb 
21: Alban Berg Quartet Feb 22: 
Labeque Sisters. Feb 24: Marjana 
Upovsek song recitaL Feb 24: 
Mauri 2 io Pollrt. Feb 25: Martha 
Aigerich and Gidon Kramer. Feb 
2& Julian Bream (089-299901) 
Komfidie Neil Simon's 1991 Pufitzer 
Prize-winning play Lost in Yonkers 
runs till Feb 28, directed by Phn 
Young (089-2916 1633) 

■ OSLO 

Konsortous Tomorrow, Fri: Marc 
Soustrot conducts Oslo 
Philharmonic Orchestra In works 
by Tomasi, Poulenc, Mflhaud and 
Roussel, with organ soloist 


Franpois- Henri Houbart Feb 26: 
opera gala (2283 3200) 

■ STOCKHOLM 

Royal Opera Tonight La traviata 
with Lena Nordln as Violetta. 
Tomorrow: Glen Tetley's ballet The 
Tempest Fri, next Tues: Lohengrin 
with Gdsta Wmbergh in title role. 
Sat Friedrich Haider conducts 
revival of Bengt Peterson's 
production of La boheme (tickets 
08-248240 information 08-203515) 
Konserthuset Tonight Okko Kamu 
conducts Stockholm Sinfonietta 
and Chorus in Mendelssohn's 
Lobgesang Symphony. Sat 
afternoon: Lindsay Quartet plays 
string quartets by Haydn. Tippett 
and Debussy (tickets 08-102110 
information 08-212520) 

■ STRASBOURG 

Thgatre Municipal Tonight, 
tomorrow, Sat, Sun afternoon: 
Theodor Guschlbauer conducts 
Pierre Strosser's production of Die 
Redermaus, with cast inducing 
Francis Egerton, Stuart Kale and 
Petra Maria Schnitzer (8875 4823) 

■ STUTTGART 
St aa tstoa a ter Tonight, next Tues: 
Stuttgart Ballet mixed Mil. 
Tomorrow, Sat: Don Giovanni. Fri: 
Tan Calms’ production of La 
boheme. The KloJnea Haus has 
Herbert Wernicke's adaptation of 
Die Ftedermaus. Gabriele Ferro 
conducts orchestral concerts in 
the Liederhalle on Sun morning and 
Mon evening, featuring works by 
Busoni, Webern, Aldo dementi and 
Mendelssohn (0711-221795) 


ARTS GUIDE 

Monday: Berlin, New York and 
Paris. 

Tuesday: Austria. Belgium. 
Netherlands. Switzerland, Chi- 
cago, Washington. 
Wednesday. France, Ger- 
many, Scandinavia. 

Thursday: Italy, Spain, Athens, 
London. Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
(Centra! European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: FT Busi- 
ness Today 1330; FT Business 
Tonight 1730. 2230 


MONDAY 

NBC/Super Channel: 
Reports 1330. 


FT 


TUESDAY 

Euronews: FT Reports 0745. 
1315, 1545, 1815. 2345 

WEDNESDAY 

NSCJSuper Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 

Sky News: FT Reports 0230. 
2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 

Sky News: FT Reports 0430, 
1730; 
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European parliament elections 
in June, and not to refight last 
year's battles over the Maas- 
tricht treaty. He urged Conser- 
vatives to stand as “the party 
of Europe", confident that the 
UK government's vision of a 
loose, free-trading European 
Union was now becoming the 
new orthodoxy in Europe. 

Mr Hurd’s anxiety Is as 
understandable as it is acute. 
In the ordinary course of 
events, the European parlia- 
ment election campaign would 
be likely to be fought as a pleb- 
iscite on the government's 
domestic record, not on the 
future of the EU. Since the gov- 
ernment is deeply unpopular, 
the elections risk being a disas- 
ter for the Tories. But the 
disaster will be all the greater 
if, in addition, the campaign 
becomes the scene for another 
virulent slan g in g match over 
Europe between the two halves 
of the Tory party. 

If Mr Hurd succeeds In 
papering over his party's split 
over Europe, he will be lucky. 
Unfortunately, it is simply not 
true that the UK government’s 
vision of a loose EU is now the 
new orthodoxy in Europe. 
What is true Is that there is 
now no accepted orthodoxy on 
the future of the EU, because 
the Union is in a state of pro- 
found political malaise. 

The reason for this malaise 
la that the Union has been 
completely overtaken by the 
speed and scale of events in 
the real world outside. When 
the Maastricht treaty was put 
together, in the brief moment 
of ecstasy after the fall of the 
Berlin Wall, President Franc? is 
Mitterrand and Chancellor Hel- 
mut Kohl thought they were 
concluding a grand Franco- 
German Euro-bargain for the 
internal development of the 
EU, as a counterpart to Ger- 
man unification. They did not 
foresee that their private deal 
might be ship-wrecked by the 
storms on the world’s foreign 
exchange markets, or by war 
in the Balkans . 

In addition, the Union has 
lost credibility with the voters, 
and therefore with politicians, 
because it has foiled to exor- 
cise recession or avert rising 


Pains 

of 

growth 

The EU’s 
ideological 
battle is 
affecting its 
enlargement 

structural unemployment. 
Once upon a time, Europe was 
sold on the prospectus that 
economic integration would 
deliver growth, in spite of the 
transitional pain of European 
economic liberalism. Today, 
Europe's workers are being 
asked to accept that their jobs 
and the postwar European 
socio-economic model may be 
thrown on the garbage heap, 
for the soke of a global eco- 
nomic liberalism which 
bypasses anything decided in 
Brussels, or indeed in any 
national capital. 

As a result, the EU is now 

There is now no 
generally accepted 
orthodoxy on the 
future of the 
European Union 

plunged into a gloom as deep 
as the phase of Euro-pessimism 
of 10 years ago. Since that ear- 
lier pessimism then gave way 
to an equally intense phase of 
Euro-phoria, with the Single 
European Act and the collapse 
of co mmunis m, some may rea- 
sonably ask if the present 
depression may not turn out to 
be just another passing phase. 

It may. But there at least two 
reasons why it may not The 
first lies in the shortcomings of 
the Maastricht treaty. The plan 
for economic and monetary 
union may not be dead, as the 
jeering Euro-sceptics would 
have us believe, but Its future 
is at best uncertain. The 
equally grand scheme for a 
common foreign and security 
policy always looked 
over-ambitious; in the light of 
events in ex- Yugoslavia, it now 
looks merely flatulent 
With hindsight it seems clear 
that the practical prescriptions 


contained in the Maastricht 
treaty fen short of the stated 
objectives. If the member 
states really want monetary 
union, they probably need to 
make a bigger political com- 
mitment; if they want a com- 
mon foreign policy, they obvi- 
ously have to make a much 
bigger political commitment. 
Right now the Union has a 
treaty whose stated ambitions 
exceed its grasp; but there is 
no general willingness to 
strengthen the treaty so as to 
make its aims attainable. 

But the disagreement 
between the member states on 
where the EU is going, or how 
to get there, is made much 
worse because they do not 
know how many members it 
will have; and this is the sec- 
ond reason for gloom. The foil 
of the Berlin Wall has released 
a flood of eager candidates: 
four members of the European 
Free Trade Association are 
negotiating now. and there is a 
platoon of other countries 
waiting to join. It should be 
obvious that a much larger 
Union will be a very different 
Union. But the present mem- 
ber states cannot resolve the 
problem of what such a large 
EU should look like, because 
they are still Impaled on the 
ideological argument between 
nationalists and federalists. 

This unresolved ideological 
argument is bound to cut 
across the question of EU 
enlargement, and might con- 
ceivably prevent iL The Euro- 
pean parliament, which now 
has the power to ratify enlarge- 
ment, said two years ago that 
it would not agree to new 
members unless its own pow- 
ers were strengthened; yet it 
seem? unlikely that members 
will renegotiate the Maastricht 
treaty, and certainly not in the 
middle of negotiations with the 
Efta candi dates, in the event, 
parliament may hesitate to 
veto enlargement. But this 
week such a threat came from 
Spain, which suggested that it 
might block the admission of 
the rich Efta countries, with- 
out an increase in regional aid 
to the poorer countries of the 
Mediterranean. 

In other words, enlargement 
may yet become a negotiating 
pivot for the Union’s old ideo- 
logical arguments. But these 
arguments cannot effectively 
be addressed at least until 
France has a new president 
next year, and probably not 
until the Maastricht review ; 
conference or 1996. The present 
phase of Euro-gloom could be 
with us for a long time yet 


Mr Douglas 
Hurd, 
Britain’s for- 
eign secretary, 
has called on 
the UK's rul- 
ing Conserva- 
tive party to 
unite round a 
common man- 
ifesto for the 



Modesty could 
mean success 


Kevin Brown assesses the triple election 
trial facing the UK government 


M idterm by-elections are 
always difficult, even for 
governments not mired in 
real or imagined scandal. 
But the Eastleigh poll, following the 
death of Conservative MP Mr Stephen 
Milli g an , matters more than most for 
UK prime minis ter Mr John Major it 
will be accompanied - probably on May 
5 - by elections for two Labour-held 
Commons seats and thousands of local 
government seats and, in June, for 84 
seats In an expanded European Parlia- 
ment 

Taken together, the various elections 
amount to a three-part referendum on 
the government's standing - the big- 
gest electoral test for the Conservatives 
since Mr Major pulled off an unexpected 
victory in the 1992 general election. 

Officially, only the parliamentary 
elections will be fought on national 
Issues. A variety of local issues is 
already emerging in the council elec- 
tions, and the Maastricht treaty will be 
central to the European campaign. 

But the results will be analysed with 
a single criterion in mind; can the Con- 
servatives recover enough ground over 
the next three years to win another 
general election, or are they in so much 
trouble that only a change of leader can 
save them? 

It win not be a clean fight The focus 
of Labour’s campaign is allegations of 
“Tory sleaze” and incompetence, much 
of which arises from the recent spate of 
disclosures about the private lives of 
Conservative MPs. 

Senior Tories accuse Labour of run- 
ning a smear campaign. Conservative 
officials have already released details of 
seven alleged Labour smears; they 
threaten to publish further details from 
a "lies file” held at Central Office. 

Both main parties allege policy differ- 
ences between Literal Democrat candi- 
dates in various parts of the country, 
and point to the party’s disciplinary 
problems in east London, where mem- 
bers have teen accused of racism. 

While the parties agree the campaign 
is likely to be dirty, a fog of disinforma- 
tion is obscuring the battlefield as the 
campaign strategists play down their 
parties' chances. 

first, Eastleigh. The government is 
expected to try to minimise the impact 
of the by-election by holding it on the 
same day as the local elections. Conser- 
vative officials have little hope of hold- 


ing the seat, which would fall to the 
Liberal Democrats on a swing of 1L6 
per cent - much less than the swing 
they achieved in the Christchurch and 
Newbury by-elections last year. 

Hie Liberal Democrat leadership is 
playing down its chances on the 
grounds that its relatively thin 
resources win be stretched by the local 
and European campaigns. But it 
remains favourite to take the seat 

Paradoxically, Labour has given the 
government a glimmer of hope by opt- 
ing for a high-profile campaign, directed 
by the team which won mid-Stafford- 
shire from the government in a by-elec- 
tion in 1990. Mr John Smith, Labour 
leader, reasons that the government's 
problems have made Eastleigh a genu- 
ine three-way mar ginal. He wUl cam- 
paign personally in the constituency, 
along with other shadow cabinet minis- 
ters, in sharp contrast to the party's 
low profile at last year’s by-elections. 

This strategy could go wrong if a split 
opposition vote allows the Conserva- 
tives to hold the seat, or if Labour trails 
in third. If that happens. Labour will 
console itself with inevitable victories 
in by-elections at Barking and Rother- 
ham, where it is the sitting party. 

Second, the local elections. Early fore- 
casts, based on Labour’s lead in most 
recent opinion polls of about 20 per 
cent, suggest the Tories could lose doz- 
ens or hundreds of seats in metropoli- 
tan authority elections all over Britain. 

It may not be that simple. The Con- 
servatives (fid so badly at the 1990 elec- 
tions, when the seats at stake were last 
contested, that it would be hard for 
them to do much worse. Indeed, 
Labour's public stance is that its own 
party will do well to hold its ground. 

“I am confident that our vote will go 
up, but we could be in the paradoxical 


position of doing well but losing seats 
because we are fighting on the 1990 
results, which were spectacularly good 
for usT says Mr Jack Straw, Labour’s 
campaign organiser. 

Labour’s problem is that it already 
controls most big authorities where the 
seats are being contested. In some, such 
as Hull, it holds every city council seat. 
In others, such as Birmingham, it is 
defending a tiny majority achieved on a 
flood tide of Labour votes. 

O ne important test will be 
London, where Labour did 
relatively badly in 1990. The 
party is playing down expec- 
tations of gains in Westminster and 
Wandsworth, the two flagship Conser- 
vative authorities tainted by allegations 
of gerrymandering. Privately, party 
strategists expect gains in both bor- 
oughs. There are ate) hopes of outright 
victory in outer London boroughs, such 
as Croydon and Ealing, which remained 
loyal to the Conservatives in 1990. 

However, Labour could lose seats to 
the Literals in the south London bor- 
oughs of Southwark - part of which is a 
Liberal stronghold - and Lambeth, 
where Labour councillors face corrup- 
tion allegations. 

Mr Paddy Ashdown, the Liberal Dem- 
ocrat leader, is playing down expecta- 
tions of a big breakthrough. But Literal 
Democrat strategists will be disap- 
pointed if the party foils to consolidate 
its successes across the south in the 
county council elections last May. 

finally, Europe. Labour took 41 per 
cent of the vote in the last election in 
1989, when it won 45 of the 78 British 
mainland seats, compared with 32 for 
the Conservatives and one Scottish 
Nationalist. This time, on June 9, it 
expects to pick up most of the 2m votes 


polled by the largely defunct Green 
party in 1989. 

No one will put a figure on Labour’s 
target, but Ms Pauline Green, leader of 
the party's European MPs, dismisses 
projections that it will win 56 to 69 of 
the seats at stake. She concedes only 
that Labour is confident of doing "very 
well”, and expects to win more scats, 
including Herefordshire and Shrop- 
shire, where Sir Christopher Prout, 
leader of the Tory MEPs, is standing; 

Privately, however, party workers are 
less circumspect One claimed “there is 
no such thing as a safe Conservative 
seat”, and reported a Conservative MEP 
lamenting that the party's delegation 
might soon fit into a Brussels taxi. 

The Lateral Democrats are playing 
down claims that they coaid win up to 
a dozen seats. But officials admit that 
they are confident of taking three or 
more seats in the south-west, and possi- 
bly one or two in the south. 

IT the government's worst fears in the 
three elections were realised, the Con- 
servatives could be left with less than a 
dozen seats in the European Parlia- 
ment. severe losses in the local com- 
rils, and humiliating defeat in East- 
leigh. A bad result in one of the three 
polls would not necessarily spell the 
end of Mr Major’s premiership. Disaster 
in all three might. 

The key, however, is what would con- 
stitute disaster. The thinking in Down- 
ing Street is that mediocre results in 
the elections will seem a triumph if a 
rout of Conservative candidates is 
expected. 

For this reason. Conservative strate- 
gists are doing little to counter media 
speculation of a Tory collapse. It is a 
strategy that infuriates Mr Straw, who 
accuses the Conservatives of “laying 
trails suggesting they are going to do 
extremely badly”. 

But a similar approach worked well 
in the last comparable round of local 
elections in 1990, when Mr Kenneth 
Baker, then environment secretary, 
manoeuvred Labour into targeting the 
Tories’ London strongholds of Westmin- 
ster and Wandsworth. 

Labour polled strongly across the 
country, but foiled to extract AiD bene- 
fit from its performance because U (fid 
not take the two Tory flagships. Hie 
Conservatives are laying a similar trap 
this year. This time, Labour thinks it 
has the government's measure. 
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No evidence of narrowing output gap 


From Mr Giles Keating. 

Sir, Samuel Brittan (“The 
enigma of the UK output gap”, 
February 14) writes that “what- 
ever the output gap. it is nar- 
rowing smartly . . .we know 
this from the combination of 
the unexpectedly sharp foil in 
unemployment and other 
labour market indicators, and 
from business survey evi- 
dence”. 

But the foil In unemploy- 
ment has occurred because of a 
large Increase in the number of 
part-time jobs (up 190,000), and 
in the self-employed (up 79,000. 
and some of these may be part- 


timers). The number of 
foil-time employees has contin- 
ued to shrink (down 95,000). So 
the total number of hours of 
labour services being used by 
the economy certainly hasn't 
risen much during the. recov- 
ery, and may well have contin- 
ued to fall (AS data refer to 
the period from March 1993, 
roughly when unemployment 
started to foil, up to Septem- 
ber, the latest available). 

This is not evidence of a nar- 
rowing output gap. Instead, It 
is evidence that the market is 
re-distributing a roughly 
unchanged amount of work 


around a larger number of peo- 
ple. Labour market reforms 
over the past few years have 
probably helped achieve this. 
Examples include the cut in 
the starting rates of National 
Insurance contributions, and 
(during 1993) the abolition of 
the minimum wage imposed by 
residual wages councils. On 
this interpretation, the unem- 
ployment figures overstated 
slack in the labour market a 
year ago, because there was an 
inappropriate mix of full- and 
part-time Jobs. It is not the 
amount of slack that has fallen 
over the past year, but the the 


degree of overstatement 
There is a clear message 
here for the government: 
beware of saving cash by 
extending means-testing of 
medical and social security 
benefits. Means tests act like 
very high marginal tax rates 
on low-income earners, and the 
more they are imposed, the 
more damage is done to the 
reforms of the past decade 
which are finally showing their 
worth in today's decline in 
unemployment 
Giles Keating, 

CS First Boston, 

One Cabot Square, London B14 


Still a threat of action 


on power competition 


From Mr Peter Rost 

Sir. It is refreshing to see 
your robust acknowledgement 
that privatising electricity as a 
duopoly has proved a costly 
error (“Uttlechild’s power 
gamble”, February 14). As the 
energy select committee 
warned at the time, the result- 
ing uncompetitive market has 
stimulated an excessive and 
premature "dash for gas”, mar- 
ginalised coal production and 
raised electricity prices for 
large users. 

However, you come down too 
hard on the efforts or Professor 
Stephen Littlechild, the elec- 
tricity regulator, to correct 
structural flaws. He was 
handed a framework for which 
politicians were responsible, 
not be. Nor was he given statu- 
tory powers to restructure the 
generators.^. 

Consequently, his success in 
obtaining undertakings that 


6,000 MW of capacity will be 
divested, is a significant arm- 
twisting achievement. As you 
suggest, it may not be enough 
to develop genuine competition 
at the margin where it matters. 
But Professor Littlechild has 
Insisted on progress reports at 
six monthly intervals on the 
disposal of plant and, signifi- 
cantly, he intends to review 
the situation towards the end 
of the two-year transition 
period. 

The implied threat that, if 
real competition has not devel- 
oped by then, further action 
can be expected, should not 
therefore be underestimated. 
Peter Rost, 
chairman. 

Major Energy Users' Council, 
(former member, energy select 
committee), 

Norcroft Court, 

Berkhamsted, 

Herts HP4 HE 


Respect for determination 


Fran Dom SenffmL 

Sir, I thought that fearing 
the Japanese was exclusively 
an American characteristic. 
7ou surprise me with your 
“Shoot-out in the DC corral" 
(February 12/13) editorial. 

What in effect you propose is 
a no-win situation. If the 
Americans will give up in 
order to save Mr Morihiro 
Hosokawa’s job as prime min- 
ister, they wifi be accused of 
interfering with Japan's inter- 
nal affairs. At the same time. 


and for the umpteenth Hma, 
the Americans will come back 
unfairly empty handed. 

This is business and the Jap- 
anese will respect the 
Americans for it if, once and 
for all, the Americans will be 
more focused, determined and 
strong. 

Dom Serafini, 
publisher. 

Ml Video Age International. 

216 East Street. 

N6w York NY 10021, 

US 


Latin American debt servicing 


From Mr Joseph M Eoangelisti, 

Sir, In summarising the con- 
clusions of a recent J P Morgan 
economic research report on 
Latin American debt, the 
Financial Times headline said 
"New debt crisis may hit Latin 
America" (February 15). 

In fact, the Morgan report 
did not suggest that a debt cri- 


sis might reoccur, ant 
out that debt-senridn 
ties of the major Loti 
can economies have 1 
substantially since t 
1980s. 

Joseph M Evangelisti. 
JP Morgan, 

60 Victoria Embankme 
London EC4Y0JP 


Doubtful benefits from tying UK overseas aid to exports 


From Mr Martin Griffiths. 

Sir, A K Goldsmith (Letters, 
February 14) defends the use of 
overseas aid to promote British 
exports. Three points needs to 
be made in the light of his 
assertions. 

First, the Overseas Develop- 
ment Administration stated in 
Its 1993 review of British aid 
that “the aid programme's 
greatest priority is reducing 
poverty”. When ODA minister 
Baroness Chalker outlined the 
seven goals of the aid pro- 
gramme last year, promoting 
exports was not one of them. 

Furthermore, only 10 per 


cent of MPs believe that pro- 
moting trade should be a main 
aim of overseas aid, an Action- 
aid/Gallup opinion poll showed 
last July. It is true that other 
governments tie their aid to 
the exports of their own goods. 
Yet Britain ties 70 per cent of 
•its bilateral aid. a higher pro- 
portion than most donors. 

Second, recent research con- 
tradicts Mr Goldsmith’s claim 
that the aid and trade provi- 
sion (ATP) benefits the British 
economy, A 1992 study by 
experts at the University of 
Bath noted that, while the ATP 
has created some commercial 


benefits, ”11115 does not, how- 
ever, imply that there has teen 
a net economic gain to the 
UK". Regarding tied aid gener- 
ally, the study concluded that 
“it is quite possible that the 
net economic effect on the UK 
has been negative, or at least 
quite negligible". A 1991 OECD 
study concurred, noting that 
“it is improbable that aid tying 
prorides significant macro-eco- 
nomic .benefits to any donor’s 
domestic employment or bal- 
ance of payments aggregates". 

Third, what taxpayers want 
from overseas aid Is that It 
helps to reduce poverty. An 


Actionaid/BMRB survey 1 
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Multimedia 

moguldom 


marked his vietorv “P® raonit, estimates earnings could 

marked hm victory in the JlObn rise by *280m a year 
tattle for ParamQimt Coimniiniea* The tale is seductive. It clearlv 
hirufd OTnrm 3 ™ 1 ^ ^ com " makes sense to sell the gamp prod- 
OUjd 1 ^f come a net in as many different waysas 
xlSSSttSiS^. po " erhouse of possible. But why is vertical tote- 
rif^ L^ P P01 ^ l0ns "- Are Station necessary to achieve this? 
these the extravagant remarks of Wouldn’t Viacom do better to pick 

mid^Thp ? ho F lias ower ' the best software from a range erf 

*L a far ' S3ghted Producers? Wouldn’t Paramount 
»Snnc T n ° r tj“ unhealthy benefit from choosing the best dis- 
ambinons of a would-be monopo- tributor for each market? 
list? The answer is probably a bit 
of all three. 

It is not hard to make the case Integrated gTOUp 

Snhr.Ti^ 1 Qve 1 r P ait J- TOe There are two answers. One is 
Siam price tag was only achieved that the full benefits of marketing 
after a fierce auction which pitted through multiple channels cannet 
Mr Rettetone against QVC’s be achieved! by arm’s-length refa- 
aiually determined Barry Diller. tionships. To maximise their 
Paramount s financial perfor- returns from a particular prop- 
mance has been lacklustre. There erty, companies must be able to 
15 also Wall Street’s verdict Via- control the tim ing of its release in 
com s shares have tumbled since each format and co-ordinate the 
the battle began in September. marketing through different chan- 
The glamour of owning a Holly- nels. This is only possible with an 
wood studio is certainly part of integrated group, 
the story. But this is not a classic Set against this is the fact that 
case of managerial capitalism run large integrated organisations 
wild. Mr Redstone is Viacom's have their own bureaucratic prob- 
majority ^ shareholder, so it is lems. Putting two businesses 
largely his own fortune at risk, together within the mw* organi- 
That also gives him the incentive satkm does not guarantee success- 
to apply his undoubted drive to Ail co-operation. One only has to 
make the takeover pay. look at another mega-media 

Enthusiasts say the potential merger, Time Warner, to see that 
synergies are huge. Paramount's much talked-of synergies often 
principal expertise is in fihn pro- come to little. It remains to he 
d action. Viacom’s is the ability to epen whether V iacom -Pa ramount - 
package and market entertain- Blockbuster win he more dynamic, 
meat globally. Add to these Block- The «Mwmri explanation for infce- 
b uster, the video retailer which is gration is that entertainment corn- 
subject to a related $8.4bn merger paniaa do not have the luxury to 
with Viacom, and you have a buy products or distribution chan- 
killer combination. nels on the open market Holly- 

wood has long been an oligopoly. 
Tninincr fm-roc This Is because the large studios 

JUUIIUg lorces control access to cinemas As a 

The key is to maximise the result, the many indeptoident pro- 
value of each “software property’' ducers have little option but to 
by distributing it in as many dif- deal with the Mg players. Now, 
ferent formats, channels and mar- the theory goes, tM* oligopolistic 
kets as possible. Brands such as structure is migrating to other 
Paramount’s Star Trek or Via- media. In addition to Viacom and 
corn’s Beavis and Butthead can be Time Warner, there are Rupert 
exploited in cinemas, videos, TV Murdoch's News Corporation and 
programmes, video games, theme Japan's Sony and Matsushita, 
parks and upcoming multi-media which all own Hollywood studios, 
formats. When packaged with Commercial power comes from 
other ■ brands as cable TV chan- - being- within such integrated 
nels, they can be sold from Buda- structures. 
pest to Bombay. While such an oligopoly would 

Paramount and Viacom are be cause for concern, it may never 
already doing some of these emerge. New technologies are 
things. But, say enthusiasts, they altering the economics of enter- 
will be able to get a much bigger tairmrent all along the value chain 
bang for their buck by joining from production to distribution, 
forces. Booz Allen, a management Mr Redstone’s empire may not 
consultancy group hired by Para- last as kmg as he would like. 

Obstacles to 
Mideast peace 


It must be tempting for world 
leaders, and especially President 
Bill Clinton, to believe that a 
peace settlement in the Middle 
East is only a matter of time. 

The portents have been undeni- 
ably positive. Hie Madrid confer- 
ence in October 1991 brought all 
the warring parties to the negotia- 
ting table on the internationally 
agreed basis of UN security coun- 
cil resolutions 242 and 838, which 
call for Israel to withdraw from 
the occupied territories in return 
for a full peace. Then, just over 
five months ago, Israel and the 
Palestine Liberation Organisation 
went a step further by signing a 
declaration of principles, designed 
to chart a course towards some 
form of Palestinian self-determina- 
tion- 

The handshake between Mr Yit- 
zhak Rabin, Israel’s prime minis- 
ter, and Mr Yassir Arafat, the PLO 
chairman, on the lawn of the 
White House symbolised a wide- 
spread assump tion that, whatever 
the subsequent setbacks, the two 
sides had accepted that there was 
no alternative to a negotiated set- 
tlement 

The assumption may still be 
valid, but it would be dangerous 
for western leaders to become too 
persuaded by symbolism when, on 
the ground in the Middle East vir- 
tually nothing has changed in the 
past two and a half years. The 
Israeli military occupation of the 
Bank and Gaza Strip has not 
peen eased, Jewish settlements 
continue to expand, vio lent 
clashes continue, and popular sup- 
port for the peace process is being 
relentlessly eroded on both sides 
of the divide. 

No 'sacred dates' 

According to the agreement 
signed in Washington, Israe l^ was 
supposed to have begun withdraw- 
ing its forces from Gaza and the 
West Bank town of Jericho on 
December 13. Not only has it felt 
unable to do so, but Mr Rabin has 
chosen to state, repeatedly, that 
for him there are no “sacrea 
dates” for implementing the time- 
table set out in the Washington 
accord. He would prefer a belated 
implementation to an accord to 
which there was still room for dn- 

fering interpretations, especially 

on any issues relating to security. 

Btr Arafat, for his part, has been 
anxious to acquire whatever sym- 


bols he can, however minor, to ! 
demonstrate to Ms critics that he i 
remains pledged to the goal of an 
independent Palestinian state. 
While progress has been made, the 
fundamentally different objectives 
of the two negotiating teams, ami 
the deliberate amhigniHtm of the 
Washington, agreement, have led 
to time-consuming haggling over 
the smallest details, such as 
whether the Palestinian flag at 
border crossing points should be 
fixed to a wall or Down from a 
pole. As both sides would 
acknowledge, the possibilities for 
further prevarication are almost 
endless. And with perceived pre- 
varication comes the suspicion 
that one side or the other is less 
fully committed to the peace pro- 
cess than had been assumed. 

Lost momentum 

Those suspicions, particularly 
strongly felt in the occupied terri- 
tories, need to be urgently 
checked if lost momentum is to be 
restored, Israel while Ju stifia bly 
concerned about its security, is 
negotiating from a position of con- 
siderable strength. Mr Rabin, 
whether be intends it in- not, is 
increasingly seen by Palestinian 
leaders as less enthusiastic about 
the Washington agreement than 
Mr Shimon Peres, his foreign min- 
ister, who negotiated it. 

While Mr Rabin may fairly 
argue that it is not his role to 
sustain the leader of the PLO, Ik 
must also recognise that Mr Ara- 
fat was probably the only Palestin- 
ian who could have made the 
Washington agreement and, what- 
ever his shortcoming, the only 
one who is politically capable of 
overseeing its implementation. 
Israeli leaders have only to listen 
to the mounting chorus of criti- 
cism faced by Mr Arafat from 
within the Palestinian community 
to appreciate how much more dif- 
ficult it would be to negotiate a 
settlement with any likely combi- 
nation of successors. 

President Clinton and European 
leaders, having welcomed Mr Ara- 
fat to their capitals after shunning 
him for so long, should not repeal 
the mistake. Like him or loathe 
him, Mr Arafat is the only Pales- 
finiati leader who might currently 
be able to deliver the sort of Mid- 
dle East peace they desire. A 
strong word to Mr Rabin's ear 
would not go amiss. 


T he spectacle makers of 
Sabae, tn western Japan, 
have their own index for 
foreign exchange fluctu- 
ations. At Y110 to the 
dollar, they are competitive in medi- 
um-quality frames, while at Y105 
they must retreat to the top sad of 
the market, and at Y10Q they are 
making spectacles at a loss. 

Sabae’s scale applies to many Jap- 
anese manufacturers, which are 
reeling from the yen’s rise on the 
foreign exchange markets over the 
past two trading days. 

The yen stood at a just about 
acceptable Y108J30 to the dollar as 
Prime Minister Morihiro Hosokawa 
flew to Washington for a summit 
with President Bill Clinton cm Fri- 
day. Their failure to agree on a 
trade accord sent the yen shooting 
up to Y10L9 at one point in Tokyo 
yesterday, to close at Y1Q2A2 to the 
dollar, pushing Sabae 's spectacle 
makers dose to making a loss. 

The hard evidence that the US 
wants to push the yen Wghw is 
thin. President Clinton did refer to 
the exchange rate factor” twice at 
his press conference with Mr Hoso- 
kawa. But on both occasions he 
cited it only as one of the “objective 
criteria" that the US was seeking to 
judge progress in opening Japanese 
markets over a period of years. 

However, the apparently non- 
judgmental reference to the cur- 
rency was otherwise construed by 
the foreign exchange traders late on 
Friday and again by the broader 
markets on Monday. This prompted 
the Treasury cm Monday to issue a 
statement timed for the opening of 
the Tokyo markets yesterday that 
“we do not believe in artificially 
manipulating 1 exchange rates”. 

Nowhere in the annual report of 
the Council of Economic Advisers, 
released on Monday, is there a sin- 
gle word on the desired value of the 
yen. Indeed US officials point out 
that a higher yen will tend further 
to deflate the Japanese economy, 
whereas the general thrust of US 
policy is to encourage Japan to cut 
taxes and thus stimulate growth. If 
anything, they say, currently weak 
Japanese economic fundamentals 
ought to push the currency lower. 

On the other aid** of the equation, 
the US accepts that the yen’s 
strength has aided US car and semi- 
conductor makers, which are gain- 
ing world market share at the 
expense of Japanese competitors. 
The Japan Automobile Manufactur- 
ers' Association says Japan wtD lose 
its position as the world’s largest 
car producer to the US this year, for 
the first time sinra 1979. 

Yen appreciation is still the big 
worry in Japanese boardrooms, 
from Sabae’s small companies to 
Tokyo's multinationals. Nomura 
Research Institute estimates that 
the Y10 rise to the currency's rate 
a gamst the dollar since early Janu- 
ary has wiped 6 per emit off compa- 


Robert Thomson and William Dawkins examine the 
effects on companies and consumers of the yen’s rise 

A sorry spectacle 
in Tokyo 

Japan: exchange-rate blues 


P resident Nursultan Nazar- 
bayev of Kazakhstan had 
reason to feel pleased after 
his meeting this week with 
US President Bill Clinton. 

In exchange for indicating a will- 
ingness to dismantle Kazakhstan’s 
nuclear weapons, Mr Nursultan 
won not only a pledge of US aid 
worth $396m, but praise from US 
officials for his efforts to introduce 
market reforms and attract western 
investment. 

Low down the meeting's agenda, 
however, was Kazakhstan’s less 
than impressive attempts .at reform- 
ing its political system, which 
remains damtoated by an all-power- 
ful president 

Though such diplomatic- reticence 
may seem unremarkable, it high- 
lights a discrepancy emerging to 
western policy towards the former 
Soviet Union. Western leaders have 
responded in recent months to signs 
that Russia or the Baltic states 
might be moving towards fascism. 
But they have largely ignored the 
political dictatorships that remain 
entrench ed along Russia’s sensitive 
southern flank. 

As European institutions such as 
Nato expand eastwards, this omis- 
sion is sending dangerous signals to 
the swathe of countries between 
Turkey and Estonia, on Europe's 
outer fringe. 


Paramount 


priority 


■ Martin Davis may have won 
the battle to merge the company 
be chairs, Paramount 
Communications, with his chosen 
partner, Viacom. But it could prove 
a mixed personal victory. 

Last summer, when a friendly 
deal was first announced, Davis, 

66, was lined up to become number 
two to Viacom boss Sumner 
Redstone. The Delaware courts 
quickly put a stop to that cosy deal, 
though, forcing Davis to auction 
the company he has led to more 
than a decade to the highest bidder. 

What can Davis expect now? “We 
really haven't crossed that bridge 
yet," says Frank Biondi, Viacom’s 
number two, chief 
executive-designate erf the merged 
group. 

Viacom's boardroom is looking 
increasingly crowded. Redstone 
has promised to make Wayne 
Hutozego, head of Blockbuster, 
a vice-chairman, provided 
shareholders of the video rental 

group can be persuaded to back 
a merger. Then there’s Nynex. 
which maybe deserves a seat at 
the top table after putting more 
than $lhn behind Redstone’s bid. 

It will be Ironic if Davis walks 
away as empty-handed as Barry 
Diller, the former Paramount 
executive with whom he fell out 
to 1984, and the man behind the 
rival QVC bid for Paramount. 
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nies’ average operating profits. If 
the yen stays this high, it could 
destroy corporate Japan's chance of 
polling out of a four-year profits 
decline to 1994, warns the institute. 

Japanese consumers are, of 
course, helped by the yen's increase 
- but only to the short term. A 
stronger yen has meant some 
cheaper imported goods. This, plus 
the slowdown to economic activity, 
will help wholesale prices fall by 1 
per cent in the year to the end of 
March, forecasts indicate.. This does 
not always show up in retail prices, 
because the complex distribution 
system, with layer-upon-layer of 
wholesalers and distributors, soaks 
up most of the benefits. Even so. 
Tokyo shops this winter are full of 
discount sales. 

Over the long term, the yen’s 
strength is encouraging two trends; 
the shift of production outside 
Japan, which has increased fears 
about rising unemployment and 
hence depressed consumer spend- 
ing; and the weakening of tradition- 
ally close links between retailers 
and manufacturers. 


Investment in China is gathering 
pace among manufacturers looking 
for cheaper east Asian production 
sites. China is increasingly the pre- 
ferred investment site for Japanese 
manufacturers, as it offers an 
expanding home market and a rela- 
tively cheap base for exports, 
according to the Export-Import 
Bank of Japan. Japanese direct 
investment overseas will fall by 6.4 
per cent to the year from April but 
investment in east Asia has been 
“spurred by the abrupt apprecia- 
tion” of the yen, says the bank. 

A strong yen is one extra, 
unwanted cost for Japanese manu- 
facturers, already attempting to 
cope with a long-term decline in 
their profitability. Falling sales at 
home have put pressure on compa- 
nies to find new ways of hiding 
excess employees to affiliates. 

But the common response to the 
profits decline, investing abroad, 
means that capital spending flows 
to, say, the northern Chinasi* city of 
Dalian, instead of the northern Jap- 
anese island of Hokkaido. New fac- 
tories established in Hokkaido fell 


from 277 in 1989 to 170 to 1992, and 
only 48 were commissioned in the 
first half of last year. 

In northern China, the statistics 
are more impressive. Mr Suehiro 
Ohba, genera] manager of a Japa- 
nese-run industrial park in Dalian, 
presided over the signing of four 
contracts in a week late last year. 
“The labour here is cheap. As long 
as you have control over the ven- 
ture, there is not much difference in 
the production quality between Dal- 
ian and Japan, but there is a big 
difference in the cost” 

The Japan Research Institute - 
Sumitomo Bank’s research unit - 
estimates that over the next five 
years the transfer of production 
from Japan will cost Llm jobs. Most 
financial markets observers expect 
the yen's strength to ensure 
double-digit growth in Japan’s for- 
eign investment for the next few 
years. 

For example, Japan's imports of 
audio-visual electronics were 37 per 
cent higher to November, compared 
with the same month in 1992, with 
most of this equipment carrying a 


Flank left to fester 

The west's policy on southern ex-Soviet Union repuhlics 
needs rethinking, argue Gillian Tett and Steve LeVine 


The chief victim of this policy so 
far has been the Conference for 
Security and Co-operation in 
Europe - Europe’s 52-nation quasi 
United Nations, founded in 1972 to 
promote political democracy and 
collective security between western 
democracies and the eastern bloc. 

Two years ago, the CSCE became 
one of the first European institu- 
tions to welcome ex-Soviet republics 
into its ranks. Since then, however, 
most of the central Asian and Cau- 
casian republics have acted against 
CSCE principles on human rights. 

In Tajikistan, for example, which 
for the last 18 months has witnessed 
civil war between regional Tajik 
groups, ethnic cleansing and politi- 
cal detention have been widespread. 
In Transcaucasia, nationalist con- 
flicts have produced other abuses: 
most recently, in October, Arme- 
nian forces expelled about 60,000 
civilians from south-western Azer- 
baijan. 

Supposedly free elections in Turk- 
menistan last month saw Mr Sapur- 


The last word yesterday, though, 
went to Diner’s QVC. Having just 
lost one of the US's biggest takeover 
battles, it issued a stateme n t that 
should serve as a model of brevity 
for companies everywhere; “We 
lost They won. Next" 


Dis-confiture 

■ Snow and roadworks near 
Staines meant that life on London’s 
M25 was passing even more slowly 
than usual yesterday when a 
colleague was overtaken by a van 
zipping past her on the hard 
shoulder. Before it disappeared 
over the horizon she was able to 
read the message on its rear door 
“Motorway Maintenance - 
jam-makers since 1980." 


Out of the cold 

■ If John Major has difficulty 
finding out what is really going 
on to Russia, it's not for the want 
of specialist advice. His 
comparatively small press and 
private offices are now bulging 
with Russian hands, exiled from 
the Foreign Office. 

Observer has already commented 
cm Chris Meyer, the PWs new press 
secretary, who has shown his true 
odours by adorning his office with 
framed copies of Pravda, the once 
all-powerful organ of the Soviet 
Communist party. Meyer was to 
Moscow to the late 1960s. Major's 
private secretary for foreign affairs, 


murat Niyazov elected as president 
until 2004 with 99-99 per cent of the 
vote. The regime in Uzbekistan 
r emains similarly authoritarian. 
The only republic with proper oppo- 
sition political parties is tiny Kyrg- 
yzstan, on the Chinese border. 

“Uzbekistan and Turkmenistan 
are unique to actually moving back- 
wards to Soviet-style politics,” says 
one western diplomat in Uzbeki- 
stan. “No one expects them to 
become western-style democracies 
overnight - but when they move 
backwards there can be little 
chance of meeting CSCE stan- 
dards." 

In public, at least, CSCE officials 
deny that the issue is undermining 
the institution's credibility, and say 
efforts are being made to explain to 
the central Asian states their new 
European CSCE commitments. 
“You have to look at this in an 
evolutionary perspective,” says Mr 
Nils Ehasson, CSCE director, who 
points out that, throughout the 
CSCE’s history, there has been a 


Observer 



Tm giving up back to basics 
for Lent* 

Roderic Lyne, headed the FO’s 
Soviet department; for four years 
until he moved to No 10 and he 
has just taken delivery of a deputy, 
Philippa Leslie-Jones, who has 
hardly had time to shake Moscow's 
snow off her boots. 

Another sign, perhaps, that the 
Tbatcherite cold war between the 
FCO and Number 10 is finally over? 


PA in a big way 

■ If it was good enough for 
grandad, it’s good enough for us, 
seems to be the motto of Ian and 
James Ivory, a couple of Old 
Etonian fund manag ers. Taking 


steady improvement to the human 
rights record of formerly authoritar- 
ian members, such as Romania. 

But the CSCE’s problem is that it 
lacks diplomatic muscle: it has no 
dear mechanism for expelling mem- 
bers. Most central Asian govern- 
ments have shrugged off its pro- 
tests, retorting that the west is 
Ignoring their regional problems. 

Some US officials have raised 
human rights concerns. But there is 
little coordinated western pressure. 
One reason may be western concern 
that political instability could 
unleash the region's radical Islamic 
opposition groups - a fear pro- 
pounded to particular by Russian 
diplomats. Another is cultural with 
many diplomats privately admitting 
it is unrealistic to expect the same 
democratic standards from the 60m 
Moslem central Asians as from the 
Russians or Balts. 

The priority for central Asia now, 
these diplomats argue, is to avoid 
economic collapse. So far SlObn 
worth of foreign investment bas 


a lead from their grandfather. 
James Ivory, the Edinburgh-based 
fund managers are putting a couple 
of million pounds of their own 
money into their latest vehicle - 
Stewart Ivory's Ptarmigan 
International Capital, 

James Ivory, the grandfather, 
founded British Assets and backed 
his judgment by investing the 
family's fortune to it, as did his 
son. Eric. However, the latest 
generation oflvory’s, who have 
skipped around from Ivory & Sime 
to Stewart Ivory via Ivory & Co, 
are not just following in their 
grandfather’s footsteps. An old 
Ivory & Sime colleague. Ian 
Rushbrook (ex-East Ham 
Grammar), owns pearly 30 per cent 
of Personal Assets, a £l4m 
Investment trust, and since he took 
it over in 1990 it's outperformed 
its peer group handsomely. 

A case of anything Ian can do, 

Ian Ivory can do better? 


Knight's turn 

■ Ruth Dudley Edwards’ 
conclusion, in her history of The 
Economist, that “nobody ever got 
the last word in a debate with 
Andrew Knight", is spot on. 

The executive chair man of News 
International had been asked, along 
with several other former editors 
of The Economist, to sign the 
frontispiece of a first edition of 
Edwards* history, one of several 
books, including an uncut first 
edition of Pope's Rape of the Lock 


Japanese brand-mark from the mak- 
ers' cast Aslan factories. Japan 
became a net importer of televisions 
fast year, for the first time since the 
second world war. 

Offshore production of consumer 
electronics to Asia bas not necessar- 
ily meant cheaper prices in Japan; 
the Fair Trade Commission, an anti- 
monopoly body, has warned makers 
against forming industry agree- 
ments, common until fast year, to 
restrict discounts and cushion their 
margins. 

However, the second main 
long-term effect of the higher yen - 
the impact on retailing - bas 
resulted in some clearer benefits for 
consumers. It has spurred the devel- 
opment of stores operating outside 
the usual distribution system, 
which arc able to pass on the 
savings created both by their own 
lower exists and by the yen's effect 
on imports. 

I n the consumer electronics 
industry, manufacturers rely 
on the loyalty of small retail- 
ers tied to their own group, 
through Japan's networks of 
cross-shareholdings and exclusive 
dealerships. But these mainly small 
comer stores are under pressure 
from independent retailers willing 
to cut prices to attract business. 

A similar trend is emerging in the 
food and clothing industries. Mr 
Thkashi Shirnyama, of Shlrayama 
Corporation, an Osaka-based invest 
meat company, has plans fur at 
least five retail outlets, the first 
likely to open in March, which he 
said could undercut supermarkets 
by 20-30 per cent. “If you have five 
stores, you have more import buy 
tog power,” Mr Shirayama said. 

It is harder, however, to get 
around the reluctance of power util- 
ities to pass on the savings from the 
fall to the cost of energy, most of 
which is imported. The utilities still 
calculate energy costs at rates simi- 
lar to those set in 1989, when the 
yen was Y124 to the dollar, the cur- 
rency in which oil is priced. Tokyo 
Electric Power and the other 
regional utilities reduced rates in 
November after complaints from 
consumers and pressure from the 
government, but the average Tokyo 
household is still saving only Ylll 
on a Y7.010 monthly electricity bilL 
The result has been increasing 
numbers of Japanese worried that 
there are so few gains from a high 
yen. Their disappointment with 
derisory cuts in electricity bills may 
have been been offset by the attrac- 
tion of cheaper holidays abroad: 
record crowds at Narita airport over 
the new year holiday were no doubt 
delighted with the chance of a 
cheap sunshine break. But on bal- 
ance, the yen’s rise is a further con- 
straint on the recovery of an econ- 
omy already to the grip of deflation. 
Additional rep o rtin g by Jurek 
Martin 


been pledged to the region, accord- 
ing to East European Investment 
magazine. As that increases, west 
era businesses are likely to have a 
corresponding interest to maintain- 
ing stability. Kazakhstan is believed 
to have as much oil as Russia, 
Turkmenistan is the world's fourth 
largest gas producer, and Uzbeki- 
stan has rich gold reserves. 

But the problem with this 
approach, as many CSCE officials 
agree to private, is that it makes a 
mockery of the CSCE. “It is double 
standards - one standard of human 
rights for the Slavic states and the 
Baltics and another for central 
Asians.” says one senior diplomat 
closely involved with the CSCE. 

Since few people outside the dip- 
lomatic circuit have heard of the 
CSCE, this in itself might not seem 
significant But recent suggestions 
that the Russian peacekeeping 
forces currently operating in the 
former Soviet Union could operate 
under the CSCE's mandate seem 
likely to throw the institution - and 
such contradictions - into the spot- 
light. 

If this happens, the CSCE will 
have to rethink its role and man- 
date. In the meantime, though, the 
west needs to clarify its own policy 
towards the region, if other Euro- 
pean institutions looking eastwards 
are to avoid the CSCE’s dilemma. 


from Mary Moore, which have been 
donated to a fund-raiser for St 
Anne's College, Oxford. Jeffrey 
Archer bangs the gavel at Middle 

Temple Hall on February 23. 

But whereas Sir Alastair Burnet. 
Rupert Pennant-Rea and Bill 
Emmett just signed their names, 
the self-made millionaire has glued 
copies of both his reviews of 
Edwards' book inside the front 


Genially put 

■ The boardroom row at 
Middlesex’s North wood Golf Club 
reminds Observer of the old tale 
of the husband whose wife was 
always beating him at golf. 

Having lost his ball in the rough, 
he trips over a lamp. A genie 
dutifully appears and offers our 
hero three wishes - the only 
condition is that the wife must get 
double. 

The golfer’s first wish is to be 
the best player in the club. “Fine.” 
says the genie, “but you realise 
this means that your wife will be 
twice as good?" “No problem," says 
the golfer. “My wife is in the ladies 
section, and that doesn't count" 

His second wish is to be a 
millionaire. Once again the genie 
mentions the condition. The golfer 
ex plains that he loves his wife 
dearly sober extra wealth would 
be no obstacle. 

“And your final wish?" asks the 
genie. “A mild heart attack,” replies 
the golfer. 
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Yeltsin administration says orders must be cleared with Moscow 

Russian troous told to defy UN 


By Philip Stephens and 
John Lloyd In Moscow 

Russian troops under United 
Nations command in the former 
Yugoslavia have been, told not to 
obey orders given to them by 
their UN superiors until cleared 
by Moscow, according to officials 
in President Boris Yeltsin's 

adminis tration. 

At least one order had already 
been countermanded, they said, 
when Russian troops in eastern 
Croatia refused an order to move 
nearer to the front line around 
Sarajevo. 

This emerged as Mr Yeltsin 
raised strong objections yester- 
day to the threat of air strikes 
against the Bosnian Serbs. He 
warned Nato it would not suc- 
ceed in ending the conflict with- 
out full Russian agreement 

After talks in Moscow with Mr 
John Major, the UK prime minis- 


ter, Mr Yeltsin held back from 
outright rejection of the Nato 
ultimatum to the Serbian forces 
besieging Sarajevo. 

British officials said the Rus- 
sian president was keeping open 
his options in the event that air 
strikes were launched after the 
Nato deadline runs out at mid- 
night on Sunday. Mr Yeltsin has 
made clear he sees air strikes as 
a last resort 

The Russian president, who 
appeared angry at the precedent 
set by the west in issuing a uni- 
lateral military warning, told 
journalists at the Kremlin yester- 
day. "Some people are trying to 
resolve the issue on Bosnia with- 
out the agreement of Russia. This 
will not succeed." 

But. in his first public com- 
ments on last week's decision, Mr 
Yeltsin did not demand explicitly 
that the UN security council pass 
another resolution before launch- 


ing any military action. He also 
threw Russia's weight behind 
efforts to lift the siege of Sara- 
jevo. 

But he drew a distinction 
between air strikes called in self- 
defence of UN forces in Bosnia 
-which Moscow approved - and 
the wider remit of the Nato deci- 
sion. He warned the West against 
attempting to impose a military 
solution to a conflict that could 
only be ended at the negotiating 
table. He added: "Russia will take 
part actively in talks to bring a 
peaceful solution ... I am glad Mr 
Major supports our view on 
that." 

A presidential spokesman said 
air strikes might be seen by the 
Russian public as a sign that last 
month's Partnership for Peace 
programme agreed by Nato and 
former Warsaw pact countries 
opened the door to US domina- 
tion. 


Mr Major, the first Nato leader 
to meet Mr Yeltsin since the air 
strikes ultimatum was issued, 
was anxious to reassure his host 
He told Journalists: "Before air 
strikes proceed on this very lim- 
ited front there would need to be 
a reference back, under previ- 
ously agreed Security Council 
resolutions, to the secretary- 
general" 

Mr Major acknowledged that 
the search for a political settle- 
ment must involve active Rus- 
sian participation. But British 
officials said the UK would 
oppose any move by Russia to 
force a vote in the security coun- 
cil on air strikes. 

Guns wait. Page 2 
Air strikes. Page 2 
Russia and Britain 'de-targef. 
Page 2 
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Clinton blames Europe for jobs crisis 


By Robert Taylor, Labour 
Correspondent, in London 

President Bill Clinton's 
adminis tration is increasingly 
critical in private of western 
Europe's failure to stimulate 
growth to create jobs, according 
to confidential documents in the 
possession of the Financial 
Times. 

US economic policymakers 
believe European governments 
are wrong to concentrate on 
structural supply side reforms in 
the labour market to cut their 
dole queues. They also want to 
see a European commitment to 
economic expansion. 

Mr Larry Summers, the US 
Treasury undersecretary for 
international affairs, warned 
European central bankers at a 
meeting in Paris of the Organisa- 
tion for Economic Co-operation 


and Development in December 
that unless European nations fol- 
lowed more ambitious growth 
objectives, unemployment would 
not be significantly reduced by 
the end of the decade. 

And last month in a letter to 
Mr Jean-Claude Paye, the 
OECD's director-general. Mr 
David Aaron, the new head of the 
US mission to the OECD, 
expressed criticism about the 
OECD’s "lack of a positive role 
for macroeconomic approaches in 
addressing unemployment". His 
remarks were in response to the 
draft OECD paper on employ- 
ment and unemployment to be 
published next month. 

"Structural reforms are more 
effective in an environment of 
growth,” argues Mr Aaron. “In 
the present climate of inadequate 
demand, reforms are more likely 
to be ineffectual or merely cause 


jobs to shift from one sector or 
activity to another. Indeed, some 
structural reforms undertaken in 
a climate of deficient demand 
would exacerbate joblessness. 

"This is particularly relevant 
in the case of Europe where there 
is substantial room to reduce 
short-term interest rates to stim- 
ulate aggregate demand, 
altho ugh fisrai policy is admit- 
tedly constrained," wrote Mr 
Aaron. He added that the Clinton 
a dminis tration believes macro- 
economic and structural policies 
to deal with unemployment "can 
be mutually supportive". 

The US head of mission told Mr 
Paye he had the backing of Ms 
Laura Tyson, the chief White 
House economist 

At the December OECD meet- 
ing Mr Summers made it dear 
the US wanted a European mac- 
roeconomic stimulus and not just 


structural reforms to create 
employment He said the Euro- 
pean situation was moving "from 
stagflation to stagnation” casting 
"doubt over the European 
mpdirrm term eco Domic-political 
strategies". 

The US undersecretary won- 
dered "if inflation could not 
become too low" and said it was 
"difficult to understand why 
France and Germany accepted 
low growth rates”. 

He told the • bankers that 
Europe was making the "same 
mistake which the United States 
did at the be ginning of the 1970s" 
and it was "exaggerating the 
importance of structural obsta- 
cles” to growth. "Structural 
reforms without macroeconomic 
stimulus risk leading to continu- 
ing recession,” he warned. 

US output grows %%, Page 4 


Abu Dhabi in talks to improve 
returns for BCCI creditors 


By Andrew Jack in London 

The government of Abu Dhabi, 
the majority shareholder of the 
collapsed Bank of Credit and 
Commerce International is con- 
sidering an agreement with the 
liquidators that would provide a 
greater return to hundreds of 
thousands of creditors around 
the world. 

Mx Ghanim Fans A1 Mazrui, 
chairman of the working group 
on BCCI for the majority share- 
holder, said that he wanted to see 
creditors receive more money to 
compensate them for delays in 
any payout since the bank was 
closed by regulators in July 1991. 

It has also emerged that a pre- 
decessor Arm of Ernst & Young, 
who were principal auditors to 
BCCI until 1986, highlighted seri- 
ous concerns at the bank with 
audit verification, internal audit- 
ing and the need for a single 
worldwide auditor In 1979. 


Abu Dhabi has held intense 
negotiations with the liquidators 
to BCCI in the last few weeks 
following the rejection by the 
Luxembourg appeal court last 
October of a previous agreement 

Abu Dhabi would prefer to 
reach a negotiated settlement 
rather than pursue lengthy lejpl 
actions against BCCI and its liq- 
uidators which could drag on for 
many years and sustain pro- 
longed and politically embarrass- 
ing coverage of the case. 

"We are a nation not a corpora- 
tion," said Mr Mazrui “Things 
have changed . . . There should 
be some compensation. We are 
flexible on that score. We like to 
have friends not enemies. We 
don't want to leave any bad 
feelings.” 

Mr Mazrui, who sat on the 
boards of BCCI companies from 
1981, maintained Abu Dhabi's 
petition that it was unaware of 
the fraud at the bank until April 


1990 when Mr Swaleh Navqi, 
BCCTs chief executive, made the 
first of a series of confessions. 

“I can say from now till the 
Day of Judgment from what I can 
see no one on the board knew 
about the fraud. We never, never 
suspected.” he said. 

A new agreement Is unlikely to 
involve Abu Dhabi providing 
additional money to creditors. 
Instead, it is believed to be con- 
sidering waiving and restructur- 
ing some of its claims. 

These include a $&2bn invest- 
ment portfolio managed by BCCI 
which was stolen to stem losses 
generated within the bank. S400m 
in deposits from the Abu Dhabi 
Investment Authority and the 
assets of BCCTs operations in the 
United Arab Emirates. 

Mazrui interview. Page 7 
Audit doubts. Page 7 
Sir Sonny had special loan. 
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Yeltsin health 
fears as speech 
is postponed 

Continued from Page 1 

Yeltsin from their own heads of 
state or government are often 
met with the response that he is 
out of town and unavailable. 

Mr Victor Chernomyrdin, the 
prime minister, partly filled 
the vacuum but reformists say 
the government has no plans for 
the economy, no Idea of how to 
continue reforms and no strate- 
gic direction. 

The concern about the presi- 
dent’s health has surfaced from 
time to time in the past two 
years. Mr Yeltsin, who survived 
both an air and a car crash, baa 
heart and back problems and is 
thought by western experts to 
require strong and continuous 
medication for pain, which cuts 
down his workload. 

The Russian Information 
Agency, quoting presidential 
sources, said last night the state 
of the union address had been 
postponed until February 24. 


FT WEATHER GUIDE 


Europe today 

Southern Spain wfll be cloudy with 
outbreaks of rain. Further north, it will be 
dry with scattered cloud. The western 
Benelux will have snow Humes white the 
east will remain dry and rather sunny. The 
UK will be cloudy with rain or sleeL 
Germany. Poland and western Russia wW 
be sunny, it will reel warmer as winds 
decrease. The Alps, France and Italy will 
have scattered doud and southern Italy 
should have showers. The southern 
Balkans will stay unsettled with snow in the 
mountains and rain on the coast 

Five-day forecast 

High pressure will agate build over southern 
Scandinavia leading to the gradual return of 
cold south-easterly winds. Central and 
western Europe wfll be wintry but sunny. 
Tempe ra t u res diving the night and earty 
morning wiB range between -5C and -IOC, 
but afternoon readings will rise to around 
freeing point Spain will stay unsettled, 
showers dying out in the south but *- 
resuming In the north-west It wfll also be 
showery In southern Italy and In Greece. 
The Balkans wilt have more snow. 
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THE LEX COLUMN 


SIB’s regulated progress 


The Securities and Investments Board 
itismTssirm paper on equity trading is 
full of good questions. It would be nice 
if some of the answers were found in 
reasonably short order. Several of the 
issues which the document raises 
have been causing concern for years - 
including the familiar problem of con- 
trolling the derivatives markets. On 
several of the detailed points, action 
could be forthcoming. Markets could, 
for jpsfanrg, be made more transpar- 
ent by reporting information faster 
and allowing investors to use the pro- 
fessional broking market But institu- 
tions who press for such changes risk 
removing the incentive for anyone to 
act as market makers. Greater trans- 
parency may thus reduce liquidity. 
The easiest changes may be the least 
necessary. 

More serious is the widely perceived 
failure of the criminal law, civil action 
or the Financial Services Act to rein 
in crooks, incompetents and market 
manipulators. At the risk of being 
churlish, the fact that the STB is con- 
sulting about these issues only throws 
into stark relief how slow progress has 
been thus far. 

Given that investors have bad to 
wait for the current review of equity 
tr ading , it is surprising that its tone is 
so leisurely. The debate also seems to 
accept that the current regulatory 
framework is more than adequate to 
deal with any problems. That view is 
questionable. 

The government may well be reluc- 
tant to introduce new legislation to 
reform financial services regulation. 
But it does not follow that there is no 
need for fundamental change. The SIB 
devalues its arguments If it appears to 
hide from the more difficult problems 
it faces. 

UK markets 

It is star tin g to look as though last 
week's UK rate cut may have been 
justified after alL Today’s retail price 
figures will give a better indication. 
But yeste rday 's disappointing da te on 
industrial production and the Confed- 
eration of British Industry’s lukewarm 
retail trends survey suggest the econ- 
omy might not be in quite such a 
strong position to withstand April's 
tax increases. Yesterday's 30 point 
gain shows the equity market is cer- 
tainly fired up by the prospect of more 
base rate cuts. Gilts might be too. If 
they were not still fretting about how 
the forthcoming auction will be 
received amid turbulence on interna- 
tional band markets. 


FT-SE Index; 3393.2 (+29.7) 


PHkfngton 

Share price tetaftre to the 
FT-S£-A AM-Sham Index 
120 — 



It does not help gilts that sterling is 
weakening further in the backwash of 
the dollar's foil against the yen, and 
on fears that German, rate cute may be 
further delayed. That wifi deter for- 
eign investors, which may explain 
why the frank of England yesterday 
set the amount of the auction at only 
£2£bu and the maturity at the lower 
mid of its proposed range. 

Equities, of course, are helped by a 
failing exchange rate. The paradox is 
that at this stage they should be regis- 
tering some disappointment at the 
thought that the recovery may be 
weaker than expected, while gilts 
should benefit from conditions which 
encourage rate cuts. If the economic 
data continues to point in this direc- 
tion. gilts’ current weakness could 
turn out a buying opportunity, how- 
ever the auction goes. 

British Airways 

BA's 39 per cent increase in third 
quarter operating profits on turnover 
just 12 per cent higher demonstrates 
the ma gical effect of operational gear- 
ing in the airline world. But consider- 
ing BA’s shares have outperformed 
the market by 43 per cent over the 
past year, investors clearly expect 
nothing less. Rather less impressive is 
the progress further down the profit 
and loss account, where BA's earnings 
rose by just 6 per cent largely as a 
result of its dilutive rights issue. BA's 
long-term strategic investments are 
being bought at a short-term cost 

Qantas’s seasonal strength resulted 
in a positive contribution from BA’s 
collected trade investments. TAT still 
appears to be suffering dreadfully in 
the French market although Deutsche 


BA is cutting Its loss es. Sti l l, such 
concerns will pale if the strong growth 
in BA’s premium traffic continues. 
This resurgence has helped dispel the 
worst fears that high-spending passen- 
gers would not return after recession. 
But BA’s rather disappointing yield 
figures suggest such traffic still has to 
be bought with discounts. 

Although BA’s shares appear tempo- 
rarily to have flown ahead of reality, 
they must have further to travel as 
recovery strengthens in the UK and 
US. The longer term issue is what 
rating BA should attract as it 
approaches its next earnings peak. Its 
current premium rating should then 
subside to a discount given the inher- 
ent volatility of its earnings stream. 

Pilkington 

The partial flotation of Piikington’s 
Australian business will help the com- 
pany's belated drive to reduce debt 
Yet Pilkington. may still struggle to 
reach its target of reducing gearing to 
50 per cent by 2995, despite cutting 
capital expenditure and squeezing 
working capital hard. That suggests 
further disposals or partial notations 
may follow. 

Pifiangton has encouraged Nippon 
Sheet Glass to take minority stakes in 
various operations. But the group 
clearly believes it can raise more from 
a flotation than a trade sale of .a 
minority stake. Australian investors 
have certainly been faking a similarly 
benign view about the building mate- 
rials sector's recovery prospects as 
their UK counterparts. Pilkington wifi 
doubtless appreciate such long-term 
thinking. 

Viacom/Paramount 

Viacom would hardly have paid 
such an absurd price for Paramount if 
it had been forced to pay the entire 
sum in cash- As it is, investors’ will- 
ingness to accept non-voting B shares 
as part of the deal could see its grand 
epic turn into a horror movie. The 
terms are all the more dilutive in that 
B shares may need to be issued like 
confetti to compensate investors for 
Viacom’s Calling share price. That 
could upset the separate merger with 
Blockbuster Entertainment which is 
an integral part of the overall strat- 
egy. The enlarged Viacom will have 
debts of SlOtm. which should be easily 
serviced out of cash flow of around 
$2bn. But Blockbuster brings a dispro- 
portionate share of the cash flow and 
only $500m of the debt 
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Pharma Vision 
out of Ciba-Geigy 

Pharma Vision 2000, the Swiss pharmaceutical 
•; shares investment company, has arranged to 

• seU ite SFr410m (3283m) stake in Cfoa-Geigy 

• because it disagrees with the Basle-based group’s 
policy to remain diversified in chemicals and 
pharmaceuticals. Page 18 

End of an era at TV company 

Mr Andrt Rousselet will today mark the end 
of an era when he formally offers his resignation 

- as chairman of Canal Plus. Page 18 

KOP in the red again 

v Kansallis-Osake-Pankki, Finland's leading commer- 
cial bank, reported its third consecutive annual 
,. loss. Page 18 

- Tlplraok founder to stay 

Mr Robert Montague, founder of Tiphook, has 
been offered share options and a bonus 
to continue working with the debt-laden UK trans- 
port leasing group as chief executive. Page 18 

V Petrogal process shudders to a halt 

... The privatisation of Petrogal, the Portuguese 

- oil company, had high ideals. But the denationalisa- 

- tion process has shuddered to a halt Page 19 

:■ Maclean rejects Rogers bid 

-. Mac lean Hunter, the Canadian publishing 
broadcast group, rejected a C$2L8bn (US$2.1bn) 
bid by Rogers Communications. Page 20 

SA bank advances 12% 

Standard Bank Investment Corporation, Smith 
Africa's second largest hanking group, anrtnanMiail 
a 12 per cent advance in pre-tax profit Page 19 

. Argyll says rivals will hit its profits 

Argyll, the UK supermarket group, warned that 

• _ competition would cut profits, but announced 

a smaller than expected underlying sales £aIL 

• Page 22 

Union Discount back In the black 

Union Discount one of the City of London's landing 
discount houses, reported a return to profitability 
after two years of heavy losses. Page 23 

Pllldngton plans antipodean float 

Pilkington, the UK glass maker, is to float a 49 
per cent stake in its Australasian operations on 
the Australian stock exchange. Page 28 

Happy vans 




Leyland Daf Vans, now the largest UK-owned 
• automotive manufacturer, will shortly announce 
profits which reflect both the recovery in its corpo- 
rate fortunes and a limited revival of the panel 
van market Page 24 

—Liverpool assaults the Irish Sea 

Mersey Docks and Harbour, which last September 
acquired the Medway ports of Chatham and Sheer- 
ness to become the UK’s second largest port group, 
made profits rise 38 per cent Liverpool’s assault 
on Irish Sea markets continued. Page 24 
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Citicorp freed from strict watch 


By Patrick Harvarson 
in New York 

Citicorp announced yesterday 
that federal twmirmg authorities 
have agreed to end their strict 
regulatory supervision of the US 
banking group. The decision is 
likely to pave the way for Citi- 
corp to reinstate its dividend, 
which has been suspended since 
late 199L 

The strict regulatory oversight 
— known as a “memorandum of 
understanding” - was imposed 
on Citicorp by the New York Fed- 


eral Reserve and the Comptroller 
of the Currency in February 1992. 
At the rime, the hank was bUT- 
dened with billions of dollars of 
tod loans. It was one of hundreds 
of, mostly smaller. US tonic*; that 
agreed to accept exceptionally 
broad surveillance by industry 
regulators. 

Among the restrictions 
imposed by the special agree- 
ment, Citicorp was not allowed to 
Tnnkp acquisitions or add to its 
assets without the approval of 
the federal authorities. Also, the 
bank did not declare a dividend 


while the agreement was in 
force. 

Citicorp is expected to 
announce the first dividend pay- 
ment on its common stock for 
two and a half years. Analysts 
suggest the payout could be 
resumed for the current quarter. 

The bank will also be able to 
consider the possibility of 
expanding by acquisition. 
Although the group is not 
believed to be planning any such 
moves in the immediate future, 
Mr John Reed. Citicorp’s chair- 
man, recently told employees 


that capital was available for 
expansion. 

While the lifting of the memo- 
randum of understanding will 
not affect the day-to-day 
opera Cions of the bank, it is a 
recognition that the regulators 
are satisfied with Citicorp’s cur- 
rent financial position. 

In the past two years, the 
bank's management has worked 
hard to restore its health, slash- 
ing costs, beefing up reserves, 
selling assets and writing off bad 
loans. 

It has also benefited from low 


domestic interest rates, widening 
the margin between the interest 
it pays on its funds and the inter- 
est it earns on its loans, as well 
as from an improvement in the 
condition of the US commercial 
property market. 

The bank is now considered 
well capitalised by the regula- 
tors. and last month Citicorp 
announced record annual profits 
of £12bn for 1993. 

Yesterday’s news of the end to 
strict supervision had little 
impact on Citicorp's share price, 
which eased S'.* to S40 3 *. 


Institutions to pay FFr403 a share for Elf 
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Alphand&y: ‘strong demand’ 


By John Ridding in Paris 

Institutional investors in the 
privatisation of Elf Aquitaine, 
the large majority of which are 
European, will pay FFr403 per 
share In the oil group, according 
to thp French economy ministry. 

The price, determined through 
a process of book-building, is 
laxgely in line with market expec- 
tations. It compares with FFr385 
for the public issue and yester- 
day’s closing price of FFr424. 

As with the public issue, which 
was three times subscribed, the 
tranche allocated to institutional 


investors attracted strong 
demand, according to Mr 
Edmond Alphandfery, economy 
minister. The imposition of a 
clawback option meant, however, 
that the 27m Elf shares originally 
allocated to institutional inves- 
tors were reduced by 20 per cent 
Of the institutional tranche, 
about 28 per rwnt of the shares 
wiD go to French groups and 45 
per cent to other European inves- 
tors. American institutions will 
receive about 22 per cent Com- 
bining the 1n«tihiHnnal and the 
public offer, about 73 per cent of 
Elfs shares sold on the market 


will be in French hands. 

The total proceeds to the state 
- including the market issues, 
the sale of shares to a group of 
long-term stable investors and 
the tranche for Elf employees - 
are expected to amount to about 
FFr35bn (SSAbn). Mr AlphandSry 
said the smooth disposal of most 
of its 51 per cent stake in Elf. to 
be followed by the sale of Union 
des Assurances de Paris, put the 
government well on course to its 
target of FFrSSbn from privatisa- 
tion receipts this year. 

With the exercise of the claw- 
back option, individual investors 


will receive a total of 38.6m 
shares, although most will still 
be allocated less than they 
ordered. Applicants for between 
10 and 30 shares will receive the 
first 20 shares ordered and some 
extra shares in line with the 
amount requested. Those apply- 
ing for 30 shares, for example, 
will receive a minimum of 12. 

Applicants for an extra tranche 
of shares, to be purchased 
through conversion of so-called 
Balladur bonds, a government 
debt issue launched last year, 
will receive a full allocation for 
the first nine shares ordered. 
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British Airways: profit s up, but pressure on yields 
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By Paul Betts, 

Aerospace Correspondent 

British Airways yesterday 
reported a threefold increase in 
third-quarter profits on t he bock 
of a recovery in first and busi- 
ness class traffic, and a continu- 
ing cost-cutting drive. Pre-tax 
profits for the three months to 
December 31 rose to £65m 
($95.8m) from 220m. For the first 
nine months pre-tax profits 
increased by 21.5 per cent to 
£300m. 

Although the latest financial 
figures confirm BA's position as 
one of the world's most profitable 
international carriers, BA shares 
dipped lp to close at 473p because 
the figures were at the lower end 
of expectations. 

Sir Colin Marshall, BA’s chair - 
man, said the results reflected 
economic improvement in the 
airline's two biggest markets, the 
UK and the US, and a recovery in 
premium traffic. The outlook 


remained RTirfi irrflgrn g , with eco- 
nomic recovery in several main 
markets enablin g the airline to 
maintain traffic growth consist- 
ent with increases in capacity. 

After making cost savings of 
about £450m in the last two 
years, the airline was on target to 
cut another £150m this year, Sir 
Colin said. 

However, excess capacity in 
the industry continued to put 
pressure on scheduled passenger 
yields. These increased by 1.3 per 
cent in the third quarter because 
of favourable currency fluctua- 
tions. In local currency terms, 
flie yield would have decline d by 
2 per cent. BA said this still 
reflected an improvement after a 
6 per cent decline in the first 
quarter and a 4 per cent decline 
in the second quarter. 

BA confirmed it was in negotia- 
tions over the future of Air Miles, 
its frequent flyer programme, 
with the other shareholder, Mils 
Cowdrey Management. BA, 


Barry Riley 
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which owns 51 per cent of Air 
Miles, is understood to be dis- 
cussing increasing its share or 
taking full control. 

Third-quarter turnover rose 
LL9 per cent to £1.54bn with 8.6 


per cent more passengers and 
15.6 per cent more cargo carried. 
For the first nine months, turn- 
over rose 13.4 per cent to £4J33bn. 
Third-quarter operating profit 
rose 38.6 per cent higher to £97m 


200 


and 31.6 per cent to £44lm for the 
nine months. Fully diluted earn- 
ings per share rose 6.1 per cent to 
5.2p in the quarter and by OA per 
cent to 25.6p in the nine months. 
Lex, Page 16 
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Strike and 
interest 
costs mar 
Hanson 

By Maggie Urry in London 

First quarter results from 
Hanson, the Anglo-US ran glom- 
erate, appeared disappointing, 
with pre-tax profits falling from 
£236m to £173m (S255m). 

However, oner one-off items 
and a first-time contribution 
from Quantum Chemical, arc 
excluded, there was underlying 
growth In p re- Interest profits of 
8 per cent. The shares were 
unchanged at 283 ' ip. 

Lord Hanson, chairman, reiter- 
ated recent comments made at 
the annual meeting, saying: “The 
industrial sun is beginning to 
rise both in thr UK and US." 
There was no increase In the 
quarterly dividend of 2.85p. 

Mr Martin Taylor, vice-chair- 
man, said signs of recovery had 
appeared in building materials 
and other constrnctlon- 
related activities, such os Caven- 
ham Forest Industries and Han- 
son Lighting in the US and the 
aggregates business in the US 
and UK. However, titanium diox- 
ide prices had hardly improved. 

Imperial Tobacco gained from 
the UK budget being brought for- 
ward, bnt this could be reversed 
in the second quarter when the 
budget used to take place. 

Group turnover rose from 
£2.3bn to £2.89bn, including 
£402m from Quantum, acquired 
on September 30, the last day of 
the financial year. Lord Hanson 
said the integration of Quantum, 
bought for £2.9bo, was on track. 

Profits before exceptional 
items and interest were £l63m, 
down from £l87m, bnt this was 
after the £67m cost of the now- 
settled US coal strike. A feather 
£13m cost will fall in file second 
half. Quantum contributed £25m. 

If exchange rates had been 
unchanged, the previous year’s 
profits would have been £2m 
higher, Mr Taylor said. 

Exceptional profits totalled 
£68m, up from £20m, reflecting 
profits on file £56m sale of the 
Axelson oil industry equipment 
business and the £90m disposal 
of 11 UK subsidiaries. Profits in 
the second quarter will come 
from the £110m sale of the office 
products business and the flota- 
tion of Beazer Homes in the UK 
and US. 

First-quarter interest costs 
amounted to £58m, an £87m 
reversal from interest receivable 
of £2 9m. This is part of the 
£275m negative swing on inter- 
est expected in 1993-94, which 

Hanson warned shareholders 
abont in December. 

Fully diluted earnings per 
share fell from 3-5p to 2^p. 


Adjusting to the 
flip-side of inflation 


Almighty the 
dollar may have 
threatened to be 
this year, but 
whatever its per- 
formance against 
the puny Euro- 
pean currencies It 
has been retreat- 
ing during the past few days 
against a resurgent yen. 

The Japanese economy, there- 
fore, faces a renewed threat from 
deflation, in which prices on 
average show persistent declines. 
Officially Japanese consumer 
prices are stm crawling up by 
about 1 per cent a year, but this 
may be deceptive, and in any 
case a determined attempt by the 
Americans to force the yen 
hi gher in order to attack the Jap- 
anese trade surplus would have 
negative implications for prices. 

In Europe we may ala) have 
cause to watch out for a period of 
deflation in France. Inflation 
there is dipping below 2 per cent 
and broad money, normally 
regarded as providing an early 
warning signal, is running about 
4 per cent less than a year ago. 
prime minis ter Mr Edouard Bal- 
ladur has had to cope with angry 
demonstrations from fishermen 
over seafood deflation, and the 
problem could spread inland. 

In the UK the government has 
at times proclaimed the virtues 
of zero inflation (although its 
central target is for a positive 
; inflation rate of about 2% per 
cent). To achieve a long-run zero- 
inflation objective in a fluctuat- 
ing world you would have to 
accept periods of falling prices to 
offset rises at other times. This 
was the pattern in the 19th cen- 
tury and in the 1920s and 1930s, 
when long-run stability was 
ensured by the gold standard. 


Most of the leading bond mar- 
kets have backed away in the 
past few weeks from the possibil- 
ity of deflation. Japanese bond 
yields have jumped more than 
half a percentage point since the 
toginntng of the year in the face 
of the economic stimulus pack- 
age. However, even in the more 
buoyant economies, such as 
those of the US and UK, the pro- 
ducer price indices published in 
the past few days have shown 
that inflat ion is very subdued. 
For investors (and company exec- 
utives) these are unfamiliar con- 
ditions and conventional wisdom 
may not represent common sense 
any more. 

Zero-inflation 
means periods of 
falling prices to 
offset rises at 
other times 

We have seen the share prices 
of British supermarket chains 
tumbling by 30 per cent over the 
past year, for instance, against a 
buoyant stock market trend. 
Food price inflation used to 
pomp liquidity into supermarket 
balance sheets, because custom- 
ers paid at the checkouts weeks 
before the suppliers’ invoices 
were settled, and premises were 
not depreciated because, well, 
property prices could only go up. 
But Hmps have changed. 

In the atoanw* of a coherent 
system of current cost account- 
ing, British companies have 
tended to apply rapid deprecia- 
tion rates and high rate of return 
targets on new investment to 


the tendency for infla- 
tion to lead to low real rates of 
return. But with inflation so low. 
this may mean that attractive 
opportunities are being spurned. 

In Japan the pressures are 
even more extreme. As Kleinwort 
Benson’s Tokyo unit points out 
to its current strategy quarterly, 
deflation implies that Japanese 
companies are overdepreciating 
their plants. Their factories will 
cost less to replace in future and 
so their profits are being under- 
stated against a current cost 
yardstick. Given that deprecia- 
tion is in present depressed cir- 
cumstances much greater than 
residual net profits in Japan this 
is an important point 

However, another question to 
be asked in the context of a ris- 
ing yen is whether it will ever be 
economically worthwhile to 
replace many of the factories in 
Japan. 

A further cut In Japanese 
short-term interest rates, at pres- 
ent just over 2 per cent would be 
a logical response to a renewed 
upsurge in the yen. The idea 
would be to discourage saving 
and encourage s p end i ng. 

The curse of deflation, how- 
ever, is that the real interest rate 
may remain quite high even 
though the nominal interest rate 
is little more than zero. Long 
wave theorists postulate that 
Japan is directly in the path of 
the kind of depression that 
plagued the US and Europe 60 
years ago. In the UK, for 
instance, the cost of living was 
faffing at about 5 per cent a year 
in the early 1930s so if you had 
money to spend it made sense to 
wait until prices came down. 

Japanese consumers of Ameri- 
can goods may feel that there is 
no hurry to buy. 
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Pharma Vision Tiphook 

« , , founder 

sells its stake offered 


in Ciba-Geigy share deal 


INTERNATIONAL COMPANIES AND FINANCE 


Grand patron exits from boardroom drama 

Andre Rousselet’s resignation from Canal Plus ends an era, writes Alice Rawsthorn 

M r Andre Rousselet force in European media arena, 
will today mark the Canal Plus faces the chal- 
end of an era when tenge of trying to repair its 


By Ian Rodger in Zurich 

Pharma Vision 2000, the Swiss 
pharmaceutical shares invest- 
ment company, has arranged 
to sell its SFr4L0m ($283m) 
stake in Ciba-Geigy because it 
disagrees with the Basle-based 
group's policy to remain diver- 
sified in chemicals and phar- 
maceuticals. 

This decision could have 
some impact on Ciba shares in 
the next few days. Moves by 
Pharma Vision and other 
investment vehicles controlled 
by Mr Martin Elmer's BZ Bank 
group are closely watched in 
Swiss equity markets. 

Two weeks ago, BK Vision, 
another investment company 
controlled by Mr Ebner and bis 
associates, revealed it was run- 
ning down its stake in CS 
Holding, the financial group 
built around Credit Suisse. 
Since then, CS shares have 
been significantly weaker than 
the Swiss banking sector as a 
whole. 

Mr Christoph Blocher, chair- 
man of Pharma Vision, said in 
his annual statement that the 
company reduced its Ciba hold- 
ing last year because Ciba was 


“sticking to its strategy of 
diversification rather than 
focusing on the pharmaceuti- 
cal sector”. 

The Pharma Vision annual 
report showed that most of the 
remaining holding had been 
shifted from registered shares 
to the more liquid bearer 
shares. And Mr Ebner revealed 
yesterday that BZ Bank had 
recently placed 400,000 call 
options on Ciba bearer shares 
which would provide for the 
sale of these shares later this 
year. The disposal of the Ciba 
stake would leave Pharma 
Vision holding only securities 
of Roche, another large Swiss 
p harmgramfciml group. At fhg 
end of last year, its invest- 
ments in Roche shares were 
worth SFi&lbn. 

'Mr Ebner said Pharma 
Vision was aiming to buy large 
stakes in one or two non-Swiss 
pharmaceutical groups over 
the next few months. In prepa- 
ration, it was raising SFr530m 
in a l-for-5 rights issue at 
SFr4^50 per bearer share and i 
SFr850 per registered share. I 
This was in addition to 
SFr3I(L8m raised from a rights 
issue last September. 


Sip forecasts profits 
improvement for 1993 


By Hafg Stmonian in Milan 

Sip, Italy’s state-controlled 
telecommunications utility, 
expects to announce “clearly 
better” profits for 1993, accord- 
ing to Mr Ernesto Pa scale, 
chairman. 

In a letter to shareholders, 
Mr Pascale forecast that, based 
on preliminary figures. Sip's 
1993 net earnings should be 
higher than the L486.4bn 
(5288m) made in 1992. The 
group’s official results should 
be released in early ApriL 

Mr Pascale made no dividend 
forecast but implied Sip's pay- 
out could go up. 

The likelihood of higher prof- 
its, in spite of the recession, 
has been raised by changes to 
Sip’s heavy investment policy 
of recent years. The company 


said its cash needs in 1993 had 
been lower than the previous 
year. Moreover, a higher pro- 
portion of investment spending 
had been met by internal cash 
flow than in 1992, he added. As 
a result, Sip’s net indebtedness 
at the end of last year was 
lower than the L23,283bn 
reported on December 31 1992. 

The letter to shareholders 
gave no indication of revenues 
from Sip’s highly lucrative cel- 
lular communications services, 
now the third biggest in 
Europe in subscribers. Mr Pas- 
cale said Sip viewed the entry 
of a second mobile communica- 
tions operator "with great 
serenity". The impending onset 
of competition in the group's 
hitherto monopoly would help 
to expand overall demand, he 
predicted. 


GREEK EXTERNAL STERLING DEBT 

Funding Bonds of the 5% Loan of 1890 C3 
Funding Bonds of the 5% Loan of 1907 C5 
Funding Bonds of the 6% Loan of 1928 (S&R) B1 
Assented Bonds of the 4% Loan of 1889 
Assented Bonds of the S% Loan of 1890 
Assented Bonds of the 5% Loan of 1907 
Asented Bonds of the 5% Loan of 1914 
Assented Bonds of the 7% Loan of 1924 
Assented Bonds of the 6% Loan of L928 (S&R) 

Assented Bonds of the 6% Loan of 1928 (PW) 

Hambros Bank announces on behalf of the Ministry of Finance of 
the Hellenic Republic that the sinking funds obligation of 1993 has 
been met by the drawing of Bonds as detailed below:- 

Funding Bonds Drawn for Redemption 
£44,350 nominal of the 5% 1890 Funding Bonds have been drawn 
(represented by 747 Bonds of £50 nominal and 70 Bonds of £100 
nominal). £5,300 nominal of the 5% 1907 Funding Bonds have been 
drawn (represented by 106 Bonds of £50 nominal). £57.850 nominal 
of the 6% 1928 Stabilisation and Refugee Funding Bonds have been 
drawn (represented by 457 Bonds of £50 nominal and 350 Bonds of 
£100 nominal). 

Assented Bonds Drawn for Redemptiou:- 
£245,000 nominal of the 4% 1889 Assented Bonds have been drawn 
(represented by 40 Bands of £100 nominal and 482 Bonds of £500 
nominal). £15,500 nominal of the 5% 1890 Assented Bonds have 
been drawn (represented by 31 Bonds of £500 nominal). £134,180 
nominal of the 5% 1907 Assented Bonds have been drawn 
(represented by 2,265 Bonds of £20 nominal and 2,222 Bonds of £40 
nominal). £176.645.15 nominal of the 5% 1914 Assented Bonds have 
been drawn (represented by 8,399 Bonds of £19.85 nominal). 
£212,000 nominal of the 7% 1924 Assented Bonds have been drawn 
(represented by 2,120 Bonds of GOO nominal). £47,000 nominal of 
the 6% 1928 Stabilisation and Refugee Assented Bonds have beat 
drawn (represented by 47 Bonds of £1,000 nominal). £105.280 
nominal of ihe 192S Public Works Assented Bonds have been 
drawn (represented by 1,374 Bonds of £20 nominal and 778 Bonds of 
G00 nominal). 

Bomb should be presented with Coupons attached as follows:- 

Funding Bonds 1890 5% Coupons 63-70 attached 
Funding Bonds 1907 5% Coupons 64-70 attached 
Funding Bonds 1928 S& R Coupons 64-70 attached 
Assented Bonds 18894% Coupons 63-70 attached 
Assented Bonds 1890 5% Coupons 63-70 attached 
Assented Bonds 19075% Coupons 64-70 attached 
Assented Bonds 1614 5% Coupons 64-70 attached 
Assented Bonds 1924 7% Coupons 63-70 attached 
Assented Bonds 1928 S&R 6% Coupons 64-70 attached 
Assented Bonds 1628 PW 6% Coupons 63-70 attached 

Holdcts are asked to note that interest will occnie on the 4% , 5% 
and 6% Bonds up to and including (he 16th March 1994 and Ihe 7% 
Bonds up to and including 17th Match 1994 as shown below. 

Interest In Respect of Bonds Payable I6th March 1994:- 

Bond Interest 

Loan Denomination Payable 

5% 1890 Funding Bond £50 £03160 

£100 £0.6319 

5% MU7 Funding Bond £50 £0.2118 

6% 1628 S&R Funding Bond £50 £0.1875 

£100 £0.375 

4% 1886 Assented Bond £100 £0.9166 

£500 £4.583 

5% 1K9U Assented Bond £500 £3.1597 

5% 1907 Assented Bond £20 £0,08472 

£40 £0.1694 

5% 1914 Assented Bond £19.85 £0.0207 

6% 1928 SAR Assented Bond £1000 £3.75 

6% 1WS PW Assented Bond £20 £0. 175 

£100 £0.875 


Interest in Respect of Bonds Payable 17th March 1994:- 

Bond Interest 

Loan Denomination Payable 

7% 1924 Assented Bond £100 £1.3222 

In respect of the Bonds circulating outside the Hellenic Republic, 
presentation for payment may be made between the Hours of 10.00 
a.m. and 2.00 p.m. on any business days to Hambros Sank Limited, 
Cashiers Area, 41 Tower Hill. London EC3N 4 HA from whom the 
list of serial numbers of the drawn Bonds may be obtained. Bomb 
must be left three clear business days for examination, 
lftih February 1994 


By Andrew Botger In London 

Mr Robert Montague^ 
controversial founder of 
Tiphook, has been offered 
share options and a bonus 
scheme to continue working 
with the debt-laden UK trans- 
port leasing group as chief 
executive. 

The shares fell 9p to 68p yes- 
terday after Tiphook revealed 
interim pre-tax losses of 
£180m ($2 77m) and warned 
that its survival was depen- 
dent on the successful disposal 
of the group’s largest asset 
Tiphook, which has debts of 
El.lbn, has agreed to sell Its 
container business to Transa- 
m erica, the US financial ser- 
vices group, for a minimum of 
£690ul 

Mr Montague, 46, was on a 
base salary of £816,000 as 
executive chairman, but wfll 
I receive only £200,000 in his 
new role. Partly to compensate 
for this drop, be will be 
granted an option over 2m 
ordinary shares at an exercise 
price of 20p per share, and a 
further option over 500,000 
shares at 66p per share. 

Mr Montague will receive an 
annual bonus of 1 per cent of 
the group’s pre-tax profits, 
subject to an agreed aggregate 
total of £250,000 during the 
next five years. To compensate 
for signing a five-year agree- 
ment not to compete with 
Transamerica in containers, 
he wfll be paid £250,000 after 
18 months. 

In the US, Tiphook bond 
prices rose after the market 
responded favourably to 
Tiphook'g plan to use part of 
the sale proceeds to repur- 
chase at par 40 per cent of the 
8700m in US bonds issued by 
the group. It is the target of 
litigation by the bondholders, 
who claim they were misled by 
over-confident assertions 
about the company’s pros- 
pects. 

Touche Ross, the group's 
accountants, did not audit tile 
figures for the six months to 
October 31, which it said had 
been prepared on a going con- 
cern basis. The pre-tax loss 
was principally caused by 
£U7m in exceptional costs and 
write-offs. 

Uncertain fixture. Page 22 


M r Andre Rousselet 
will today mark the 
end of an era when 
he formally offers bis resigna- 
tion as c hairman of Canal PIUS, 
the dynamic French television 
company that he founded 10 
years ago, to a board meeting 
at its modernist headquarters 
beside the River Seine in Paris. 

Last Thursday afternoon, Mr 
Rousselet, 72. attended another 
board meeting at Havas, the 
powerful leisure group where 
he was once chairman and 
which Is the largest share- 
holder in Canal Plus. He 
stormed out of that meeting to 
announce his resignation from 
Havas’s board In protest 
against Its decision to merge 
its Canal Plus stake with those 
of Gdndrale des Eaux, the 
French utilities group, and 
Socfete G£n£rale, the bank. 

However, the subplot to the 
boardroom drama, and the real 
reason for Mr Rousselet’s 
departure, is his long-running 
fend with Prance Telecom, 
which has for years been try- 
ing to use Canal Plus as a 
pawn in its own media strat- 
egy. France Telecom plans to 
take a minority stake in Havas 
thereby posing a serious threat 
to Mr Rousselet’s vision of 
Canal Plus as an independent 


force in European media arena. 

Canal Plus daces the chal- 
lenge of trying to repair its 
relationship with its largest 
shareholders at a critical time 
when profits are under pres- 
sure and it is renegotiating its 
franchise with the French gov- 
ernment. The next few months 
will be decisive in determining 
whether it can cling on to its 
independence and fulfil its 
international aspirations - 
without Mr Rousselet 

Mr Rousselet is a grand 
patron who had. complete con- 
trol over his company. His 
charm is legendary - as is his 
temper. He has considerable 
political clout thanks to Mr 
Francois Mitterrand, the social- 
ist president who is a close 
friend ™I regular golfing part- 
ner. The success of Canal 
Plus’s original pay-TV chann el 
enabled Mr Rousselet to turn 
the company into a stock mar- 
ket star and to establish him- 
self as a force on the European 
mw»a scene. 

His chosen successor is Mr 
Pierre Lescure, 48, a former 
radio reporter who is Canal 
Plus’s chief executive- He has 
for some time been regarded as 
Mr Rousselet’s heir apparent 
and has a high profile in 
French media circles: not least 



Andrd Rousselet: founded 
Canal Plus 10 years ago 

as a former boyfriend of the 
actress, Ms Catherine Deneuve. 
If the board backs his candida- 
ture Mr Lescure wfll today be 
endorsed as chairman and wfll 
then have to get to grips with 
Canal Plus’s problems. 

At the top of the new chair- 
man's agenda will be the nego- 
tiations for Canal Plus’s new 
pay-TV franchise. The existing 
franchise, which expires at the 
end of the year, was agreed 
before Canal Plus's launch 
when no one, not even Mr 
Rousselet, realised how suc- 
cessful it would be. The new 


Kop posts third consecutive loss 


By Christopher Brown-Humes 
in Stockholm 

Kansallis-Osake-Pankki, 
Finland's leading commercial 
bank, reported its third consec- 
utive annual loss yesterday 
and said it was set to r emain in 
the red in 1894. 

However, it said it was past 
the worst of its difficulties and 
should be back in profit next 
year. 


The 1993 pre-tax deficit fell to 
FM2.6Gbn ($4S4m) from 
FM3-66bn a year earlier due to 
higher income and a drop in 
lending write-offs. Hie group 
would have met its target of 
halving the 1992 loss but for a 
FMSOOm provision to cover 
future risks in the Finnish cor- 
porate sector. 

Mr Pertti Voutilamen, Kop 
chief executive, warned there 
would be no Instant improve- 


ment in the bank's figures in 
1994 because bad loan volumes 
were still high- “This year we 
cannot realistically expect a 
return to profitability, but the 
situation is mudh more under 
control than last year,” he 
stated. 

The 1993 performance bene- 
fited from a 21 per cent 
increase in income to FM4JB9hn 
and a 32 per cent drop in credit 
losses to FM2Jlbn. 


Huhtamaki gains 27% to FM506m 


By Hugh Camegy 
in Stockholm 

Huhtamaki, the Finnish group 
whose interests range from 
chewing gum to contracep- 
tives, yesterday reported a 27 
per cent increase in pre-tax 
profits to FM506m ($92m) in 
1993, from FM399 in 1992. 

The improvement was driven 


by a 64 per cent increase in 
earning s by the Leiras pharma- 
ceuticals division which 
returned operating profits of 
FM243m, helping to offset a 34 
per cent slump in operating 
profits by the Leaf confection- 
ery business to FM207m. Over- 
all group sales rose 21 per cent 
to FM7.93bn, helped by the 
continued fall during 1993 in 








fa accordance with the standard conditions relating to the payment of dividend No. 92 declared on 18 January 
1994, payment! front the office of the United Kingdom Registrar will be nude in United Kingdom currency 
at the rate of exchange of R 5.0553 South African currency to £1 United Kingdom currency, this being the 
fine available rare of exchange fix remittances between the Republic of South Africa and the United Kingdom 
on 14 February 199*1, os advised by the Company's Saudi African bankets. 

The United Kingdom currency equivalent of the dividend (No. 92) of 70 cents per ordinary shore is therefore 
13-84548 pence per share. 

Bjanknfd*B**d 

per pro COLD FIELDS CORPORATE SERVICES LIMITED 

faMbSnaaw, 
S.J. Dunning, Secretary 

London Office: United Kiqgdom Registrar: 

Grecncow House Barclays Registrars 

Francis Street Bourne Home 

London SW I P IDH yi Beckenham Rood 

Beckenham, Kent BR.3 -ITU 

15 February 1991 


the value of the Finnish 

markka 

Mr Time Pel tola, chief execu- 
tive, said the pattern of 1993 
would shift this year as a 
recovery in profitability at 
Leaf, the world's 10th-largest 
confectionery company, was 
balanced by slower earnings 
growth for Leiras which would 
be held back by clinical trials. 


ALLIANCE "T LEICESTER 
Atfaoce & Leicester Budding Society 
£150,000,000 

Floating Rate Notes due 1995 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 11th 
May, 1994 has been fixed at 
S.3575% per annum. The interest 1 
accruing for such three month 
period will be JQ30.63 per £10,000 
Bearer Note, and £1506.35 per 
£100,000 Bearer Note, on uih 
May, 1994 against presentation 
of Coupon No. 24. 

Union Bank of Switzerland (£§2) 
London Brandi Agent Bank vC? 
Ilth February, 1994 


TO Advertise Four 
£egal notices 


Please contact 

Tina Me Gorman 

on 

071873 4842 
Fax: 071 873 3064 


U.S. $500,000,000 

A National Westminster Bank 

(Incorporated in England with fonted SabiSty) 

Primary Capital FRNs (Series “B”) 

In accordance with the provisions of the Notes, notice is hereby 
given that for the she months interest period from February 16, 1894 
to August 16. 1994 the Notes wiH cony an Interest Rate of 
3.9375% per annum. The interest payable on the relevant interest 
payment date; August 16, 1994 against Coupon No. 19 wifi be 
U.S. $1,979.69 and U.S. $197.97 respectively lor Notes in 
denomin a tions of U.S. $100,000 and U.S. $10,000. 

By: The Chase Manha t t an Bank. NJL 
London, Agent Bank 


February 16, 1994 


ALLIANCE LEICESTER 
Afflfloce &. Leicrater Building SoriMT 

£50,000,000 
Subordinated Variable Rate 
Notes 1998 

In acumhnce with die Term and 
Conditio™ of rhe Note*, nortec 6 
hereby Riven that the Rate of 
Iiurint fa* rhe Twcmy-Tblnl Inter- 
est Period from Ilth Fcbnury. 
1994, to Itrh May. IW4, hw 
been fired or 6.06875% per annum- 
Intense payable un Ilth May, 
1994, will amount to £147.98 per 
£10,000 principal amount. 



U.S. $300,000,000 

Republic 
of Indonesia 

Rooting Rata Notes due 
February 2001 

In accordance with the pmvisnna 
of the Notes, notice Is hereby given 
tftai for Ihe Interest Period t ran 
February 16. 1994 to August 16. 
1994 ms Notes wfll carry an interest 
rate of 534% per annum. The inlee- 
eat payable on the relevant intered 
payment dele, August 16. 1994 
wh be U.S- Ssl.ss&ss and U.S. 
5263.96 respectively tor Notes to 
denominations at U.$. $250,000 
and U.S. $10,000. 

By: Tie Chase Hsolaltin Bank, IUL__ 
Urndoa, Agent But Q 

February IB. 1994 Chase 


(GURAQAQI HNANCEN.V. 

US $30.000000 
Guaranteed Roaflng/ftxed 
Rate Notes 2004 

■tFerfod iathfetnuMY.189« 
nism Augm.1394 


Focussing on Bangladesh's steadily recovering economy, the 
$uiv«y will also cover education, exporting and foreign aid. 

For information on advertising costs and an editorial synopsis, 
please contact: 

DAVID ROULSTONE:- Tel: 071 873 3238 or 
SAMANTHA BORG:- Tel: 071 873 4816 Fax: 071 873 3595 


FT Surveys 


lAtanMtflMa UHpnmun 

Worn* Payment due 
ISA Ain*: 1994 . 

CM us sioEooo Mow US SJ. 111,67 

Nippon Credit Inte rna tional Umftod 
London 
Agent Bank 
tarn February. 1994 


THE BUSINESS 
SECTION 


•ppeM E*ery Tocrdey & Situdrr. 
rVancoetaa 

MrtwfcMiM*. tm-maw <* 

Kod Layout oa 071-87343)0 

orwibr ttltea n U» FimditTm 
One Sarttmdc Bridge, 
tarts 3 CI SUL 


agreement will undoubtedly be 
more onerous particularly in 
the level of Canal Plus's sup- 
part for France's heavily loss- 
making cable television net- 
work. 

The government is pressing 
C anal plus to invest about 
FFr450m (476.3m) in cable TV. 
The company has argued that 
it can not afford such a heavy 
investment at a time when 
profits are declining. It has 
wanted of a Call in net profits 
to about FFribn for 1994 from 
FFrl.2bn In 1993. 

Yet Canal Plus’s room for 
manoeuvre in the negotiations 
could be constrained by the 
extended power of its main 
shareholders. Lost week’s deal 
means that Havas, Gftnerale 
des Eaux and Society Generate 
collectively control 4S.7 per 
cent of the company thereby 
scuppering Mr Rousselefs old 
divide-and-rule approach to 
investor relations. 

Generate des Eaux has sub- 
stantial investments in French 
cable: as has France Telecom, 
which is about to take a minor- 
ity stake in Havas thereby 

hamming its main mnlHmeriia 

partner. 

These companies might pre- 
fer Canal Pius to comply with 
the government by increasing 


Its support for the cable sys- 
tem. 

Similarly. France Telecom 
seems set to exert more influ- 
ence over Canal Plus's choice 
of technology, it has repeatedly 
dashed with Mr Rousselet over 
bis insistence that Canal Plus 
should be free to choose its 
own satellite and decoding 
technology. His departure, cou- 
pled with the extension of 
Havre's influence through the 
formation of the concert party, 
clears the way for France Tele- 
com to have a direct say in 
Canal Plus's future. 

This raises the risk that 
Canal Plus will, as Mr Rousse- 
let feared, be relegated to a 
Junior role as a bit-part player 
in the mul time dia strategies of 
Havas, France Telecom and 
Generate des Eaux rather than 
defining its own niche in the 
international market place. 

Mr Rousselet had attempted 
to avert such a scenario by 
bringing international inves- 
tors into Canal Plus thereby 
curbing the power of its 
French shareholders. He is 
believed to have held talks 
with Time Warner, the US 
media group. But his plan was 
thwarted last Thursday by the 
creation of the Havas concert 
party. • • 


Philips buys Grundig 
paper for DM250m 


By Ronald van de Krol 
In Am s ter da m 

Philips, the Dutch electronics 
group, is to spend DM250m 
($147m) on buying up convert- 
ible securities in Grundig, its 
3L.6 per cent-owned German 
consumer electronics company, 
from a consortium of German 
and Swiss banks. 

The transaction, expected on 
March 14, follows a decision by 
the three banks - Dresdner 
Bank, Bayerische Vereinsbank 
and Union Bank of Switzerland 
- to exercise their 10-year-old 
option to sell the securities to 
Philips. 

Philips said it had no Imme- 
diate wish to convert the secu- 
rities Into ordinary shares, 
which would raise its stake in 
Grundig to just over 50 per 
cent 

Instead, the group is negotia- 


ting with Grundig and the 
Grundig family foundation 
to extend the life of the securi- 
ties. 

The convertible debentures 
currently carry a coupon of 9 
per cent, but if the negotia- 
tions are successful this level 
is expected to be lowered to 
bring the coupon more into 
tine with prevailing interest 
rates. 

Although Philips owns less 
than one-third of Grundig’s 
ordinary shares, it already has 
complete management control 
over the company and 
fully consolidates the 
Grundig results in its own 
accounts. 

Continued lasses at Grundig, 
which is currently undergoing 
a restructuring programme, 
have helped keep the results of 
Philips' consumer electronics 
division In the red. 



State Bank of New South Wales Limited 

A.C.N. 003 MS ttt 

US$250,000,000 

Extendible Floating Rate Notes 2003 

(Previously US$250,000,000 due 1996) 
(Guaranteed by the Government d tee State of New South Wales) 

Notice is hereby given that the rate of interest for 
the period 16th February 1934 to 16th August 
1994 has been fixed at 3.96875% per annum. 
Interest payable on 16th August 1994 per 
US$10,000 note will be US$199.54 and per 
US$100,000 note will be US$1,995.40 

Agent: Morgan Guaranty Trust Company 


JPMorgan 


State Bank b 



Notice to Holders 


CAN ASIAN OXY 


Canadian Occidental Petroleum Ltd. 

Can $60,000,000 

Retractable Debentures Due 1999 

RJRTHER TO THE NOTICE of 2nd February, 1994, notice is hereby 
givBfi that pursuant to paragraph 4(b) of the Terms and Conditions 
of the above described Debentures (the "Debentures"), Canadian 
Occidental Petroleum Ltd. has reset the Interest rate In respect of 
the Debentures for the five year period commenting 1st March, 
1994 to 6X per cent, per annum. 

Dated: London 16th February, 1934 
For and on behalf of 

Ctetacttan Occidental Petroleum Ltd. by: 

ROYAL sank of cainaoa 
ess? EUROPE LIMITED 



(Incorporated In England undor Iho Bwtdtog Socwbes Act >9861 

Floating Rate Notes due February 1996 
In accordance with the provisions of the Notes, notice Is hereby 
given that for the Interest Period from February 14, 1994 to May 16, 
1994 the Notes wtU carry an Interest Rate ot 5.36875% per annum. 
Trie interest payable on the relevant interest payment date 
May 16 , 1994 will be £133.85 per £10,000 Note andO .338 51 
per £100,000 Note. 

By: The Chape Manhattan Bank, NJL CHASE 

London, Agent Bank 
February 16, 1994 
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Standard Bank 
advances 12% as 
asset base grows 


By Matthew Curtin 
in Johannesburg 

Standard Bank Investment 
Corporation, South Africa's 
second largest banking group, 
yesterday announced a 12 per 
cent advance in pre-tax profit 
to Rl.23bn (5357m) in the year 
to end-December from RL09bn 
in 1992. 

The group shrugged off 
harsh domestic trading condi- 
tions through the benefits of 
continued growth in its asset 
base, good contributions from 
Us UK and African hankin g 
operations, as well as a reduc- 
tion in its effective tax rate 
and a R62_5m tax credit which 
flattered the bottom link 

Distributable income Jum ped 
by one-third to R844.4m from 
R637.5m but was diluted by a 
larger number of shares in 
issue to the equivalent of 698 
cents a share, 17 per cent bet- 
ter than the previous year's 593 
cents. A total dividend of 219 
cents was declared, against 187 
cents. 

The group's asset base rose 
to R62.7bn from R58bn, includ- 


ing a sharp rise in its home 
loan portfolio, up 33 per cent to 
RiR-gm as well as increases in 
UK and African assets and the 
contribution from rights issue 
proceeds. 

Mr Harry Shaw, general 
manager of ftnarwrjai services, 
said four years of domestic 
recession had taken its toll an 
new demand for credit and led 
to increasing had debts, which 
worsened to 0.83 per cent from 
0.73 per cent of advances. The 
level of bad debts, up at R477m 
from R380JSm, was "uncomfort- 
ably high". 

Net interest income rose by 
nearly one-fifth to R3.1bn from 
R2JS2bn before the increase in 
debt provisions, higher operat- 
ing expenses and a flat R467m 
tax bill left after-tax profit, 
before the one-off tax credit, 32 
per cent higher at R759m 
against R623L9IXL 

Ur Shaw said the group was 
budgeting for improved earn- 
ings in 1994 bat the rate of 
increase would slow, with 
improvements in trading con- 
ditions as dependent on poli- 
tics as the economy. 


IBJ Securities to lead 
domestic Nissan issue 


By Emiko Terazono in Tokyo 

Nissan Motor, the Japanese 
carmaker, has appointed IBJ 
Securities, the securities affili- 
ate of Industrial Bank of 
Japan, to lead mawfge the 
placement of domestic straight 
bonds worth Y20bn (5192m). 

The issue, one of three 
tranches totalling YGObn, will 
be the first led by a securities 
house affiliated to a bank, 
established last year, when 
Japan's ministry of finance 
partially eased barriers 
between the banking and secu- 
rities industries. 

While Nissan said it had cho- 
sen IBJ from its past under- 
writing record and info rmation 
gathering ability, it has desig- 
nated Nikko Securities and 
Yamaichi Securities to lead 
manage the other two tranches 
to “hedge risks". 


Japanese companies have 

tra ditionally divided their fin- 
ancing into small lots to main- 
tain favourable relationships 
with several securities houses. 
Although foreign houses point 
out such practices hamper cost 
efficient fund raising, compa- 
nies have not been able to 
break away from the relation- 
ship based financing. 

Nissan hopes to launch the 
issues in late February or early 
March. IBJ*s tranche wd have 
a maturity of five to six years, 
Nikko’s Y20bn is expected to 
have a six or seven-year matu- 
rity, while Yamaichi's issue a 
four-year maturity. 

Since it was set up in July 
last year, IBJ has lead man- 
aged two samurai issues and 
managed 17 domestic straight 
bond issues, while participat- 
ing in six underwriting syndi- 
cates. 


Lower tax 
bill lifts 
Westfield 

By Nikki Tttit in Sydney 

Westfield Holdings, the 
Australian property group and 
shopping centre operator 
which this month purchased a 
40 per cent interest in Centre- 
mark Properties in the US for 
USS18Sm, reported a foil in 
pre-tax operating profits, to 
A$20m (US$14.2m) from 

A$24.4m, in the six months to 
end-December- 

However, a substantially 
lower tax charge of A$5.72m, 
against A$il.2m, and an 
abnormal surplus of A£k94m, 
against A$2.41m, left profits 
after tax up by almost 16 per 
cent, at AJlSm. 

Mining boost 

North Broken Hill Peko, the 
diversified Australian mining 
group, Is to accelerate under- 
ground mine production at Its 
Nortbparkes gold and copper 
project, which it is devel oping 
In conjunction with the S nnri - 
tomo group of companies. 

The development will enable 
process plant production 
capacity to rise from 45,000 
tmmes a year of -copper con- 
tained in concentrate to 65,000 
tonnes. 

Alcan cutback 
Alcan Australia bec ame the 
latest In a series of Australian- 
based aluminium producers to 
annnnnw production cu t backs 
yesterday. It said that it would 
temporarily reduce output at 
its Kurri Karri smelter in New 
South Wales by 10 per cent 


Bangkok 
Land up 8% 
in quarter 

By wasam Barnes 
in Bangkok 

Bangkok Land, Thailand's 
largest property developer, 
reported an &5 per cent rise in 
third-quarter consolidated net 
profits to 8tL35bn ($53m), 
which was roughly in line with 
brokers’ expectations. 

Analysts are particularly 
keen to Ax andne the balance 
sheet, which should be avail- 
able within the next few days, 
for evidence that property buy- 
ers are paying promised cash 
instalments which could show 
that the company’s core proj- 
ect, the huge Muang Thong 
Than! new town project cm the 
outskirts of Bangkok, is viable. 

Firm signs that potentially 
crippling accounts receivables 
are being honoured could bol- 
ster the chances of Bangkok 
Land completing a planned 
5600m Euroconvertible. The 
proposed issue - which would 
be Thailand’s largest - would 
fund the construction of an ele- 
vated urban railway for Bang- 
kok. 

Nine-month consolidated net 
profits rose 21 per cent to 
Bt4JZ6bn. Earnings per share 
improved 8.7 per cent to BtiL26 
in the third quarter and rose 21 
per cent at Bt7.ll for the nine 
months. 

• TPI Polene, the cement and 
plastics maker, reported net 
Income down 34 per cent in the 
first quarter to Bt287m. Bro- 
kers, however, say that foreign 
exchange gains of Bt34Gxn 
inflated the first quarter 1993 
figures resulting in the year- 
on-year drop. 


Rhdne-Poulenc sells 
unit to NZ group 


Salmond Smith Biolab (SSB), 
of New Zealand, said it had 
agreed with Rh&ne-Poulenc 
Australia, a unit of the French 
Rhdne-Poulenc chemicals and 
pharmaceuticals group, to buy 
the Australian and New Zea- 
land business of Rhdne Poul- 
enc Laboratory Products Aus- 
tralia for an undisclosed sum, 
Reuter reports from Wefling- 
ton. 

Rhfrne-Poulenc Laboratory 
Products is a specialist market- 
ing agency for laboratory 

chemicals and plastkjware and 

scientific instruments with 
annual sales of mors than 
NZ$Bm (US$3-4m). 


Salmond Smith said the 
acquisition would be effective 
from March 1 pending due dili- 
gence and the gaining of regu- 
latory consent. The New Zea- 
land company said the 
purchase was consistent with 
its focus on being an interna- 
tional food company. The 
Rhdne-Poulenc company’s 
operations mirrored SSB’s sci- 
entific group's activities. . 

SSB's scientific group had 
B a l e s of over 133m in the year 
ending June 1983 and the com- 
pgfloy the purchase would 
give impetus to its moves to 
increase market share in Aus- 
tralia and New Z e al and . 


Petrogal privatisation shudders to a standstill 

The Portuguese oil group desperately needs an injection of fresh capital, writes Peter Wise 


T he privatisation of 
Petrogal, the Portuguese 
o3 company, had high 
Ideals. It was to provide the 
country's biggest commercial 
enterprise with entrepreneur- 
ial management and fresh capi- 
tal to compete with world play- 
ers In a rapidly deregulating 
market 

But the denationalisation 
process has shuddered to a bait 
less than two years after it 
began without a representative 
from a private shareholder on 
the executive board and the 
company in desperate need of 
capital to ease a debt burden 
fast approaching Es330bn 
($lA3bnX 

Private shareholders who 
bought 25 per cent of the com- 
pany in July 1992 were expec- 
ted to take up an option to 
purchase a further 26 per cent 
of the equity by March 1993. 
But they have held back, con- 
testing valuations of the stock 
and apparently unable to raise 
the necessary cash. Recently, 


the group threatened to pull 
out of the company altogether 
if the terms of the privatisation 
were not rewritten. 

Unless the private sharehold- 
ers, dominated by Total, the 
French oil company, commit 
themselves to buying the addi- 
tional 28 per cent, to be used to 
increase PetrogaPs capital the 
government also refuses to 
inject fresh money. The result 
is a damaging stalemate that 
contributed to a net loss of 
EslSbn last year, despite an 
operating profit, as debt servic- 
ing costs rose to Es26bn. Total 
owns 45 per cent of the capital 
in private hands. 

“We urgently need fresh cap- 
ital to reduce our heavy debt 
burden.” said a Petrogal execu- 
tive. M Our debt to equity ratio 
is 4.2. This is clearly abysmal 
when compared to a company 
such as Elf Aquitaine of 
France which has a ratio of 
0.48 or British Petroleum 
which has a ratio of 0A" How- 
ever, the company hopes to 


reduce the debt to equity ratio 
to below 3 this year. 

Given the reluctance of 
either private or state share- 
holders to provide fresh capi- 
tal, PetrogaPs government-ap- 
pointed management has 


eliminate foreign exchange 
losses that cost the company 
EslObn in 1993. Some Es270bn 
of Petrogal's accumulated debt 
is placed with banks. 

Despite these efforts, execu- 
tives estimate that the com- 


‘Petrogal faces important challenges from 
maintaining its share of a liberalised 
market to completing investments in 
modernisation to internationalisation/ 


turned to the money market to 
raise what cash it can. it 
recently raised Es25bn through 
an issue of participation titles, 
a bond and equity hybrid, and 
plans to issue commercial 
paper worth Es20bn and 
Es30bn in March and April. 

The commercial paper Issues 
will be in escudos to help 
reduce the foreign exchange 
exposure of the debt, half of 
which is in foreign currencies. 
This year Petrogal hopes to 


pany needs a further capital 
injection of EsoObn to Es&obn 
this year to reduce indebted- 
ness and prevent financial 
costs from eating away profits. 
No decision has been taken on 
how to raise the money. 

B ut an option the govern- 
ment may have to con- 
sider is a renegotiation 
of the privatisation process 
that would bring new private 
shareholders into the com- 


pany, even if they were not 
immediately given voting 
rights. 

Petrosal's private sharehold- 
ers, grouped together in the 
holding company Pctrocontrol. 
have until July 1995 to acquire 
the additional 26 per cent 
before a penalty clause 
requires them to forfeit 6 of the 
25 per cent they already own. 

They were expected to take 
up the option on the outstand- 
ing 26 per cent by March 1993 
because from that date the 
price of the equity began to 
climb, according to an index 
taken from Portuguese public 
debt rates. What would have 
cost Pctrocontrol F.s-Ubn will 
now cost Es47bn and the price 
is rising all the time. 

“The logical moment for 
PetrocoMrol to buy tlte addi- 
tional equity and take over 
control of the company was in 
March 1993," stud one market 
analyst. "Their failure to make 
a move then shows that they 
either don't want a majority 


holding in Petrogal or that 
they can’t afford it.” 

In addition to the stalemate 
over raising more capital, the 
course Petrogal's privatisation 
has taken could raise further 
problems. Portuguese Ltw pro- 
hibits foreign investors from 
directly or indirectly twldiug a 
majority of the company's pn 
vately-owned capital. Total 
holds only IS per rent of Pctro- 
control directly. Blit another 
company, Petrom.-ideira. has 
subsequently acquired 25 per 
cent of Pet recant rol, reportedly 
using a financing guarantee 
from Total tn do so. 

“Petrogal faces important 
challenges from maintaining 
its share of a liberalised uutr- 
ket to completing investments 
in modernisation to interna- 
tionalisation,'' said Mr Jose 
Vinna Baptist a. Petrogal presi- 
dent. “The suoner we can 
resolve the issues of privatisa- 
tion ;inri capital the more suc- 
cessful we will be ui meeting 
these challenges." 
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Maclean Hunter 
rejects C$2.8bn 
takeover bid 


By Bernard Simon in Toronto 

Maclean Hon ter, the Canadian 
publishing and broadcast 
group, yesterday rejected a 
C$2.8bn (US$2.1 bn) takeover 
bid by Rogers Communica- 
tions. It described the bid as 
inadequate and an attempt to 
circumvent a shareholder 
rights plan. 

Instead, MH vowed to pursue 
“all reasonable alternatives to 
ma-rrmiicA shar eholder value 1 *. 
Whether Rogers succeeds pr 
fails, it seems likely to precipi- 
tate a heavy re st r u cturing of 
the 108-year-old Toronto-based 
company. 

Should Rogers prevail, Mr 
Ted Rogers, chief executive 
and controlling shareholder, 
has outlined plans to spin off 
MH*s publishing interests into 
its newspaper subsidiary, 
Toronto Sun Publishing. 

The alternatives being con- 
sidered by MH also entail sig- 
nificant changes. They include 
a recapitalisation designed to 
put cash into shareholders' 

pockets. 

Mr Robert Furse, chief finan- 
cial officer, said yesterday this 
might take the form of a spe- 
cial dividend or a share buy- 
back. Other options include 
grflinp or spinning off all or 
part of its Canadian cable-TV 
operations, and alliances with 
third parties. 

MH has already put its US 
cable-TV franchises in Michi- 
gan, New Jersey and Florida 
up for sale. These businesses 
contributed 70 per cent of its 
1993 earnings. 

Rogers, whose interests cen- 
tre on cable-TV and telecom- 
munications. has offered C$17 
per MH share plus “participa- 
tion rights** in proceeds from 
MBTs US cable business, pro- 
vided these assets realise more 
than C$L5bn after expenses. 

MH said yesterday the terms 



Ted Rogers: plans to spin off 
MH publishing if bid prevails 

of these participation rights 
did not give Rogers “a signifi- 
cant incentive to maximise the 
sale proceeds for the benefit of 
MH shareholders". MH also 
said money from the sale could 
be paid out directly to its 
shareholders in a more tax-effi- 
cient way. 

MH reiterated that its share- 
holder rights plan, set up five 
years ago, was not designed to 
prevent a takeover. 

However, it said Rogers’ 
offer “attempts to coerce the 
shareholders and board of MH 
to take the very action which 
the {plan] was intended to pre- 
vent - that Is, accepting an 
inadequate bid in a short 
period of time and without the 
ability to seek other alterna- 
tives over a reasonable time 
frame". 

Rogers has yet to respond. 
Mr Rogers insisted last week 
the company would not raise 
its offer. 


Restructure planned 
at Boise Cascade 


By Bernard Simon 

Boise Cascade is the latest 
North American forest prod- 
ucts company to restructure, 
with a plan to spin off the bulk 
of its newsprint and uncoated 
ground wood paper business to 
its Canadian, subsidiary. 

The wholly-owned Canadian 
unit will also be given greater 
autonomy, including the abil- 
ity to hind its own capital 
needs. A recapitalisation and a 
sale of equity to outsiders are 
being considered. 

Idaho-based Boise said it 
would now concentrate on its 
white paper, containerboard, 
building products and office 
products distribution busi- 
nesses. 

Proceeds from the deal with 
the Canadian subsidiary will 


be used to reduce debt and for 
general corporate purposes. 

Terms of the spin-off have 
yet to be settled, but the 
enlarged Canadian company is 
expected to have annual sales 
of about US$3S0m. 

The main addition will be a 
pulp and paper mill in West 
Tacoma, Washington, which 
produces up to 190.000 tons of 
recycled-content newsprint a 
year. 

The Canadian company will 
also take over the marketing of 
up to 420,000 tons of newsprint 
a year produced at Boise’s big 
wood-products complex in 
DeRidder, Louisiana. 

Boise Cascade Canada oper- 
ates two pulp and paper mills 
in Ontario, one of which is 
being expanded to include a 
recycling facility. 


IBM in Unisys chip deal 


By Louise Kehoe 
in San F r anci sco 

International Business 
Machines is to make semicon- 
ductor chips for Unisys, its 
long-time rival. The chips will 
be used in a new generation of 
Unisys mainframe computers. 

IBM will manufacture the 
chips, designed by Unisys, at 
its plant in Burlington, Ver- 
mont. It has been seeking new 
customers for its chip manu- 
facturing business to leverage 
its investments in semiconduc- 
tor production. 

The agreement signals the 


completion of Unisys’s switch 
from older bipolar semiconduc- 
tor technology to cheaper 
advanced complementary 
metal oxide semiconductor 
(CMOS) chips for use in its 
mainframe computers. IBM is 
also converting its mainframe 
products to CMOS. 

CMOS is the standard semi- 
conductor technology used in 
personal computers and work- 
stations. Until recently, how- 
ever. it has lacked the speed 
and density of the bipolar tech- 
nology used in mainframe com- 
puters. CMOS is now catching 
up with bipolar speeds. 


| Recovery 
continues 
at The 
Equitable 

By Patrick Halverson 
to New York 

US insurer The Equitable 
yesterday reported fourth- 
quarter net income of $8&3m. 
The result showed further 
recovery from heavy losses in 
previous years, incurred on 
soured properly and junk bond 
invnaimBnis. 

In the same quarter a year 
ago, the company, which is 49 
per cent-owned by the French 
insurance gronp Axa, reported 
a loss of $28An. 

The strong final quarter 
took The Equitable's full-year 
profits to $234£m, compared 
with a $128. 6m loss in 1992. 

The key to its recent suc- 
cesses has been the improve- 
ment In core insurance busi- 
ness. Excluding the impact of 
i nv e s tm ent gains and restruct- 
uring charges, the insurance 
operations earned $ll&3m last 
year, up from operating earn- 
ings of $46.9m In 1992. 

The company said aggres- 
sive cost-reduction, and a low- 
ering of crediting rates - made 
possible by the low interest 
rate environment - ware the 
main factors in the tnrnroimd. 
They helped offset higher- 
than-expected mortality rates 
in file second half of the year. 

Mr Joseph Helene, president 
of The Equitable’s Life Assur- 
ance Society, singled out the 
success of the company's tar- 
geted insurance products. Dur- 
ing the year, 94.5 per cent of 
new sales came from these 
lines, he said. 

The Equitable’s investment 
services operations contrib- 
uted operating profits of 
$235.9m during tbe year, 
thank* to record earnings at 
Donaldson, Lufkin & Jenrette, 
the Wall Street brokerage 
unit Solid growth at its Affi- 
ance Capital money manage- 
ment firm has helped. 

On the inve stment side, the 
income yield on The Equita- 
ble’s main general account 
portfolio rose from 7.46 per 
cent to 7.64 per cent last year. 

The increase was attributed 
to improved returns on prop- 
erty mid equity holdings, and 
a shift of cash and other 
short-term assets to longer- 
term bonds offering higher 


Cigna warns 
on cost of LA 
earthquake 

By Richard Waters 
in New York 

Cigna, tbe US insurer, 
reported a fall in after-tax 
profits last year as it took a 
$244m charge to cover asbes- 
tos and environmental costs. It 
also restructured its property 
and casualty operations. 

The company said it would 
report after-tax losses of $60m 
in the current quarter, due to 
the Californian earthquake, 
and $25m attributable to the 
severe weather in the US. 

However, Mr Wilson Taylor, 
chief executive, said the 
restructuring on the property 
and casualty ride, which led to 
a $!07m after-tax charge, 
would lead to improved results 
in the future. 

Net income for the year fell 
to $234m, or $3.25 a share, 
from 5311m, or $4J)4, in 1992. 
In the final three months of 
1993, net income jumped to 
$194m from $50mm, boosted 
by after-tax realised invest- 
ment gains of $i02m, com- 
pared with $19m in the 1992 
quarter. Operating income in 
Cigna's life and health insur- 
ance businesses was up 42 per 
cent for the year, to $464m. 
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Assembling an entertainment monster 

Blockbuster investors hold the key to We 
the success of the Viacom-Paramount ,as : 
merger, writes Richard Waters 
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A fter all the fighting, 
was it worth it? The 
merger of Viacom, Par- 
amount Communications and 
- provided it goes ahead - 
Blockbuster Entertainment 
will create a monster in the 
entertainment industry. 

However, digesting the beast 
poses significant financial and 
management challenges. Via- 
com’s management, having 
just fought a five-month war 
for control of Paramount, 
must now gird itself for the 
straggle to persuade Block- 
buster shareholders to Join the 
group. 

On paper, although, the Para- 
mount takeover involves more 
than $5bn of new debt, the 
frmwHriai structure created by a 
three-way merger would be 
more robust than many of the 
debt-financed takeovers of the 
1980s. 

The combined group would 
have total debts of around 
$10bTL Analysts put the costs 
of paying interest and servic- 
ing preference share capital at 
around $600m, although Mr 
Frank Biondi, Viacom chief 
executive, says it will be doeor 
to $500m-$S50xn after the group 
has refinanced some of its 
existing debt. 

The cashflow generated by 
its combined operations is vari- 
ously estimated at between 
$1.5bn and $2bn a year - a 
comfortable multiple of the 
group’s amwal debt servicing 
costs. 

Without Blockbuster, 
though, this debt burden 
would look much more oner- 
ous. Whatever strategic 
arguments were made for its 
inclusion, the video rental 
group was brought into the 
merger mainly to provide an 
ex tra cushion of financial sta- 
bility. 

It has only some $50Qm of 
debt, and would provide 
around a third of the combined 
group’s operating cashflow. 

Blockbuster shareholders 
may yet reject the deal, which 
comes up for approval in the 
second quarter of the year. 
They have been offered mainly 
Viacom class B non-voting 
shares, a currency which is 
also being used to finanna a 


large part of the Paramount 
bid. 

These shares have plum- 
meted in recent weeks, touch- 
ing $28% yesterday, down from 
a high of ova: $60 test summer. 
Blockbuster hag already agreed 
to pay $55 each for a large 
block ctf these shares, provid- 
ing $L24bn to back Viacom’s 
bid for Paramount 

To ease concerns about the 
value of its B shares, Viacom 
has offered a degree of 
underpinning for both the Par- 
amount smri Blockbuster bids. 

Under these so-called contin- 
gent value rights, it would 
issue extra securities to Para- 
mount and Blockbuster share- 
holders if the B shares 
remained at a depressed level. 

However, the extent of the 
underpinning is limited in both 
cases. It would also involve 
the issue of even more . B 
shares, further reducing their 
value. 

T hese considerations 
have depressed Block- 
buster’s own share 
price. If the video rental 
chain’s shareholders now 
reject the deal, it will leave the 
merged Viacom/Paramount 
with considerably less finan- 
cial flexibility to invest in 
future development than Mr 
Redstone had planned. 

The extended slide in Via- 
com’s B shares, although 
exacerbated by the prospect 
of more shares being issued 
under the contingent value 
rights, has been driven 
mainly by a nre yom that Para- 
mount will dilute Viacom's 

ftflrnfog R 

Both Viacom and Block- 
buster have been rated high- 
growth com panips by the Stock 
market, and traded at multi- 
ples of around 16 and 14 times 
cashflow respectively last 
summer. 

Paramount, by contrast, was 
accorded a rating of 10 Hnwg 
cashflow before the bidding 
war started, marking a belief 
that it remains a company 
with low growth prospects. 

If thp combined group trades 
at the gamp v aluation level as 
Time Warner and Walt Disney 
- the two entertainment 


Mexican brewer in 
$533m share issue 


By Damian Fraser 
In Mexico City 

Grupo Modek). Mexico’s largest 
brewing group, and its owners 
are sri: to sell 12 per cent of the 
company’s share capital today 
in a two-tranche initial public 
offering worth 1.652 bn pesos 
($533m). 

The primary and secondary 
offers, totalling 24.3m shares, 
at 68 pesos per share comprise 
the biggest domestic share 
issue of a non -financial group 
in recent Mexican history. 
They value the whole company 
at 13.77bn pesos, or 3&5 times 
earnings and 2.3 times book 
value. 

Modelo will become one of 
Mexico's most valuable compa- 
nies, in terms of market capi- 
talisation, and its shares will 
trade at a premium to those of 
Femsa, Us main competitor. 

Best known for its popular 
Corona beer, Modelo accounts 
for more than half of Mexico’s 
domestic beer market and two- 
thirds of the country's exports. 

Last year Modelo achieved 
net profits of 350m pesos, cash 
flow of 642m pesos, and esti- 
mated revenues of some 5bn 


Anhenser-Bush, the giant US 
brewery, bought an 18 per cent 
stake in the company last 

March for $477m_ 

The two companies said at 
that time that they would 
co-operate on marketing and 
distribution. Anheuser-Busch 
also acquired the right to 
increase Us stake to 35 per cent 
by 1997. 

Mr Jacques Levy, executive 
vice-president of AccivaL the 
brokerage that managed the 
issue, said that the offering of 
Modelo Is a big break that 
finally shows a company 
believes Mexico is mature 
enough to absorb this kind of 
money”. . 

Mr Levy said that Modelo 
had no plans to make an inter- 
national offering. The c ompany 
will sell 5 per cent of its share 
capital in the primary offering, 
and its owners another 7 per 
cent in the secondary offering. 

Miodelo said that it would 
use part of the proceeds from 
the primary share offering to 
build a new brewery in the 
state of Zacatecas. 

It reckons the new brewery 
will be ready by 1997, and that 
it will eventually produce urn 
litres of beer annually. 
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groups to which it is most sim- 
ilar - it would carry a multiple 
of around 11.5, according to 
analysts at S. G. Warburg. 

The mam loser so far has 
been Mr Redstone. With 
around three-quarters of the 
Viacom B shares curr ently in 
issue, he has seen the paper 
value of his investments 
slashed In recent months. 

Mr Bqriqtone also owns same 
85 per of Viacom’s class A 
voting shares, which have seen 
their market value tumble to 
$34% from $67%. 

He remains under investiga- 
tion by securities regulators, 
who are pvamining purchases 
of Viacom shares he made 
before the Paramount hid was 
announced, helping to raise 
the paper value of the offer last 
September. 

jf Viacom Is to reverse the 
slide in its shares, it must first 
convince investors that the 
new group will be more than 
the sum of its parts. Wan 
Street remains sceptical about 
the scope for cutting costs and 
Increasing revenues. 

According to Mr Biondi, cost 
cutting will come mainly from 
reducing corporate overheads 
and combining fha three com- 
panies’ television and movie 
production groups: Viacom 
Ente rtainment, Pa ramo unt TV, 
and two film studies controlled 
by Blockbuster, Spelling and 
Republic. 

Combining these operations 
should reduce overheads on 
the production side. Also, it 
will make the group the 
biggest buyer of film rights 

in the gnterteinmpnt indu stry 

at $2bn a year, and one 
of the biggest media buyers - 
both areas where the group 
could use its muscle to 
pressure suppliers into offering 
discounts, according to Mr 

Rio ftrii, 

In terms of growing reve- 
nues, Viacom points to three 
main areas. 

First, it intends to grow as a 
producer, publisher and dis- 
tributor of CD-ROM products, 
mainly computer games. Sec- 
ond, it has targeted growth in 
its cable network operations 
around the world - although 
there are only limited pros- 
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pects for growth in the US. 
And third, it plans to move 
into merchandising, mrmintmg 
the stores ran by rivals Walt 
Disney and Warner Brothers. 
Viacom hopes Blockbuster’s 
experience in managing a large 
retail network will help it In 
this regard. 

There could also be opportu- 
nities for crosa-promotioix of 
products within the group. 

For instance. Blockbuster’s 
chain of music retailers in the 
US - claimed to be the coun- 
try's largest - could benefit 
from Viacom’s ownership of 
the popular MTV music video 
station. 

Niddeodean, a video station 
popular with children, could be 
used to promote Blockbuster's 
Discovery Zone entertainment 
centres. 

Meanwhile, the three-way 
deal, if consummated, could 
lead to considerable jostling for 
position among executives 
from the three companies, rais- 
ing questions about how 
quickly the benefits of a 
merger can be achieved. 

Executives from Viacom, 
Paramount and Blockbuster 
would find themselves rubbing 
shoulders . with Nynex, the 


telephone company which 
itself backed Viacom’s 
Paramount bid with over 
$lbn. 

Mr Redstone, with a majority 
of the voting stock, would be 
securely established at the 
heed of the group. 

It is a remarkable rise: just 
seven years ago, at the age of 
63, Mr Redstone was launching 
the bid for Viacom which 
would first take him out of 
movie theatres and into cable 
television. 

I f the second stage of bis 
plan - to acquire Block- 
buster - goes ahead, he 
will end up owning over 20 per 
cent of the new colossus and 
controlling some 61 per cent of 
its voting shares. 

But what of the others? 

Mr Biondi has been pencilled 
in as chief executive of the 
group. 

Mr Wayne Huizenga, the 
former waste management 
baron who built Blockbuster 
into the world’s biggest video 
rental company, would become 
a deputy chalnnan. 

Paramount executives have 
yet to be offered any seats 
around tbe table. 
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INTERNATIONAL CAPITAL MARKETS 


Sweden 

By Antonia Sharpe 

The Kingdom of Sweden took 
advan tage of the temporary 
strength in the DK government 
bond market yesterday after- 
noon to raise £200m through 
an Issue of Eurobonds with a 
five-year maturity. 

The pricing of the bonds, to 
yield 24 basis paints over the 6 
per cent UK government bond 
due 1999, was widely regarded 
as fair and reflected the yield 
spread on Sweden's sterling-de- 
nominated paper in the second- 
ary market. Lead managers 
Q3J InternatLona] and UBS 
that most Of the demand for 
the issue came from Europe. 

The proceeds of the deal, 
which remained in syndicate 
overnight, were thought to 
have been swapped into Boat- 
ing-rate dollars. Some syndi- 
cate managers noted, however, 
that the pricing of the bonds 
on its own would not have 
allowed Sweden to achieve its 


raises £200m with five-year Eurobonds 


percraved dollar funding target 
of around 10 to 12 basis paints 

parts of Germany. Neverthe- 
less, when the bonds were 
freed to trade, they slipped 
from their fixed reoffer price 
of 99.85 to 99.75 and the spread 
widened to 69 basis points, 
according to some dealers. 

Elsewhere, Region d’De de 
France, the French local 
authority, raised FFrSOOm 
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The other main deal of the 
day was a $300m 20-year offer- 
ing c£ Surchonds from the US 
financial subsidiary of BMW 
the Canaan car maonfaettzrer, 
winch has an implied singte-A 
rating. The bonds, which were 

priced to yield 66 basis points 
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other single-A corporates. 

Lead managers Dresdner 
Bank and Goldman Sachs 
reported solid demand for the 
bonds from Italy, Switzerland 
and France but said that Ger- 
man interest was mated 
because of a public holiday in 

offering of eight-year Euro- 
bonds as early as today at a 
yield spread of between 45 to 50 
basis points over French gov- 
ernment bonds. 

The European Investment 
Bank was also thought to be 
taking bids from four invest- 
ment banks for a $500m offer- 

tng of 10-year Eurobonds. Hie 
price talk on the deal was 
between five and 10 basis 
points over the bid US trea- 
sury. Syndicate managers said 
rhft spread on the BIB's deal 
could influence the pricing on 

the Asian Development Bank’s 
forthcoming S750m offering of 
^obal bonds. 

The market also expects the 
Kingdom of Belgium to raise as 
much as DMlbn in the Euro- 
bond market in the near 

future. The issuer is believed 
to favour a 10-year maturity 
but some syndicate managers 
believed that it would be able 
to achieve better pricing if it 
opted for a maturity of 
between five and seven years. 


Investors go for safety first in volatile environment 


By Conner Middeimann hi 
London and Frank McGurty 
hi New York 

European government bonds 
had another volatile day, with 
the higher-yielding markets 
posting- the largest losses and 
the core markets benefiting 
from their perceived status as 
safe havens amid widespread 
nervousness. 

“In this volatile environ- 
ment, investors opt for safety- 
plays in the core markets, 1 * 
said Ur Andrfi de Silva, a mar- 
ket strategist at Paine Webber 
in London, noting -that the 
yield premiums on Italian, 
Spanish and Swedish bonds 
over German bunds have wid- 
ened significantly over the past 
two weeks. 

■ In the UK, gilts ended a 
choppy session slightly lower 
despite encouraging economic 


data. GOt futures hit the day’s 
high after the release of much 
weaker-than-expected Decem- 
ber man ufa ct u rin g output and 
industrial production figures, 
but drifted lower as fol- 
low-through natth buying failed 
to materialise. 

The announcement of the 
terms for west week’s gift auc- 
tion had little Impact on the 
market, although traders were 
cheered by the size of the auc- 
tion, winch was at the low aid 
of market expectations. 

Otherwise, the details were 
in line with forecasts: the Bank 
will auction £25bn of the exist- 
ing 7 per cent gQt due 2001 
next Wednesday. The issue will 
be partly paid, with SO per cent 
payable on April 11, and is 
Free of Tax to fiesidents 
Abroad (Fotra). When-issued 
trading began yesterday. 

GOt traders today wfll focus 
on fiie announcement of the 


January retail prices index and 
retail sales data. 

■ German bunds saw another 
trendless day amid thin vol- 
ume as parts of Germany were 
closed for a holiday. The bund 
future fell on comments from 
Mr Gfrnther Rexrodi, the Ger- 
man economics minister, who 
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said that he did not expect Ger- 
man interest rates to decline in 
the near term. 

Although the D-Mark firmed 
against the dollar and some 
ERM currencies, few market 
participants expect the Bund- 
esbank to lower interest rates 
at its council meeting on 
Thursday as long as the pay 
dispute in the engineering sec- 
tor continues. 


■ Italian mm Spanish bonds 
continued to slide as investors 
shifted into lower-yielding core 
markets. The Italian futures 
contract on Liffe dropped by 
097 point to 11697. pressured 
by the 10-year bond auction, 
where the yield rose to 799 per 
cent from 796 per cent at the 
previous auction in January. 

The Madrid-based Spanish 
bond future fen by 0/70 point to 
104.98. Prices remain pressured 
by recent bearish inflation 
indicators and selling by over- 
seas investors. 

■ Supported by the weak 
stock market and the strong 
yen, Japanese government 
bonds continued their recent 
rally but late profit-taking 
erased most gains, leaving 
them only slightly firmer at 
the close. 

Nevertheless, Mr Mark Hale, 
senior economist at Sakura 


Finance, expects the yield on 
the JGB No. 157 to ease to 390 
per cent to 395 per cent in the 
near term, from 3985 per cent 
currently, aided by the strong 
currency, more evidence of the 
economy's weakness and an 
accommodating money-market 
stance by the Bank of Japan 
ahead of year-end on March 31. 

■ US Treasury bonds drifted 
higher yesterday morning after 
stability returned to the cur- 
rency markets and two read- 
ings on the economy produced 
no surprises. 

By midday, the benchmark 
30-year government bond 
inched £- ahead to 97Q, with 
the yield slipping to 6.443 per 
cent At the short end. the two- 
year note was up A at S9K, to 
yield 4987 per cent 

Bonds across the maturity 
range held dose to their open- 
ing levels in spite of underly- 


ing concern over strained trade 
relations between the US and 
Japan. The long end had 
slumped the previous session 
after tensions between the two 
countries triggered a sharp 
downturn in the value of the 
dollar against the yen. 

But the US currency finned 
yesterday, easing fears the Jap- 
anese investors would sell off 
their doDar-denamlnated hold- 
ings. 

The day's economic news 
was largely in line with expec- 
tations. The Federal Reserve 
reported January industrial 
production was up 09 per cent, 
against a revised 09 per cent 
in December. Capacity utilisa- 
tion. which is keenly watched 
as a measure of inflationary 
potential, edged up to 83 J per 
cent, from 829 per cent the 
previous month. Neither set of 
data was conclusive enough to 
influence sentiment 


World Bank facility 
enhances liquidity 


By Antonia Sharpe 

The World Bank is seeking to 
increase investor confidence in 
its structured bonds by incor- 
porating facilities in its forth- 
coming $5bn global multi-cur- 
rency note programme to 
improve the liquidity and price 
transparency in the bonds in 
the secondary market. 

The World Bank plans to 
raise at least S2bn of its annual 
borrowing programme of 
between SiObn and $l2bn 
through structured products. 
These products will be linked 
only to interest rates and 
exchange rates. 

Although structured bonds 
tend to have relatively short 
maturities, the World Bank 
hopes that its liquidity facility 
will enable it to achieve matu- 
rities of between four and 10 
years. Mr Sudhir Krishnamur- 
thi, senior financial officer at 
the World Bank, said the 
liquidity arrangements were 
designed to reduce concerns 
expressed by investors. 

By offering to exchange Its 


outstanding structured notes 
for new floating-rate or struc- 
tured notes, the World Bank 
hopes to be more supportive of 
its sponsoring dealers' second- 
ary market activities than 
other issuers. 

Mr Krishnarauithi said the 
World Bank's strong internal 
standards regarding the use of 
derivatives should also appeal 
to investors. “We tend to be 
extremely careful to ensure 
that the structures moke sense 
and have the right risk rela- 
tionships," he said. 

The multi-currency pro- 
gramme, which replaces the 
World Bank's existing pro- 
grammes, is likely to start next 
week and should enable the 
World Bank to continue to 
drive down its funding 
costs. 

The sponsoring dealers for 
the programme are Commerz- 
bank. Goldman Sachs. IBJ 
International, Kidder Peabody, 
Lehman Brothers, Mitsubishi 
Finance and Morgan Stanley. 
However, the dealers will be 
reviewed on a regular basis. 


S Korea abandons rules on 
seeking funds from abroad 


South Korea's finance ministry 
said it would allow domestic 
companies to issue overseas 
equity-linked securities with 
no prior approval from securi- 
ties authorities. Renter reports 
from Seoul. 

At present, companies hop- 
ing to raise funds abroad 
through convertible bonds, 
bonds with warrants or deposi- 
tory receipts are required to 
get approval from the Securi- 
ties Supervisory Board and the 
Securities Exchange Commis- 
sion. The commission is expec- 
ted to scrap the obligation on 
February 28, although a 
finance ministry official said 
firms would still be required to 


notify the ministry or their 
plans. 

The ministry expected a total 
of S29bn of overseas bonds to 
be Issued by South Korean con- 
cerns overseas this year. 

Issue of equity-linked securi- 
ties would total between 
$19bn and $l9bn from $920m 
In 1993. 

South Korean non-manufac- 
turing firms will now be able 
to raise funds abroad to 
expand into overseas markets 
or for royalty payments. Such 
issues were limited to manu- 
facturers planning overseas 
investment or the import of 
manufacturing equipment or 
research facilities. 
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COMPANY NEWS: UK 


Profits warning clips 
5p off Argyll shares 


By Nefl Buckley 


Argyll, the supermarket group, 
warned yesterday that fierce 
competition in the grocery 
market would reduce its profits 
this year, but announced a 
smaller underlying sales fall 
for the past four months than 
the dty was expecting. 

The group, which includes 
Safeway, Presto and Lo-Cost, 
said the outcome for the year 
to April 2 would be “slightly 
below last year”, due to a fall 
in gross marg ins and Kke-fbr- 
like sales. That was before the 
effect of new depreciation poli- 
cies, which will knock £40m off 
profits. 

The grocery sector faces 
looming saturation and the 
rapid growth of cut-price dis- 
counters, and has been rocked 
in recent weeks by statements 
from Argyll's rivals, Tesco and 
J Sainsbury. 

Tesco said it was cutting its 
expansion programme, whole 
Sainsbury revealed a 1 per 
cent Call in underlying sales - 
leading to the biggest-ever 


one-day ■ fall in its share 
price. 

Bat yesterday's news from 
Argyll knocked only Sp off 
its shares, which closed at 

256p. 

Some analysts suggested 

that Argyll's comments about 
a recent recovery in margins , 
together with its rivals* Insis- 
tence that they expected to 
hold margins at their new lev- 
els, indicated the market was 

stabilising. 

Sir Alistair Grant, Argyll 
chairman, said he privately 
agreed with the Sainsbury 
chair man, Mr David Sainsbury, 
that the “hottest” period 
of price competition had 
passed, although further 
price cuts could not be ruled 
out. 

"There have been no real 
winners in this recent period of 
competitive activity," he said. 
"But we are running our busi- 
ness on the basis that this is a 
very competitive market and 
we cannot be out of line with 
our competitors.” 

Total saipR for the 16 weeks 


to February 5 were up 10.7 per 
cent. New stores added 11J. per 
cent, while sales from existing 
stores fell 0.4 per cent - beat- 
ing analysts' forecasts of a foil 
of l per cent or more. 

The decline resulted from 
“exceptionally low inflation.”, 
inc lu ding a fail in grocery 
prices in December, as well as 
trading down by customers 
to cheaper products and a foil 
in margins as Safeway 
responded to price-cutting by 
its rivals. 

Sir Alistair said Argyll's 
gross margin had fallen almost 
one percentage point. But it 
had recovered slightly in 
recent weeks as customers 
were buying more own-label 
products, with a higher mar- 
gin, and increasing volumes 
had enabled Safeway to negoti- 
ate better terms with its sup- 
pliers. 

hi spite of the profits foil, 
Argyll anticipates a final divi- 
dend of 7.75p, lifting the total 
from l0.9p to lL5p, but said 
fiiture increases would match 
eamfag B growth. 


CRSG rights issue 
to fund acquisitions 


By Simon Davies 


Conrad Ritblat Sinclair 
Goldsmith, the property sur- 
veying and estate agency, yes- 
terday announced the acquisi- 
tion of two London office 
buildings for £21.lm to be 
funded by a 1-for-l rights issue. 

At the same time the com- 
pany reported prefax profits of 
£600,000 for the half year to 
November 30 compared with 
losses of £260,000. 

The rights issue price is 42p, 
against yesterday's close of 
58p. It will raise a total of 
£2t2m. 

The acquisition is designed 
to reduce sharply CRSG’s fixed 
overheads, since the buildings 
will be primarily utilised by 
the company. It will also lock 
into asset values which offer 
potential for appreciation. 

Following the acquisition, 
the company will have net 
assets of about £30m, a net 
cash position, and a market 
capitalisation of about £54m. 

CRSG was formed last May 
by the merger of Sinclair Gold- 
smith, the listed property 
agency, with Conrad Ritblat 
The two companies operated in 
different segments of the mar- 
ket, and the merger aimed to 
provide synergies and a stron- 
ger position in the chartered 
surveying market 


Mr John Ritblat chairman of 
British T-and, Is chairman and 
leading shareholder, with a 9.7 
per cent holding in the 
enlarged company. 

One property, at 9, Mazy- 
Iebone Lane, is being pur- 
chased for £10.1m from Pleiad, 
a consortium of four Swedish 
insurance and pension compa- 
nies and Volvo. Pleiad 
acquired the property on a sale 
and lease-back basis from 
Rosehaugh for £23£m in 1990. 

CRSG will relocate most of 
its staff from its West End 
operations in Manchester 
Square, with 40 per cent of the 
new building being leased out 
on short leases to allow for fur- 
ther expansio n. 

St Michael’s House is an 
office development due to be 
completed in spring 1995. 
CRSG is paying Barclays Ellm, 
under an agreement whereby 
Barclays will be responsible far 
completing the property. 

It is also planned that the 
lease an CRSG’s offices in Fins- 
bury Circus wfll be ended in 
March 1996. 

Turnover for the six months 
was ES.Sm (£L18m). Kara mgs 
per share amounted to 7p 
(losses 2.03p). There Is no 
interim dividend but the direc- 
tors expect to recommend a 
final of hot less than 

0-33p. 


( DIVIDENDS ANNOUNCED j 


Current 

payment 

Date of 
payment 

Cones - 
ponding 
dvktand 

Total 

for 

year 

Total 

test 

year 

Amtitage Bros — Jnt 

2-7 

Apr 15 

2.6 

- 

&2 

Baring Tribune — --fin 

4.9 

Apr8 

4.75 

S.6 

6.45 

Burlington fin 

06 

Apr9 

0.5 

a6 


Henring Fledge fin 

2 

Apr 22 

2 

3 

3 

Hraoon ... ... Int 

2.85A 

Apr 8 

2TJ5 

- 

11^4 

Mersey Docks — ..fin 

a.isr 

Apr 30 

5 

9 

7.5 

St Modwen Props — fin 

0.7 

Apr 21 

o.a 

1 

ao 

TO Pacific Tat fin 

a3S 

Apr 29 

0J5 

0.35 

035 

Union Discount fin 

3 

Apr 22 

m 

3 

ni 


Dividends shown pence per share net except where otherwise stated. fOn 
Increased capital. AFirst quarter cfistributkin. 


Xenova to 
seek first 
listing 
in the US 


By David WJgtrton 


Xenova. a pharmaceutical 
research company, is planning 
to go public In the US rather 
ftiaw join the growing numb er 
of biotechnology companies 
listed in London. 

It is hoping to raise about 
$45m (£31m) from a public 
offering of American Deposi- 
tary Shares, valuing its 
enlarged equity at up to 
$175m, and is applying for a 
quotation on the Nasdaq mar- 
ket 

The company declined to 
comment on the move, citing 
US Securities and Exchange 
Commission rules, but it has 
previously said that it was 
likely to Boat first in the US. 

It already has a strong base 
of shareholders in the US after 
a 930m private placement id 
equity a year ago. 

Xenova has filed with the 
SBC a registration statement 
covering an initial public 
offering representing 3m ordi- 
nary shares at an expected 
price range of 313 to $15. Of 
these, im will be offered inter- 
nationally. 

Following the relaxation of 
the London Stock Exchange's 
listing requirements for 
research-based companies 
there have hem a sales of bio- 
technology flotations in the 
UK. 


Ramus rights result 


The recent £3m rights issue by 
Ramus Holdings, the building 
materials supplier, of 12.71m 
new ordinary shares was 
taken up as to 10.02m shares 
(7&S2 per cent). The balance 
was sold in the market 


Unclear route ahead for transport leaser 

Andrew Bolger looks at Tiphook’ s proposed disposal of its container operations 


Will Tiphook, the transport 
leasing company, have any 
future after it has sold off its 
main asset to reduce a crip- 
pling debt burden? 

That is the question which 
shareholders and US bond- 
holders were wrestling with 
yesterday, as they considered 
long-awaited details of the pro- 
posed disposal of Tiphook’s 
container business to Transa- 
mp.rica. the US financial ser- 
vices group. 

The answer is by no means 
clear. The group’s current 
debts of £Llbn will be substan- 
tially reduced by the proceeds 
of the sale, even although the 
price fallen from the sur- 
prisingly high £830m first 
announced in November to the 
latest figure: a minimum of 
£690m. A farther £44m wfll be 
placed in an escrow account, 
but that will be subject to fur- 
ther riaims by lYansamerica. 

Even the sale is not yet cer- 
tain, since it is subject to 
approval by shareholders at an 
extraordinary meeting on 
March 10. In reality, they have 
little Choice: the flnmmpany in g 
circular makes it clear that 
should the disposal be blocked, 
the group would be forced into 
liquidation - leaving investors 
with nothing. 

The group’s main banks - 
led by National Westminster 
and C om m er z bank of Germany 
- have decided to soldier on, 
although mnw of the smaller 
and more restive banks have 
had their loans paid off. 

One analyst said: “The big 
lenders realise that if any one 
of them puts the company into 
receivership, it would just 
cause a financial meltdown." 



Sir Charles Powell (left), Rupert Hambro (centre) and Robert Montague, Tiphook’s resilient founder 


A greater threat comes from 
US bondholders, who have lent 
Tiphook $700m (£479m) and as 
unsecured lenders are in a 
more exposed position. 

Seeking to deflect the bond- 
holders’ anger, Tiphook has 
proposed that up to £193m of 
the sale proceeds be used to 
purchase 40 per cent of the US 
bonds at par. 

The tender offer is more than 
some bondholders had expec- 
ted at this stage, but the group 
still faces litigation in the US 
from bondholders claiming to 
have been misled by over-confi- 
dent assertions about 
Tiphook’s prospects. 

The group’s debt was down- 
graded to sorcalled junk-bond 
status within months of issue 
last year. 

Tiphook’s circular warns 
that a c lass action launched by 


US bondholders could, if suc- 
cessful, make the group liable 
to the fuD $700m raised in the 
US. One analyst said: “If they 
were to lose anything like that 
sort of amount, it would all be 
over." 

Even assuming shareholder 
approval for the container sale 
and the avoidance of a dooms- 
day judgment in the US courts, 
Tiphook’s future looks precari- 
ous. 

After the disposal, Tiphook 
will still have debts of about 
£500m ?nrf shareholders funds 
will foil to about £40m, minus 
whatever the company loses in 
the second half to April. A refi- 
nancing will therefore be nec- 
essary sooner rather than 
later. 

The circular says plans for 
the remaining group rest on a 
number of key assumptions: 


• There wfll be a general eco- 
nomic recovery throughout 
Europe, particularly in the UK 
and Germany, and trading per- 
formance would improve in 
line with improved conditions; 

• The group will reduce its 
overheads significantly, and 
improve working capital man- 
agement; 

• The group will realise £25m 
from the disposal of surplus 
and obsolete portions of its 
fleet and excess properties; 

• About half of the £44m 
placed in escrow fin the con- 
tainers will be released In due 
course to the group. 

The document further empha- 
sises that the group has com- 
mitments to buy £I6Qm worth 
of trailers in 1996, fin* which it 
will have to find finance. It 
could also suffer material 
losses from its currency expo- 


sure, since it will have dollar- - 
denominated debt unmatched 
by significant dollar assets or 
Income. 

One analyst estimated that 
the reduced trailer and rail 
rental business employs about 
£500m of capital and should be 
able to make operating profits 
of at least £60m. Assuming 
interest payments of £40m, 
that would yield pre-tax profits 
of £20m. 

Observers have also been 
struck by the extent of the 
boardroom clear-out. Apart 
from Mr Rupert Hambro, who 
joined in 1990 and will become 
non-executive chairman, and 
the resilient founds, Mr Rob- 
ert Montague, only two mem- 
bers of the board survive. Mr 
Andrew Chandler, 37, joined 
the board last August as 
finanra director, while Mr Ken- 
neth Did:, SI, has been a non- 
executive since 1986. 

Legal reasons concerning the 
group's new arrangements 
with the banks were cited as 
the case fin- the resignations iff 
two non-executives Sir 
Charles Powell, former private 
secretary to Mrs Margaret 
Thatcher, who is also a non-ex- 
ecutive director of National 
Westminster, and Mr Martin 
Kohlhaussen, chairman of 
Commerzbank. 

Tiphook will appoint a new 
permanent chairman and will 
also seek further non-execu- 
tives. Given the huge financial 
and trading uncertainties 
which the group still feces, 
these may not prove easy jobs 
to GIL 

One analyst said: “Tiphook 
will have a big credibility prob- 
lem for the foreseeable future.” 


MIN may sue over 
football club dispute 


By Peggy HoKnger 


Writs are expected to fly today 
in the feud between Birming- 
ham City Football Club and 
Midland Independent Newspa- 
pers, the publishing group 
which is set to float next 
month. 

MIN is expected to sue either 
Mr David Sullivan, publisher of 
the Sunday Sport and majority 
owner of the football did), or 
Ms Barren Brady. Birmingham 
City’s: managing director, for 
libel 

The action arises from anon- 
ymous documents which have 
been circulated raising ques- 
tions over the readerships of 
individual newspapers and 


company transactions with 
directors. 

The dispute is likely to be 
included as a contingent liabil- 
ity in MIN’S prospectus, follow- 
ing comments flora Ms Brady 
and Mr Sullivan that they 
would seek a boycott of the 
group’s papas from the 28,000 
fans on the dub’s mailing list 

The feud began last month 
when Ms Brady wrote to Mr 
Christopher Oakley, MIN’s 
chief executive, demanding 
greater financial support of the 
club. After further exchanges, 
Ms Brady suggested that a boy- 
cott of the paper by Birming- 
ham City fans could knock 10 
per cent off the circulation of 
the Birmingham Post & Mafl. 


Speyhawk properties sold 


By Vanessa Houlder, 
Property Correspondent 


Receivers of Speyhawk. the 
developer that collapsed last 
May, have sold part of its port- 
folio to Scottish Amicable. 

The price paid was a fraction 
of the £H0m loan that was 
secured on the portfolio. The 
value of Spey hawk’s properties 
was hit extremely hard during 
the property downturn, 
because the properties 
included development sites 


and buildings only partly let 

The portfolio included. Pros- 
pect West an office budding in 
Croydon. The Com Exc h a n ge, 
a shopping centre in Tunbridge 
Wells, the Bradley Stoke Dis- 
trict Centre in Bristol and 
Weymouth Town Centre. Some 
properties in Brighton and 
some residential units financed 
using the loan were excluded. 

Mr Peter Spratt of Price 
Waterhouse said the sales had 
secured the long-term future of 
key developments. 


Pay-off for former Saatchi chief 


By Diane Summers, 
Marketing Correspondent 


The former US chief executive 
of Saatrfu & Saatchi Advertis- 
ing Worldwide, part of the 
heavily indebted Saatchi & 
Saatchi group, is to receive a 
pay-off believed to be worth 
about $6m (£4.1m) after just 
one year in the job. 

Mr Bob Kennedy, who had 
spent a large pvt of his career 
with the company, said last 
month that he was leaving to 
pursue other interests. He was 
paid about $800,000 last year, 
said Saatchi The company 
refused to disclose the length 
of his contract, but said the 


compensation to be paid was 
“the minimum under the terms 
of his contract". The money 
will not be paid as a lump sum. 

It is widely believed that Mr 
Kennedy bad disagreements 
with Mr Charles Scott, the 
recently-appointed chief execu- 
tive of the group. Mr Scott has 
been to kin g a firm line with 
the US operation because of its 
pom performance. 

In December Saatchi & Saat- 
chi issued a profits warning 
and analysts reduced their 
forecasts for 1993 pre-tax prof- 
its, which bad stood at some 
£24m to £29m, by about £6 ul 
R esults are due next month. A 
presentation to analysts by Mr 


Scott in the US recently 
suggested that the group's 
average net debt now stands at 
between £l30m and £135m. 

The profits warning followed 
the loss of two large accounts 
in the US, worth £30m in reve- 
nue for 1994, plus pessimism 
about client spending in the 
US and Europe. 

Mr Scott has been trying to 
shake up the group's three 
agency networks in the US and 
attempting to introduce a 
media-buying operation along 
the lines of Zenith. Saatchi's a 
European media-buying arm. - 
However, he has been meeting 
resistance to the plan from 
some senior agency personnel 


Float values Mithras at £20m 


By Richard Gourlay 


Mithras Investment Trust, a 
provider of memnine finance 
to unquoted companies, is to 
crane to the market through a 
placing which values the group 
at £20m. 

The company was formed in 
1990 by Legal & General Ven- 
tures - which remains the 
investment manager - Pricoa 
and Banque Indosuez. It has 
investments in 10 unquoted 
companies and Anglian Group, 
which floated to 1992. 

By floating and gaining 


investment trust status, Mith- 
ras will be able to avoid capital 
gains tax on the sale of its 
Anglian shares and other com- 
panies that may float. 

NM Rothschild and Warburg 
Securities yesterday placed 
10m Mithras shares at 50p, 
raising £425m. The company 
had net assets of £15ni, or 493p 
a share, at end-1993. 

The flotation comes less than 
a month after Postal, the UK’s 
largest fund manager, bought a 
20 per cent stake in Interme- 
diate Capital Group. 

ICG is one of the few groups 


still providing mezzanine 
finance - a form of capital that 
is riskier and higher yielding 
than bank debt but is not gen- 
erally classed as equity and is 
not usually as risky. 

Many hankn entered the mez- 
zanine market to the late 1S80S 
but withdrew in the early 1990s 
after losing money on overly 
leveraged buy-outs such as 
Isosceles. 

The prospectus warns that 
Mithras's principal invest- 
meats are in loans to unquoted 
companies with high levels of 
gearing. 



PETROFINA 


REAPS THE BENEFITS OF ITS STRATEGIC REALIGNMENT 


ACHIEVEMENTS 

Investment of 33 billion BEF in die Group’s main development and refining projects. 
Sale of 10 billion BEF of nofl-strategtc assets. 

Efficiency improvement programme. 

Cost reduction. 


KEY FIGURES 


<in billion BEF) 

Petrofina’s share of consolidated profit 
Consolidated profit excluding extraordinary items 
Cash flow 
Capital ex paid i lure 


1993 

1992 

(unaudited) 


7.1 

4.6 

8.0 

7.9 

34.0 

32X1 

33.0 

43.9 


SECTOR HiGHUGKTS 

Upstream : Four fields came on stream. 

Discoveries in the North Sea and the United States. 

Downstream : Refuting 

Construction on facilities for deep conversion of etude oil at the Antwerp 
refinery continued as planned. 

Marketing 

Network realignment continued around strategic regions. 

Soles per service-station increased. 


Chemicals : Higher sales for most products in Europe and the United States. 

In points, efficiency gains and intensive marketing. 


OUTLOOK FOR 1994 

Keep strategy on course. 

Sharpen our competitive edge. 
Investment budget : 33 billion BEF. 


PETROFINA GEARS UP FOR THE FUTURE, 

VT HARNESSING IIS INDUSTRIAL AND COMMERCIAL FABRIC 
AND IMPROVING ITS EFFICIENCY. 


Petrofina S.A.. 52 rue de I' Industrie, B-IQ4Q Brussels. 


Notice o( Early Redemption at the Optional the (seuer 

to the Holders of the outstamfina 


Merloni Overseas Limited 

(the "bauer”) 

9% Convertible Bonds Due 1999 
(the “Bonds’) 

Unconditionafiy and irrevocably guaranteed by, and 
convertible into Ortftiaiy Shrews and Savings Shares of 

Merloni Elettrodomestici S-fx-A. 

(the “Guarantor”) 


NOTICE IS HBUEBY GIVEN to tee tatters of toe Bends that in accordance 
with Coattien 7(b) el the Beads tbe issuer Use detenu toed at its opttaa to 
red— i aBaffc w b fanrt b m Baals oadpifli.«9<(ila“ ns il u i ni«in ii nil s “). 
Tbs Bonds are to be red eem ed at a reeenip&« price of 1*1 per caaL of the 
principal amoral pin i nter e st rend to the Re de mp t i on Date. 

Tfea hoMos el tee Brads are rooMod Bd fl*r mar nsn*» ftelr rigH to 
commit ah or any 01 Dm Bonds bold by them tads tee Guarwdai’s Ordinary 
Stores asd Savings Sham. 

Each Bend of Lire 5,080,906 may be c o nv erted as to Lire 3,388.582 of such 
principal amend Into Ontany Shares W the Gearantar at a oonwreioo price 
at Ljre 3,680 par Ordimiy Share rati Lire 1,611,418 of mh principal 
a moral Ho Savings Shares at Bn Gsaantor to a uwneisluu price of Lire 
1 ,758 par Saving s Stare, in accordance with Co n at io n 6(a) of tee Beads. 

To arerctee seen rigid the holders of tee e u ta to a B a j Brads most deliver 
seed Bonds at tbe spoettfod office of a Coovsrelra Agent (listed below), 
accompanied by a defy stored and completed rata of atacriptioa In the 
toll) ttbieable tram rech Crawrabm Agent, on re prior to March 24, 1854. 
Soch notice mat drip camptotod and deposed as aforesaid »fll ho hrareeaUe 
wttoaf the consant of the isseer and Bn Guarantor. 

Oo red em pti on, payments of principal and accrued Merest wW ha mods 
against pr ese nt at ion and surrender of lire Beads of the spedded office at 
»y Paying Ageffi Bsted Mow. 

Each Brad deflrered for redemption and stoseriptioa should be detivnred 
wA afl Capon apportebung thereto materteg an sr tfar the Redemption 
Date, faffing which tea Paying Agent will raphe payment at on amount 
egtai to 8* Oca value of any taco tiotag Coupe®. 

Bands art Coupons vrffl bearas vfad salass presented ter pa y mra f w it hin a 
period of ton yeas and five yean respectively from tbs Redemption Date. 

PrtNCJPAL PAYMG AM) CONVBWON AGSfT 
ICredteaarit SLA. UanmboiagedM 
43. Bra to w ed Reyri 
L • 2898 Ummbowg 


PAYING AND CONVERSION AQEHTC 

Cratttedree 

wdiwra ti— s 7 P a mto pt au fl 

‘MOOBmaab CH-S021 Zurich 


tawwn Manure oversees Itefted 

Primary M, tObr 


DO YOU WANT TO KNOW A SECRET? 

The LOS. Gann Semfner w* show you how the markets REALLY worit The 
amazing trading techniques of the legendary W.D. Germ can increase your 
profits end contain your losses. How? TftaTs the secret. Ring 081 474 0080 to 
book yow FREE pSacs. 


REPUBLIC OF PARAGUAY 


MINISTRY OF PUBLIC WORKS AND COMMUNICATIONS 
UNDERSECRETARIAT OF PUBLIC WORKS AND COMMUNICATIONS 
DEPARTMENT OF PUBLIC ROADS 


PREQIIAUFICATION CALL 


Asuncion, FeOruary 16, 1994 
UA7&4UAFAV. No 1|M 


For p — r — — — r ■ Q a i— - etc i - dw fta ri e r nrt r nrtn iinttnr ihn nghffi Itljrany Project 

1. The Government of fee Republic of Paraguay has applied lor a Loan from the toemalioral Bank far Reconstruction and 
Devctorsnare, hereinafter retened to as BIAF., In various currencies to cower Bie cost oMhe Bghfe Highway Project, 
intervene ta appfr a partotrherBWxrcesallhe Loanta pay florpaneea for which lha present Prequefiflc a acn Cafl h» bring 
made. 

2. The MtelaSy of Puttee WorKa and Co m m u nfcatloo8. hereinafter referred to aa the 'employer*. Intends to nreauaflV 
Gotti acting Firms to carry out the Bgftth Highway Project, which inductee (he following works: 


Project t 
Project U: 


Project®: 


Project M 


ReconsbudloR and Pavement o( Routs 1. Sector Pareguatt-Ytaeuaidn - Itfc 32 Km. 

Reconeftucdon and Pavement at in Southern Access to Asunettn. Sector, ttft * Quarartrad - 
Ypan4 - Nemby - 4 Mojcnes: 34.6 Kin. 

ReconsfcucSon of the Endrctoment of Aeunddn. Sector 4 Mojonas - Dstansores del Chaco - 
Madame Lynch - Connection to Route 8: 11.7 Kn. 

Heconstiucfion and Pawmert ol Rome a 

Sector. Umpio - E mbo eca da: 1&S Km. 
a BUs are expected to be caBad during toe second quarter of tb* year 1994 . 

4. The faeeant prwqraBflcation to apwi to tema rad corporatiora constituted in eOgSOe couOrte9 as defined in the Sttmderds 
far Cantracb renter BIRF Loans and AID Credlto. 

5. The eogtole AftXfcrats may obtain the prequreUcatiandocumeres by caBJng or writing to the: 

DlreeeJfln do' vtsBctod - Departamento de PtenfficacMn y Prayeetos 

IMeteife de Obres PuhBcaa y ComunkacianeK Ofiva y Alberts, 3or. Pise 
Asuncion. Paraguay. Tet (585-21) 445709 - Far (5«W1) 443956 
a The ApfAczBon nun dearly teste Scflcftud de Documentoe de P recaMcartfin pare ai Octavo Proyecto de Canteen* - 

BIRF. The d ocrawnt a are evaPafate at a non wtendaWa coat of One Himdred united StetaeDoMera. to cover tee coats of 

copying and mateg. Those Appocante who may prefer to otaato the documents at the M.O.P.C., the same ahril be 
avalabie at a non-ratradeble cost of one hundred thousand guarantee (or its equtaterft 55 US Dotes}, to cover the 00# 
Of copying. The Uteastry of PtteUc Worta and Communicetlona ahafl pronativ torwanl the dacummta tw wwbeaw iH meB. 
taffi wider no drosnstancea wfl ft be reeponfttte for delays in the delivery of documents ra rai 

7. The nrinfamim requirement tor prequaflfleetion ehol be to hare carried out succeeaftfly: three orotecta m™-***, tn 
nsbra rad cumpWdty to the contracts Bite are the subject of this cafl, during the pate Sywrs. 

8. l^eepfActeion far praqu^ncadon mute be reeened In a sealed emreiope. u be sent teiher by hand or by registered mafl 

OtmcdbndeVlaKtad 

Mnlsteito do Obrae PONcoa y Cotmrtcactones: Ofiva y Afeanti, 3er, Pteo - Aawiddn, Pairauay. 

Tet £80-21) 445708 - Fare (595-21) 448856 

** £*** *' “* ** ** b ® toro ^ lbn *' *• 1! 864 ** etoarly^ marked *SoWtud para Preeattcei' art 

0i Octavo Proyocto de Carreteres - BMP on la (!ae) oorafa): I yfa B yfo IU y/6 IV. rrerawicar p« 

a The MMstry of PuMoWOrica rad Gommiaiicaliansresanresihe right to accept or refuse tardy applications. 
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Pilkington to 
reduce debt via 
Australian float 


By Nikki Taft in Sydney aid 
Maflgte Urry in London 

Pfl kin gton, the glass maker, is 
to float a 49 per cant stake in 
its Australasian operations on 
the Australian stock PTPhang p 

■Hie sale will help Pflkmgton 
cot borrowings, which stood at 
£1.02bn. giving 87 per cent 
gearing, at its September half 
year end - before the £200m 
disposal of Sola, its spectacle 
lens business. PflMngton aiww 
to cut gearing to 50 per by 
1995, helped by disposals. 

The timing for a float is con- 
sidered good, and profits of 
the business are recovering. 
However, Pilkington is not 
expected to recoup the £103m 
it spent in 1988 to acquire 
50.3 per cent of the Austral- 
asian business from BTR 
Nylex. 

The flotation is expected 
to take place in mid-1994. Keep- 
ing a 51 per emit stake will 
enable Pilkington to consoli- 
date 100 per cent of the Aus- 
tralasian subsidiary's profits, 
taking 1 a minority charge after 
tax. 

Since 1988 Pilkington has 
taken severe actum to improve 
its Australasian operations, 
which now include two float 


tanks and significant down- 
stream operations such as 
glass toughening and automo- 
tive glass makipg- 

Heavy extraordinary losses 
were caused by the closure of a 
lossmaiing curtain walling 
operation and the New zwaianq 
sheet glass plant which was 
faDing into tosses. It is the only 
float glass maker in Austral- 
asia and has 70 pm- emit of the 
market 

Profits in recent years had 
also been under pressure from 
recession and cheap imports 
from flhina and other parts of 
Asia. However, economic 
recovery and action to stop 
dumping have led to a recent 
revival in profits. 

Turnover of the Australasian 
business was A$384m (£189m) 
in 1992-93. from which it is 
thought pre-interest profits 
were about A$20m. 

Mr Geoff Marshall, chief 
executive of Pilkington Aus- 
tralasia, said the group would 
come to the market with “a 
commercially viable balance 
sheet". 

Potter Warburg, the stock- 
brokers, and Coopers & 
Lybrand are advising Pflkmg- 
ton on the float 

See Lex i 


Key shareholder gives 
Butte Mining poll win 


By Kenneth Gooding, 

MHng Correspondent 

A change of mind by a key 
shareholder helped manage- 
ment of Butte Mining to a 
resounding win in the poll 
called for at the annual meet- 
ing three weeks ago, Mr David 
Lloyd-Jacob, chairman, 
reported last night 
More than 90m votes were 
cast in favour of the hoard’s 
five resolutions while about 
20m were against, he said. 
Butte's main activity is prose- 
cuting US lawsuits - it is seek- 
ing damages of up to $lbn 
03500m) from former managers 
m and promoters - and most of 
: the votes against were cast by 
defendants, he 
A block of 183m shares, rep- 
' resenting 73 per cent of the 
issued capital, that was voted 
against the resolutions at the 
meeting was switched In the 
poll to favour the board. This 
block was once owned by Mr 
Clive Smith, who was the pro- 
moter and a former director of 
Butte, but was taken by 


Socidtd Banquaire de Paris, 
apparently when he fell behind 
with loan payments. In August 
the shares were sold to a Swiss 
company, Oeri Finanz. 

Mr Lloyd-Jacob said that 
"after we had friendly discus- 
sions with them [Oeri] they 
concluded that they should 
have voted yes." He said most 
of the Oeri stake had now been 
sold on the open market - 
"which is probably why the 
Butte share price has been 
rather weak recently.” 

Another sizeable block of 
Butte shares, 7 per cent, is con- 
trolled by Edinburgh-based 
Waveriey Mining Finance. Mr 
Willie McLucas, Waverley's 
managing, director, said this 
stake was not voted. He said: 
"If the board was defeated, 
what would I have achieved? 
Waveriey has other, positive, 
constructive things to concen- 
trate on at the moment” How- 
ever, he made it dear that he 
remained unhappy, "the board 
believes in its strategy but that 
strategy is crucifying the ordi- 
nary shareholders.” 


NEWS DIGEST 


Burlington 
improves to 

£210,000 

Burlington Group, the 
investment holding company, 
lifted pre-tax profits from 
£171,000 to £210,000 in the year 
to December 31. 

The result included a 
£132,000 (£69,000) surplus on 
the disposal of fixed .asset 
listed investments. 

An increased single dividend 
of 0.6p (0-5p) is proposed, pay- 
able from earnings per share of 
l-3p (LOlp). 

Net asset value per share, 
tairing investments at market 
value, improved from 18-13p to 
20.45p. 

-3 Stanelco tumbles 
£84,000 into the red 

Stanelco, the USM-quoted 
maker of thermal processing 
equipment, announced pre-tax 
tosses of £84.000 for the half 
year to August 3L 
The result, which was 
achieved on turnover of 
£638,000 (£791,000), compared 
with profits of £14,000 and 
included exceptional relocation 

costs of £15,000. 

Losses per share came 
through at OJJlp (nil). . 

There Is no interim divi- 
dend and directors do not 
expect to declare a full-year 
payment 

TR Pacific net 
assets surge 

Net asset value per share of TR 
pacific Investment Trust rose 
from HASP to 242-dp over the 
1403 year, 

Net revenue declined from 
£490,000 to £475,000. 
earnings of 0.709P (0-731p) per 
share- A samfragain smgle div- 
idend of 035P fe rt^ammendei 
A l-for-l scrip issue is also pro- 

3 trust's investaent policy 

is targeted towards capita 
growth and revenues are 

SraSuy l0W - A 14 

“SSnent in 
t 0 £2.33m ( £3 ' 0 A°^ 

more than offset by 
higher costs - interest 


charges increased to £547,000 
(£ 282300 ). 

Directors said the rise in 
Pacific stock markets was 
"broadly based with strong 
gains achieved across the 
region”. Hong Kong remains 
the trust's hugest investment 
area. 

They added that the outlook 
for economic growth and com- 
pany profits "continues to be 
encouraging in most countries 
and... long term, the prospects 
for the region and its stock 
markets continue to be excel- 
lent”. 

Fairey sells surplus 
laud for £ 2 . 8 m 

Fairey Group has sold surplus 
land next to its manufacturing 
facilities at Tamworth, Staf- 
fordshire for £2. 8m. the 
amount at which it was valued 
in the balance sheet for Decem- 
ber 31 1393. 

The surplus is expected to be 
pa lm. Proceeds will be added 
to cash resources. 

Bourne End makes 
£ 21 m purchases 

Bourne End Properties Is buy- 
ing three investment proper- 
ties in Cardiff from Rightacres 
for a total of £21m. 

Bourne End said the pro- 
perties would increase cash 
flow immediately by £400,000. 
One has an income of £928,000, 
with Income on another ex- 
pected to rise to £525,000 
during this year. The third 
is still being built and 
has a guaranteed rental of 
£250.000- 

Baring Tribune 
net assets up 31% 

Baring Tribune Investment 
Trust had a net asset value of 
417.9p at December 31, an 
improvement of 31 per cent 
over the 3l8.7p standing 12 
months earlier. 

Interest income for the year 
foil to £310,000 (£717,000) and 
available revenue declined 
from a restated E3.65m to 
£337m. 

Earnings emerged at 638p 
(7.i2p). A proposed final divi- 
dend of 4.9p makes a 6.6p 
(6-45p) total. 


New vessel 
helps Lofs 
to $0.8m 


By Nigel Clark 

London & Overseas Freighters, 

the Bermuda-based and Lon- 
don-quoted shipping company, 
report e d income before tax of 
$795,000 (£545,000) for the 
three months to December 31, 
against $547,000. 

Mr Miles Euluksndis, chief 
executive officer, said the 
result was achieved in dJSScnlt 
trading and came despite the 
London Enterprise suffering a 
particularly poor three months 
and one-off costs of the office 
move of the London subsid- 
iary. 

Gross revenue doubled to 
$7.64m ($&97m) as a result of 
increased charter rates and 
the inclusion of the London 
Pride. The figures took the 
nine m o nt h profit to S2J36m 
($372,000) on revenue of 
$2tUm ($13m). 

The company also 
announced the completion of 
its investment programme. It 
is now having two new tank- 
ers built, with the second to be 
delivered towards the end of 
1995. 

The three month profit was 
after a net interest charge of . 
$1.19m ($135,000). Earnings 
per share fell to 2 cents (L3 
cents) following the issue of 
50m shares in December. 1 


Union Discount back in the black with £4.5m 


irW' 


By Simon Davies 

Union Discount, one of the 
City's leading discount houses, 
yesterday reported a return to 
profitability after two years of 
heavy losses and announced 
the end of a costly restructur- 
ing programme. 

It has also securitised £42m 
worth of leases issued by its 
two remaining leasing subsid- 
iaries, raising £38 3m. 

Mr Ian Martin, managing 
director, said this gave the 
company “breathing space to 
reduce our involvement on a 
measured basis”. 

The company, which is to be 
renamed Onion to reflect its 
broader spread of burin esses, 
reported pre-tax profits of 
£A£m for the 1993 year. That 
compared with losses of £233m 
and £16m in 1991 and 1992 
respectively. It celebrated the 
tumround with a dividend of 
3p, its first for two years. Earn- 
ings of lLSp per share com- 
pared with losses of 783p. 

A profit of £&5m from the 
disposal of Winterflood Securi- 


EFM SMALL Companies Trust 
Application lists for proposed 
issue of C shares expected to 
open on or about March 2 and 
close on or about March 23- 
Issne to take the form of an 
offer for subscription with 
arinting share and warrant 
holders receiving priority. 
ESSEX WATER is being 


ties was matched by £6.7m of 
exceptional losses from 
Union's withdrawal from Its 
disastrous 1980's push into 
term financin g. 

Sir (Jeorge Blunden. the 
chief executive who has insti- 
gated a radical ciean-out since 
his appointment in June 1992. 
said the process was almost 
complete. 

The only remaining non-care 
activity is its Sales Aid Leasing 
businesses, which contributed 
£i-8m to operating profit last 
year, but is likely to be sold in 
the longer-teim. 

The securitisation of leases 
from this business is in the 
form of kwsih of senior notes, 
expected to have a AAA rating, 
and £5.7m of Mezzanine notes 
issued by Union's Sabre Leas- 
ing subsidiary which are 
expected to have an A2 rating. 

Continuing operations con- 
tributed £437m before excep- 
tional items. The management 
is confident that this repre- 
sents a profitable core, with 
upside potential from various 
new businesses. 


appointed as the water supply 
company for Suffolk Water’s 
area. Suffolk has agreed that 
its appointment should be ter- 
minated. The companies have 
operated substantially as one 
for three years. 

MARLOWE HOLDINGS' rec- 
ommended cash offer for Ben- 
nett & Fountain Group will 


Union intends to build up 
Aitken Campbell, its market- 
making arm. and its deriva- 
tives business. 

• COMMENT 

In a short period of time, new 
management has brought 
Union Discount back from the 
brink and it is once more in a 
position to focus on its money 
market skills, where It has 
more than a century of exper- 
tise. With capital tied up in 
lossmaking leasing businesses, 
its money market activities 
have been restricted, as have a 
growing range of related busi- 
nesses where it can build on its 
existing client base. Analysts 
expect pre-tax profit to 
increase to £5-5m in the cur- 
rent year. At a share price of 
202p, the shares are trading on 
a prospective p/e of about 10.4. 
and a premium to net asset 
value per share of 197p. Given 
its stage of recovery, further 
upward movement will be an 
act of faith in the management, 
but it has gone some way to 
earn this. 


NEWS IN BRIEF 


close on February 28. Accep- 
tances have been received in 
respect of 68.4 per cent of the 
B&F shares including 60 per 
cent relating to a holding by 
Parkway, a subsidiary of Vol- 
tes. 

MIDDLESBROUGH, the First 
Division football dub, plans to 
increase its share capital from 



V4 
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Sir George Blunden: Instigator of a radical clean-out 


£2m to £lllm through a short' 
issue to prepare for a move 
from its Ayresome Park 
ground to a new £16m stadium 
in 1995. 

UNIGROUP is in talks concern- 
ing the possible disposal of two 
subsidiaries - CD (UK) and CD 
sa. Both form part of the build- 
ing products division. 


WILLS GROUP, distributor uf 
fluid handling equipment, is 
buying SI Industry's from the 
administrative receiver fur 
£650,000. SI makes beer and 
beverage cooling equipment 
and has net assets cl' about 
£650,000. In the- 11 month.*: to 
-December 1 1993 it incurred a 
pre-tax loss of £400.000. 











MAKING A HEALTHY RETURN IS AS EASY AS 

A, Bl, B12, C, D, & E. 


It’s no secret that vitamins are good for you. But at 
Hanson even we’ve been surprised by just how good 
they’ve been to us. 

Between 198S and 1995 for instance, the vitamin and 
supplement market has doubled. 

Just as well then that Hanson became owners of a 
market leader back in 1986. The company’s called Seven 
Seas. Its turnover tips the scales at £+5 million and sales 
are making increasingly higher marks on the wall. 

To us, and more importantly our investors, that’s 
over 'a billion capsules (not pills) that were not at all 
difficult to swallow. 


Hardly surprising then that one in teii of Britain’s 
■women uses Seven Seas products. In fact, Cod Liver Oil is 
still our largest seller, 500 years after the first involuntary 
spoonful was swallowed. 

And the story gets even better. For as far as growth 
goes, Seven Seas certainly isn’t alone.- 

But part of a track record that surely must be envied 
by many industrial management companies. 

And a business formula that has helped the value of 
our company grow from £300,000 to £15 billion in a little 
under 30 years. 

For a copy of our annual report, call 081 744 8444. 


HANSON 


. — w+r- 

A COMPANY FROM OVER HERE THAT'S ALSO DOING RATHER WELL OVER THERE 

Tim HhauKnm ha bem approved by AM Hmhschild & Sam t*d. a member ef The Sceurew aid Katunr* Aw boro, Marin value hwwl «*i •*»» pru* * nme nf pun* in prom 
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COMPANY NEWS: UK 


Enlarged Mersey Docks 
improves 38% to £21m 


By Ian Hamilton Fazey, 
Northern Correspondent 

Mersey Docks and Harbour, 
which last September acquired 
the Medway ports of Chatham 
and Sheemess to become the 
tJK*s second largest port group, 
made profits of £20 -3m before 
tax in 1993, a rise of 38 per 
cent. 

Medway's profits contribu- 
tion was £L27m for November 
and December only. This 
means Port of Liverpool profits 
were still a record £19.6m, 
against £15 3m in the previous 
year, restated from £16.4m 
under FRS 3. 

Mr Trevor Furlong, chief 
executive, said Medway’s oper- 
ating profits last year were 
£10.6m, compared with £10. lm 
forecast at the time of the take- 
over. Growth in trade is con- 
tinuing in both the Medway 
and the Mersey. The profits 
base for measuring I984’s prog- 
ress will be £303m. 

Total turnover rose 14 per 
cent to £9&4m (£86.4m), with 
Fort of Liverpool cargo up 5 
per cent to 293m tonnes. This, 


tiie best throughput for three 
decades, was achieved with 
only 400 dockers. Throughput 
brake the 10m tonnes barrier 
in 1987 and passed aim tonnes 
in 1969. 

Break-bulk general cargo 
was up 21 per cent, grain 
ahead 18 per cent, and contain- 
ers up 3 per cent, despite tight 
competition on North Atlantic 
motes. 

Liverpool's assault on Irish 
Sea markets continued. Mr 
Furlong now claims a third of 
total cargoes and 60 per cent of 
unitised or container traffic 
between Dublin and the UK. 
He believes Liverpool’s posi- 
tion near the time-centre of 
Britain's motorway network 
gives it an edge over the more 
remote ports of Stranraer and 
Holyhead because of tacho- 
graph restrictions on truck 
drivers. 

With its own terminals at 
Dublin and Belfast, the group 
plans foster turn-round of Irish 
Sea roll on-roll off ships by 
building a nom floating berth 
at Birkenhead to save locking 
in and out of port 


The project is stalled at pres- 
ent because Merseyside Devel- 
opment Corporation, a govern- 
ment agency, wants a mixed 
retail, commercial and residen- 
tial property complex devel- 
oped where the group wants 
the finwrtnp - berth's container 

te rminal 

Last year's 2-for-5 rights 
issue, which was used to 
largely fund the Medway pur- 
chase, raised £7Sm, compared 
with a budgeted £75.6m. The 
group has invested in a 
£500,000 extension to Sheer- 
ness's quayside storage facili- 
ties. 

With gaming s per share up 
33 per cent from an adjusted 
15.05p to 19.96p, a proposed 
final dividend of 6-l5p lifts the 
total 20 per cent to 9p (7-fip). 

Mr Furlong said the group 
would continue to search for 
suitable, complementary acqui- 
sitions. The government, 
which still owns a 20 per cent 
fibiirp from the financial rescue 
of the defaulting Mersey Docks 
and Harbour Board in 1970. has 
said it baa no jntentirm to sell 
in the current financial year. 


St Modwen at £3.5m 
and expects growth 


By Nigel Clark 

Pre-tax profits at St Modwen 
Properties doubled to £3 .5m in 
the year to November 30, com- 
pared with £L71m. 

Mr Stanley Clarke, chair- 
man, said that in the present 
year demand was buoyant for 
attractive properties and devel- 
opment profits were already 
ahead of the £890,000 (£1.45m) 
for the whole of 1992-93. 

He added that despite gen- 
eral sluggishness in tenant 
demand investment income 
surplus continued to grow. 

However, the shares slipped 
3p yesterday, ending the day at 
57p. 

The result was achieved in 
line with the company's policy 
of increasing investment 
income, which at £7.82m 
(£6.75m) now exceeds over- 
heads, dividends and related 
tax. 

The annual rent roll rose 29 


per cent to £9.7m (£7 .5m) fol- 
lowing the purchase of two 
substantial retail properties in 
west and south-east London 
and progress in letting empty 
properties. 

Turnover fell from £l&5m to 
£17m as a result of a foil in 
property development to 
£8. 48m (£10.7m). Rental 

income, however, was higher 
at £8JHm (£7 Jim). 

The pre-tax figure was 
helped by £758.000 (£415,000) 
profit on sale of investment 
properties. There was also a 
foil Of £L07m in the mte rBst 
charge to £3. 82m. 

Net assets per share 
improved from 35p to 39p over 
the year. There was an 
increase of £3.44m in the 
investment property portfolio 
following a valuation. 

Earnings per share doubled 
to 2Jp (Up). A final dividend 
of 0.7p is recommended far an 
increased total of Ip (0£pX 


Armitage Bros 
shows advance 
to £810,000 

Shares in Armitage Brothers, 
the pet products manufac- 
turer, yesterday rose 35p to 
2l5p as the company reported 
a 13 per cent rise in pre-tax 
profits from £715,000 to 
£810,000 for the 28 weeks to 
December 12. 

The improvement was 
achieved on turnover op from 
£12 .9m to £13. 4m which was, 
said Mr Russell Taylor, chief 
executive, the result of new 
business rather than sales 
price increases. 

He said that while the eco- 
nomic situation remained frag- 
ile the c o mpany was continu- 
ing to put money into 
marketing and product devel- 
opment in the UK and over- 
seas, hoping to build on the 
successes of the past few 
years. 

Karnmg s per share rame out 
at 13.5p (ii.9p). 

The interim dividend 
is raised from 2.6p to 
2-7p. 


Stripped down and on the recovery road 

Paul Cheeseright on the progress at Leyland Daf Vans since its MBO last year 


L eyiand Daf Vans, which 
went into receivership a 
year ago and is now the 
largest UK-owned automotive 
manufacturer, will shortly 
announce 1993 profits which 
will reflect both the recovery 
in its corporate fortunes and a 
limited revival of the panel van 
market. 

The company, operating 
from its plant at Wash wood 
Heath, Bi rmingham, has been 
profitable since the first day of 
the £40m management buy-out 
from the receivers in April 
1993. Sa l es in the eight months 
since then have been about 
£8Qm. The turnover target for 
1994 Is C15fht» 

“We have achieved all of the 
commitments we gave to the 
institutions,'’ said Mr Allan 
Amey. Chief executive. The 
main equity investor in the 
company is 31. the venture cap- 
ital group. Financing came 
from the Royal Bank of Scot- 
land and United Dominions 
Trust 

Last March, when the com- 
pany was in receivership fol- 
lowing the failure of Daf, its 
Dutch parent, its market share 
of the UK panel van market 
dipped to 6 per cent Once pro- 
duction bad resumed and the 
new company had sorted out 
its dealership arrangements, 
market share started to rise, 
averaging 13.3 per cent a 
mrmth for April to December 
1993. 

Last December Leyland Daf s 


Howard 
recovers 
to £37,000 

Shares of Howard Holdings 
yesterday firmed 4p to 29p, 
after the property development 
and plant hire group returned 
to the black at the interim 
stage. 

On t ur nov er of £3m, which 
compared with sales of £L47m 
last time and almost matched 
the £3.07m achieved in the 
group’s last full year, pre-tax 
profits for the six months to 
end-October amounted to 
£37.370, against a £197,771- loss. 

The outcome also reflected 
reduced interest charges of 
£152,739 (£212,072). 



ATiftn Amey - all activities have been concentrated at the Washwood Heath factory In Birmingham 


market share was 19 per cent 
?rid the <v>mpany calculates it 
is now running at about 16 per 
cent.. 

Mr Amey said that last 
August the total size of its 
mar ket was 5 per cent smaller 
than a year before, but since 
then it had been between 10 
and 15 per cent huger. In the 
second half of 1993 smaller 
businesses and smaller local 
authorities, which had been 
delaying purchase decisions, 
came back into the market 
Fleet purchases remained 
steady. 

Tm not saying the market is 
buoyant but we can see more 
activity in the last four 
months," said Mr Amey. 


Mr John Howard, chairman, 
said the property development 
side “now appears to be reap- 
ing the financial benefit of a 
change in emphasis from b uild - 
ing flats to houses" 

Alter a nil tax charge, earn- 
ings per share emerged at 0.15p 
Gosses of 0.75p). 

Inoco in the black 
with £L56m 

Inoco, the USM-quoted prop- 
erty group, achieved pre-tax 
profits or cs-fifim fo 1993, com- 
pared with losses of £4.47m, 
restated in accordance with 
FRS 3. There were profits of 
£834,000 at the halfway stage. 

The tumround was largely 
the result of a redaction in 
interest charges from £7.2m to 
£4.4m, reflecting net repay- 


Yet, he added, and tins is 
characteristic of the motor sec- 
tor, “margins have been very, 
very tight, because to a large 
degree we've been suffering 
from what's going on in 
Europe." That is, declining 
markets are encouraging com- 
petitors like Mercedes Benz 
and Volkswagen to push into 
the UK market. 

However, this has not 
stopped expansion at Leyiand 
Daf, which has just announced 
plans to raise production from 
200 to 250 vans a week and to 
take on 50 people. Daring the 
receivership, the workforce fell 
by 800 to about L000. 

Rather, the response to the 
margins pressure has been, as 


NEWS DIGEST 


ment of £11 -9m of bank loans 
and lower bank base rates. In 
addition, the 1992 figures 

inf-lnrieH wi-gptlnmil fos ses of 
£4.1m on trading stocks and 
finwi assets. 

Turnover, being gross rents 
received. Improved to £9.97m 
(£9.46m) and operating profits 
rose from £5J5m to £6 .81m. 

Earning s per share worked 
through at mp (2J4p losses). 

Kwik-Fit expands 
with tyre fitting buy 

Kwik-Fit has acquired a 70 per 
cent interest in Town & Coun- 
try Tyre Services, the UK’s 
largest mobile car tyre fitting 
company. 

Town & Country operates a 
fleet of 27 vehicles in and 
around London^ which Kwik- 


elsewhere In the sector, to bear 
down on the cost base. “The 
break-even point is at least 30 
per cent lower than it was in 
the old organisation." Mr 
Amey calculated. The new 
company has stripped away 
overheads associated with its 
old parent, consolidated all its 
activities at Washwood Heath 
and introduced zero-based bud- 


Although the new company's 
re-established position in the 
panel van market has defied 
the fears expressed at the time 
of the buy-out that the com- 
pany would be too small to sur- 
vive, there are problems it is 
being forced to deal with. 

First its press shop, one of 


Fit intends to expand to 150 
vehicles. 

Kwik-Fit has also completed 
tiie sale and leaseback of 20 
centres to Dukeminster, a 
property investor, on 30-year 
leases with rents of Elm a year. 
Consideration was £UL3m cash. 

Hartstone sale 
approved 

Shareholders of Hartstone 
Group have approved resolu- 
tions regarding the sale of Cog- 
etex in France and part of the 
UK hosiery business, which 
includes Bear Brand, to Court- 
aniris Textiles for £45.4m. 

Hartstone breached its bank- 
ing covenants last s ummer and 
its current standstill agree- 
ment with its lenders expired 
yesterday. 


the hugest in Europe, which 
contributes 12 per cent of total 
turnover and half of whose 
activities are supplying outside 
customers like Land Rover and 
Leyland Trucks, is only wink- 
ing at 60 per cent of capacity. It 
needs more customers. 

Second, the future of the 
company depends an the devel- 
opment of the 200 and 400 
series of van a, Its staple out- 
put. Some £8m of a £3fen devel- 
opment plan has already been 
committed. Meanwhile, Ley- 
land Daf is seeking to consoli- 
date its market position by 
offering customer-specified 
variants of its basic models. ' 

Third, Mr Amey noted that 
the company must strengthen 
its relations with its key com- 
ponent suppliers. It Is trying to 
halve the number of suppKere 
with whom it must deal to 
about 200. Leyland Daf needs 
the expertise of its systems 
suppliers ta the development of 
new models, but it is not large 
enough to coerce co-operation. 
It will have to forge partner- 
ships rather than force fopm as 
haw; happened in parts of the 
car industry. 

Finally, Leyland Daf needs to 
strengthen a dealer network, 
which was thrown Into confu- 
sion by the receivership and 
which in any case tends' to 
handle the vans as one of a 
number of franchises. Leyland 
Daf wants the dealers both to 
aril the vans anil marirri the 
company. 


The company said no further 
formal standstill ar r an ge m ent 
had been put in place because 
it believed conditional medium 
term facilities, which would 
extend until January 1996, 
would be forthcoming within 
the next ten days. . . 

Whitchurch placing 
oversubscribed 

Whitchurch Group has raised 
£ 1.28m through a placing of 
shares at 47p which values the' 
company at £8^7m. 

The meat processing and dis- 
tribution group said the plac- 
ing was “well oversubscribed'’, 
and the shares, dealt under 
Rule 535(2), opened for dealings 
yesterday at 51%p. 

Proceeds will be used to fund 
expansion. 


Notice to non-assenting 

bondholders of Central Independent Television pic 

Pursuant to Section 429(4)of the Companies Act 1 985 
as inserted by Schedule 12 to the FvianaaJ Services Act 1986. 

A takeover offer (the "Bond Offer") wzs made on I (Ml Decanter. ITO by HarofarTx 8^ Untied, an beta* o( Carton Comn»*iiabon4PV;ftht* , OI*»«« J *V(<xrfo( the toiedind 
^paid6jpicra^a»Tvgft^subortlin^bontSdue20Ceo?Cen&aJlndepef«V^TeteviOTpfc(^‘^inyan7n( , ^>«rtT^rTwiwikifehMWli^hWrtxx»a^ljffi^a 


totubi op«n far acceptance ettwr on the exertse of options granted wider the Company's share opoon schema or on the e»ereie of eamersan ritfss ta respect of jhe Certral 
convertible bonds. 


JJ* Offeror bis. wtifrn far months of making the Bond Offer, acquired or contracted n were rwi teas dun m-tontfa n value of the Central convertible boneb to wttihtteBend 
Offer rabies. The Offeror jjves notice that know intends to emase (srW*s wrier section 429 at the CompanesAa 1985 toacqurethecorrattafe bonds held byyouta the Cbn*wy. 

Bond Often 

The terms of the Bond Offer are: 

For every £5,000 nominal of Central 
an wdM ehonfe 



dosed cn IWi January. 1994. 


and so n proportion (or any other timber of Central convertible bonds held. 

fractions of new Cjrtton ortfnary shares and new Carton preference stores wti not be sued. but v*a be dealt with « aaorebneewith the term of the Bond Offer. 

town Note Alfmiti— : 

may tiect to receive Unsecured Loan Notes IW5»9 of die Offeror ("Loan Notes’) as consideration far as or part of the exh otement of the Bond Offer on tte b» of 
frrmryfl IncBhrtoalnbhi £1 nom ina l of Luo Notes 

Mx and Matidi Sections: 

Under ihc Bond Offer, holders of Certral convertible bonds were t 

atemtiivefy loot Notes), new Caftan ondwy shares and new Cation preference *ares fMw and Mach Babon") Tteorifjnal M* arti MrtchE 
Vai nuy however mafce die htx and f-fctth Ekxtionj incfer the oampuhory actuation procedure. 

BectionformsCaritanartimy -shares 

Yoi have j , tusc enufemaxtoreaavc 325 new Carton ondnaytfnnes far every £M0O nominal of General aanvwtfcte bonds corterised r mwMWmW Cfetotianwtifebandfttitihb 
pom|*jorly xtymsd by Orton An deafen for new Cafton onSnary *ares uxfcr th: l-S» aid Mae* Section tacity «v* be seated h M up to the frr* such basic otitonmt A f-fcc aid 
^Etaaw ^^ ^newOr^ no other rfe^ofcorBjder^v.^djtePbesMfedwUequ^ 

f^ wry £5jXnnorra^ofCdttrticonverti^bgidi^ so proportion far ^atharnurrter of Cenlral a jnveitibleboxfchefcl 1 

TotixoderxthaJnd^in^ttwI^aidMs^eMto&citytor^Cartaflcrtniry^^ 

W aft emawcV Loan Note) on the twas of appraamatriy JM new Ortoi ordnary *»rcs and £5*99 n cadi tor *emao*rfy tom Notes) far way £500 normW of 
bomb. rcmanriR unseated *idn hi propor-ticn lor any other r«/nbar of Ccncraf convertible borckhdd ' 

(W Section for new Carttan preference stares 

*“! "“S'? * •**» Cato pnAraioe dwes for cvey 0.000 ncnwW of Certnl corwerfbte bonds axix>^nvajrholife»orCeM>tiQ 3 nvail^ bonds 

c£*Nertitebor«hrcmanngireaMfcdand so nproportron tor any other umber of Central convertible bonb hefci ' 7 

(cl Beaton far cadi 


Farevagfj£5jro nominal of Central CZ. 42<Z7 in < 


■bonds 


i *veek.p«xl aoquins you-Genoal ocnwttie bonds on the ttta*rewws: 

32S now Cartoon orWnary tinrsc; and 
2^94 new Cirltion preference shves 

and son proportion far any othgrxmborot Central oj nvcrt iU ebonsfc held. 

NOTE: ^ 3 ° C Companies Act 1985 to moloa apfdcation CD CtaCourt witfWn sbe w«Mla of the data of (Ns Notice for 

■OTaatka-Kyw 


* l *l^. I ^**** , 0 | ** w *^»B | ^^4"titiednr idboaiidwa»cqub^a| r<wa M «ig i Me bqnA ortf a t til ftBr WrtiM s l »n tetfiomqfdMBondOlty»liaaappl)reatfeB 


DAbdoo. LLB 
Ccrnturw Secretary tar 
Carton Co n » t «r n otions We 

Noimnann^ntalHNaeiri 




□tie: 1 6th February. 1991 
>.hhoi mp*y«nan muc, 






YOU CAN ADVERTISE 
YOUR SKILLS IN THE 
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FROM AS LfTTLE AS 
£84 + VAT. 
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a Career 
Change? 


For further details please 
cowncr PHRff Wrisley ON 
To; 071-873 3351 Fax: 071- 
8733064 OR BY WRITING TO HHN 
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Southwark Bridge, London SE1 
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FINANCIAL TIMES CONFERENCES 


The 

European Water Industry 

London, 14 & 15 March 1994 

The 1994 event, the fifth in a well received series, will consider 

- The impact of EC legislation 

- The UK periodic review 

- European water quality standards 

- Environmental considerations 

- Conservation, metering and tariffs 


Speakers include: 

Mr Tom Garvey 

Commission of the European Communities 

Mr Ian C R Byatt 

Office of Water Services 

Mr Francisco Gil Garcia 

Ministry of Public Works, Transport and the 
Environment, Spain 

Mr Roderick Paul 

Severn Trent Pic 


Dr Hans Mobs 

Ministry for the Environment, Nature 
Protection and Nuclear Safety, Germany 

Mr David M Barclay 

NatWest Markets 

Mr Poul Erik Sorensen 

I Kruger Consult AS 

Mr Graham Hawker 

Welsh Water PLC 


A FINANCIAL TIMES CONFERENCE 
in association with FINANCIAL TIMES NEWSLETTER WATER BRIEFING 


THE 

EUROPEAN WATER INDUSTRY 

Q Please scad me conference de rails 

I~1 Please send me details abont marketing oppo rtunities 

Cl Please send me details on Water Brie fing 


Financial Times Conference Organisation 
PO Box 3651, London SW12 8PH, 

Tel: 081-673 9000 Fax: 081-673 1335 


Name Mr/Mis/Ms/Otlier 
Position 


Company/Organisatkin 

Address 


_Dept 
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Type of Business 
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talked to CNT 


CNT are property professionals and landowners rolled into one. A 
And we’ve got government authority to move fast when il Jg|| 

comes to detailed planning approval. 

Most of our land already has outline planning permission^p^^g 

So if you’re in a hurry, we’ll pull the stops out 

As Asda discovered recently. | 

They acquired a site for a major new warehouse within ^wgh; 

10 days of our first meeting. 

Construction started, the Mowing day. ^ 

If you're looking for the right land or premises, consider a CNT new • 


town designed to work and offering excellent communications and 
hi amenities. No matter what stage of relocation you're at, we could 
||||§ |w help - and our services are free. 

Z— j— | I^FiU in the coupon and send to CNT. Box 925, Milton Keynes MK9 3PP Call 

Li 1 1 osoo 

^ I 721 721 

p V. I Company:. ' “ freefex 

p^l^^^ddrcss: 0800 

Hr Postcode: TeLNo:_ 221 177 


Company: 


Address:. 


Land and premises with added value. 






U.000 
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COMMODITIES AND AGRICULTURE 


Platinum and palladium hit 6-month highs 


By Kenneth Gooding, 

Mining Correspondent 

US investment funds turned 
their attention to platinum and 
palladium yesterday, pushing 
their prices to the highest lev* 
els for six months. 

The potential for turmoil 


during April's elections in 
South Africa, the biggest pro- 
ducer of platinum and the sec- 
ond-largest of palladium, was 
cited by traders as one reason 
for the funds' interest Traders 
also suggested the strength of 
the yen against the US dollar 
encouraged speculative Japa- 


nese buying. 

The platinum price was 
“fixed" in London at $40050 a 
troy ounce, up $6.75, while pal- 
ladium's was up $2 at $135.50. 

Mr Michael Steel, market 
research director for Johnson 
Matthey, the world's biggest 
platinum marketing group. 


pointed out that the South 
African mines were a long way 
from potential trouble spots 
and said JM did not expect any 
major disruption. 

There had been no change in 
the fundamental situation: 
demand from car makers for 
both metals (used in anti-pollu- 


tion catalysts) was weak and 
industrial demand was poor. 
JM still believed platinum bad 
been in surplus by 190,000 
ounces last year. Palladium 
had been expected to show a 
100,000-ounce deficit but Rus- 
sia, the biggest producer, had 
sold heavily at the end of 1993. 


‘Public opinion must be final arbiter on biotechnology’ 


By Alison MaHfand 

Revolutions in biology could be 
central to future wealth cre- 
ation in farming, a leading 
agricultural scientist said yes- 
terday. But Prof Tom Blundell, 
director general of the UK gov- 
ernment-funded Agricultural 
and Food Research Council, 
warned they would succeed 
only if backed by public opin- 
ion and by a shift in farmers' 
thinking. 

“The new technologies can 
Improve the quality of food, 
decrease the use of agrochemi- 


cals and assist diversification 
into other products such as 
fibres, specialist chemicals, 
pharmaceuticals and fuels," he 
said in the fourth annual lec- 
ture to the Royal Agricultural 
Society of England. 

Introduction of genes from 
wild plants into commercial 
crops to provide resistance to 
pests and diseases would prob- 
ably be acceptable. But genetic 
engineering of livestock would 
be resisted. 

“It is clearly the responsibil- 
ity of the scientist to keep the 
public informed, " he said. 


“intimately It must be the pub- 
lic that makes decisions about 
the use of biotechnology and 
evaluates its social, legal and 
economic repercussions." 

However, there might be 
occasions when introduction of 
new genes into farm animal 
should be considered accept- 
able. “This approach can pro- 
vide very valuable models for 
h uman disease and may assist 
the use of anim al - probably 
pig - organs as replacements 
for human organs such as 
heart or kidneys” 

Prof Blundell said too much 


emphasis had been placed on 
food production, rather than 
efficiency, quality, market 
and diversification. 

Although Farmers were 
beginning to respond more 
directly to the needs of super- 
markets, the development of 
□on-food crops would mean 
they would also have bo “inter- 
act with chemicals, construc- 
tion and energy industries”. 

Prof Blundell criticised “fur- 
ther savage cuts” in Mlnislxy 
of Agriculture funding, which 
he said “ under mine the most 
forward-looking of agricultural 


engineering research”. 

He also said the economics of 
non-food crops had been mis- 
judged. “Any new product has 
substitution costs associated 
with introduction, of new 
industrial plant, which in most 
cases is oriented towards fossil- 
fuel products". 

“There is also a tendency to 
look at opportunities for large- 
scale production, such as paper 
and textiles, rather than high 
value-added specialist products 
such as chemical intermediates 
in cosmetics, plastics or phar- 
maceuticals." 


Consumers divide and rule in the iron ore market 

Bob Jones reports on the outcome of one of the toughest-ever price-setting seasons 


T he world iron ore indus- 
try emerged last week 
from one of the toughest 
price settlement seasons it had 
ever encountered. The Febru- 
ary 8 agreements between Aus- 
tralia's Haraersley Iron, a sub- 
sidiary of the CBA group, and 
its Japanese and British cus- 
tomers broke three-months of 
deadlock, but reaction among 
Hamersley’s rival suppliers has 
been hostile. 

In the most important settle- 
ment, covering 1994-95 Japa- 
nese deliveries, Hamersley 
reluctantly accepted price 
drops of 93 per cent for the 
standard fines grade and 5.9 
per cent for its higher quality 
lump ore. In return the Japa- 
nese steel main agreed to take 
an unchanged volume of 18m 
tons, despite their stated need 
to reduce next fiscal year 
intake overall by 16 per cent 
Four Australian and Brazil- 
ian miners followed the Ham- 
ersley lead in Japan and 
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agreed similar price reduc- 
tions, but other suppliers have 
condemned the deal. Recent 
price negotiations have seen a 
pattern established in which a 
single supplier agrees a seem- 
ingly unfavourable price in 
return for volume. All other 
suppliers are penalised because 
consumers tend to use up all 
their bonus allocations in the 
first settlement 

The miners have been argu- 
ing that iiwnanH is now stron- 
ger than this tifwfl Last year, 
and their delivery figures bear 
this out. Only two miners 
recorded a decline in deliveries 
in 1993. 

The steel mills’ dlvide-and- 
rule tactics this year derive 
from the huge losses they are 
making in the miners' two 
major markets, Europe and 
Japan. Japanese steel losses 
could total Y240bn (£L57bn) in 
this fiscal year. Germany’s 
largest steelmaker Thyssen 
Stahl alone lost DM1.2bn in 


1992-93. European Union efforts 
to reduce steel industry capac- 
ity are encountering huge 
resistance from private sector 
mills, which accuse Brussels of 
subsidising state-owned indus- 
tries in Italy Spain and Ger- 
many's new Lander. 

So the miners have been 
forced to accept that, as iron 
ore is at least 95 per cent 
dependent on the steel indus- 
try for sales, the ability of the 
mi iia to pay is paramount. 
They are bitterly upset that 
the usual supply and demand 
arguments have been jetti- 
soned this year. In reply the 
Japanese mills have argued 
that there are 20m tonnes of 
over-capacity in the iron ore 
industry and that shipment 
problems are merely logistical. 

There is usually a time lag 
between improvements in steel 
and iron ore prices. Hamer- 
slay's sales and marketing 
director, Mr Roddy Kinkead- 
Weekes, stated after the Japa- 


nese agreement that “the 
underlying demand for steel 
and hence for iron ore has 
firmed and will improve fur- 
ther as the world economy 
Improves". If history is any 
guide, booming steel output in 
North America should presage 
strong recovery in Europe. But 
European improvement has 
been too slow and too late to 
be Ip miners. 

Even the argument of 
increased Chinese demand has 
left the mills unmoved. During 
the last decade Beijing has 
become firmly of the opinion 
that it is better to import iron 
ore to make the finished prod- 
uct. Chinese Imports have 
risen from 1.43m tonnes in 1990 
to an estimated 28m-30m last 
year. Farther growth can been 
expected in the next few years, 
provided China resolves prob- 
lems at its ports. 

Not all is gloom. The higher 
quality pellet and lump grades 
have seen demand turn round. 


In Europe and Japan the new 
lump premium Is 8.7 per cent 
higher. Pellet demand is rising 
fast: one small producer in 
Norway saw shipments rise by 
almost half last year. 

But pellet prices are likely to 
fall all the same. Of the two 
basic types, blast furnace mate- 
rial is suffering from a market 
in long term decline as the 
scrap-based mini -mil) becomes 
ever more popular. The only 
hope of a roll-over of prices is 
the direct reduction market, 
whose customers are mini- 
mills. Expansion of pelletising 
capacity is under way in India 
and Sweden and under consid- 
eration in Australia and the 
Middle East. For LKAR of Swe- 
den, saddled with the invest- 
ment burden of a new 4m- 
tonne pellet plant to open next 
year, this year's settlement has 
been a particular blow. 

Bob Jones is a Metal Bulletin 
deputy editor 


India favours sugar imports 
while awaiting crop revival 


By Kunaf Bose 

The Indian food and commerce 
ministries have reacted favour- 
ably to a sugar Industry call 
for the import of 500,000 tonnes 
of raw sugar in the current 
season (October-September). 
According to industry officials, 
the imports can be matched by 
forward sales from the bumper 
sugar crop expected next sea- 
son; while refining the raws for 
local consumption will utilise 
the radian mills ' considerable 
Idled capacity. 

Earlier, the federal govern- 
ment bad allowed the import of 
raw sugar by the Indian Sugar 
and General Industry Export 
Import Corporation, the indus- 
try's trading arm, so that it 
could main tain exports to 
neighbouring countries. The 
government intends that sugar 
exports should become a per- 
manent feature of India’s for- 
eign trade. 

The need to import sugar for 
domestic consumption has 
been highlighted by the reduc- 
tion of the current season's 
production estimate from Urn 
tonnes to 103m. Moreover, the 
government, in its eagerness to 
keep the open market sugar 
prices in check, has started 
making liberal monthly 
releases of the commodity. 
According to the Indian Sugar 
Mills Association, it should be 
possible to import raw sugar 
from Thailand, though the 
prices will be high. 

This is the second year in a 
row that India has suffered a 
major setback in sugar produc- 
tion. Last year, the production 
declined to 10.6m tonnes from 
13.4m in 1991-92. According to 
industry officials, a combina- 
tion of factors, including a 33 
per cent decline In land under 
cane cultivation is responsible 
for this season's shortfall 

“The faunas were not keen 
to grow cane as last year, the 
majority of sugar factories 
were taking too long a time to 
dear the cane bills ” explains 
Mr 03L Dhanuka, spokesman 
for Isma. “At one point the 
industry’s payment backlog on 
the cane account was around 

Rs5bn (£108m)." 
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LONDON METAL EXCHANGE 
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■ COCOA LCE (Eftanae) 


MEAT AND LIVESTOCK 



Cash 

3 mth» 

Close 

12290-305 

1252-3 

Previous 

1226-9 

1250-1 

Hafc/fow 


1263/1234 

AM Official 

1215-50 

1238-9 

Koto dose 


1283-4 

Open InL 

277.939 


Ttatal dally tumow 

78031 


HI AUmmUM ALLOY (S par tenno) 


Close 

1095-1106 

1115-25 

Previous 

1101-4 

1120-2 

Hgh/low 


1120/1100 

AM Officw 

10850 

1105-8 

Kerb dose 


1123-8 

Open WL 

3.600 


Total daily terww 

621 


M LEAD (S par tonne) 



done 

451-2 

465-6 

Previous 

4740-60 

488-9 

ffigh/iow 


480/463 

AM Official 

452-3 

488-65 

Kart) dose 


408-9 

Open tnL 

34.008 


Total dafly turnover 

11020 


■ NICKEL (S per tonne) 


Ctose 

5680-85 

5740-45 

Previous 

6710-15 

5770-75 

Htoh/kwr 


5780/5705 

AM official 

5658-00 

5715-00 

Kerb dose 


5730-40 

Open InL 

53.355 


Total dally turnover 

14096 


M UN (5 per tome) 



Close 

5385-96 

5440-50 

Previous 

5365-75 

5420-25 

Hgtifflow 


6510/5385 

AM Official 

5340-45 

5395-400 

Kart* dose 


5500-05 

Open tat. 

19058 


Tata doily turraior 

4073 


■ ZMC, special high grade <% per tonne) 

Close 

8340-50 

953.5-54 

Previous 

9470-5.5 

967-8 

hOQh/knv 


965/940 

AM Offidol 

934.5-50 

854-40 

Kerb dose 


957-8 

Open nt 

104.976 


Total ddly turnover 

24031 


■ COPPER, grade A{£ per tonne) 


Close 

1800-1 

1844-5 

Previous 

1827.5-80 

1850-1 



1853/1830 

AM Offidal 

1807-70 

1829.5-30 



Sen 

a*r* 


Open 



Sett 

Oafs 



epm 



Sett Days 


Open 


. - 

sett Days , Opn 



price 

dmga 

m 

tan tat 

VOL 


price doaM 

Ugh 

Ion 

M 

M 


price efaroge 

M* 

Urn hit 

Voi 


price cfcvje Mgft lav ftri 

Vd 

Fell 

3818 

-ai 

3BSA 

3840 552 

230 

Mm 

9800 

-005 

10000 

9900 

1000 

99 

MV 

BM -I 

893 

880 26287 

993 

FWl 

74025 +0075 74750 74300 5.482 

3052 

Mar 

3840 

-ai 

3850 

3830 

- 

Hqy 

10005 

+0.10 

9905 

99.75 

1022 

95 

Hay 

996 -1 

905 

891 19.021 2055 

Apr 

78.175 +0025 76075 76075 38224 10026 

*6» 

3850 

4L1 

3882 

3830 88.079 18033 

Jn 

1DO0O 

+020 100.00 

99.75 

324 

47 

■M 

908 +1 

918 

903 11,715 

538 

Jn 

74073 - 74750 74475 20015 

3031 

Jua 

3870 

4L1 

3900 

3840 29094 

288 

Sep 

9015 

+005 

90l10 

aaio 

202 

10 

Sep 

922 

932 

919 10098 

229 


73075 -0075 73050 73250 11,975 

776 

4m 

3897 

-0.1 

3920 

3902 5057 

78 

Mre 

9105 

+005 

9100 

9100 

872 

15 

Dec 

336 -1 

945 

935 14058 1.778 

Oct 

73050 -0.125 73000 73075 9.157 

1034 

Oct 

382.1 

•0.1 

383.6 

3830 4023 

1 

Jm 

9200 

+0.10 

9200 

92J5 

245 

113 

MV 

951 +1 

957 

947 2SJT6 

106 

Dee 

73075 -0.125 73050 73000 2016 

122 





MM 

MA 

Total 






4W 

Total 



125081 6001 

Drill 

87042 2O0S! 
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■ LONDON BULLION MARKET 
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LONDON TRADED OPTIONS 
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The ailing Barbadian Industry, now being managed by Booker 
Tate of the UK, is to be restructured to allow it to meet export 
qqota obligations in the European Union and the US. writes 
Canute James in Kingston, Jamaica. 

Production of 54,000 tonnes last year was the lowest in 40 
years ami forced the government to import sugar for the domes- 
tic market while trying to fulfil its quotas from local production. 

The industry, which is heavily indebted to a government- 
owned bank, is receiving $U.5m hi new loans from the Carib- 
bean Development Bank to help the restructuring, which will 
include the establishment of a new company to oversee all 
aspects of the industry. 

The intention is to lift production to 754)00 tonnes a year in 
five years, says Mr David Bowen, the island’s agriculture minis- 
ter. This will allow Barbados to meet its European and US 
quotas, and domestic demand. 
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LONDON SPOT MARKETS 
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VOLUME DATA 

Open Interest mtd Votama data shown tar 
contracM traded on COMEX. nymex. cst, 
NYCE, CME, CSCE aid iPE Crude 01 are one 

day trv arrears. 
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To make matters worse for 
the sugar factories, when the 
overall supply of raw material 
is not comfortable, gur and jag- 
gery manufacturers are 
reported to indulge in “large 
scale poaching into cane grown 
in the captive fields of sugar 
mills”. In a normal year, the 
gur and jaggery units use 
about 38 per cent of the cane 
production. 

The industry officials are 
quite hopeful, however, about 
the prospects for next season. 
As cane growing states have 
on an average raised the mini- 
mum cane price by RslO a 
quintal (1001b) for the 1993-M 
season and the sugar mills are 
clearing the cane bills on time 
the growers' interest in the 
crop has revived. “Both the 
autumn and spring cane plan- 
tations are hi g hl y encouraging. 
We are expecting a 20 per cent 


Increase in cane production 
during 1994-%," says Mr Dha- 
nuka. 

The 1994-95 season will open 
with low stocks of about 2m 
tonnes of sugar, against 3.22m 
tonnes for 1993-94. But this 
should not create a supply 
problem as most Indian sugar 
factories should be able to 
start crushing in October itself 
because of the expected 
improvement in raw material 
availability. And it is confi- 
dently expected that the fed- 
eral government will offer a 
package of incentives includ- 
ing excise relief and the grant- 
ing of a higher percentage of 
sugar for open market sates to 
the mills, which will start pro- 
duction early. 

The industry expects that 
sugar production next year 
may top 1991-92's record of 
13.4m. bonnes. 


MARKET REPORT 

Russian boost for aluminium 


A Russian official's assurance 
that his country could meet its 
target of 300,000 tonnes of 
annual output cuts by end- 
April rallied the ALUMINIUM 
market yesterday and that 
helped to cushion falls in other 
base metals. 

The three months delivery 
aluminium price, which had 
earlier dipped to $1,230 a bonne, 
closed at $l,2S2jiQ, up $2 on 
balance. 

Three months COPPER ral- 


lied from a low of $1,839 a 
tonne to close at $1,844.60, 
down $6. 
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ACROSS 

1 Greeting the master sadly on 
return (6) 

4 Hid in a cellar ona bed? (3,3) 

8 Attack the modem method off 
poultry Canning CO 

9 Shorten to the brusque “are 
01 " 0 ) 

'1 Early, while the pubs are still 
open (6.4) 

2 The one that dropped on you 

13 Seeing that it’s an offence, the 
chase has to be abandoned (6) 

14 Thai again, at the interior, 
try to frighten one (8) 

LG Intensify when the hinge 
breaks (8) 

18 The lady, on return. Is quite 
herself (5) 

20 A wood surround would be 
pretty (4) 

21 Money paid to buy you secu- 
rity (7.3) 

23 Has he been a prisoner many 
a time? (7) 

24 Something to deliver and 
where to (7) 

25 A double-cross for the Roman 
cardinal (6) 

28 “Persons of distinction” in the 
speech doesn’t sound at all 
good (6) 

DOWN 

1 Ante post (5) 

2 Deflate, which is a disappoint- 
ment (3.4) 


3 A mere mix-up. the rep holds, 
in the contract (9) 

5 Create a diversion that's 
deliberate ahead (5) 

6 To find a tenant for it I got a 
woman (7) 

7 Does it give the woodman a 
wan smile? (9) 

10 Suppressing, once one's in the 
chair (7,2) 

13 Attends to while one watches 
a fight (4.5) 

15 Holding a cue and the rest (9) 

17 Or get at when drank to km 
CO 

19 Pace tile setter set? (7) 

21 Power could (5) 

22 Relieves, when you see stand- 
ing outside (5) 

Solution 8,380 
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MARKET REPORT 


Equity market regains a measure of composure 


By Stove Thompson 

Poor days of big losses in the UK 
equity market - totalling 76 points - 
were brought to a halt yesterday as 
share prices r al l ie d strongly on the 
back of a bear squeeze and the con- 
tinuing rally on Wall Street. 

The FT-SE 100 index Closed at the 
day's best level of 3.39U up 29.7. 
Second-line stocks put on a more 
muted performance, the FT-SE Mid 
250 rising 17.9 at 4.02&5. 

“There's been an element of 
decoupling between equities and 
gilts today, which has been seen as 
bullish for equities," said a leading 
marketmaker at one of the Euro- 
pean securities houses. 

The US market gained ground 
during London trading hours, rising 
18 points on the Dow Jones Average 
and continuing the good perfor- 


mance in recent sessions. It was 
pointed out that the US index had 
almost recouped all the ground it 
lost in the single session when the 
Federal Reserve tightened monetary 
policy by increasing Us Fed Funds 
rate by 25 basis points. 

US bonds were said to have 
improved yesterday. Gilts closed 
above the day's lows after disap- 
pointing Industrial output numbers 
for December increased hopes of a 
rate cut. The data showed manufac- 
turing output down 0.5 per cent 
against most economists’ forecasts 
of a rise of some 0.3 per cent 

The lower output figure plus a 
disappointing survey of distributive 
trades in the UK, released by the 
Confederation of British Industry, 
were said to have increased hopes 
that a further 25 basis points reduc- 
tion in UK interest may be under 
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consideration. 

The CBI survey indicated that UK 
consumer spending was showing 
signs of faltering ahead of the tax 
increases scheduled to impact from 
April. 

i Today brings another batch of 
crucial economic details, notably 
inflation figures for January. Nat- 
West Securities is forecasting 
unchanged month -on-mo nth infla- 
tion, and headline inflation of 2S) 


per cent, with underlying inflation 
of 12 per cent Unemployment fig- 
ures for January are expected to. 
show a fan of between 23,000 to 
30,000. 

UK share prices began the session 
in good form, stimulated by the 
good showing by Wall Street over- 
night and relatively undisturbed by 
the latest foil of the Tokyo market 
Strong support for FT-SE futures 
helped the cash market build on its 
firm opening, with professional 
traders running short positions said 
to have been sufficiently worried by 
the market's opening strength to 
have closed them out 

Confidence in the market contin- 
ued to grow all through the session, 

with dealers noting signs that some 
of the bears had scrambled to buy 
stock towards the close of trading, 
when Wall Street was in full flow 


and the FT-SE 100 advancing' rap- 
idly. 

“There was too much downside 
hysteria in the market at the start 
of the week; it only needed Wall 
Street to move ahead and that's 
exactly what has happened,” said 
one senior dealer. He also pointed 
out that the Hong Kong market had 
staged a good rally yesterday and 
was expected to continue to move 
up this morning. 

HSBC and Standard Chartered 
were among the JT-SE 100’s best 
performers yesterday. 

One disappointment for the mar- 
ket was the level of business trans- 
acted, although again ihfa was mm 
to result from the severe weather 
problems affecting the City. Turn- 
over reached 771.2m shares. Cus- 
tomer business on Monday was 
£L45bn. well down on recait levels. 
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1 Gas Dtoributton 

2 Electricity 

3 Banks 

4 Spirits, Wines, Ciders 

5 Water 
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+2.0 2 Mneral Sett act i o n 

+1.7 3 Distributors 

+1.6 4 Other Financial 

+1.6 5 Teoctflea a Apparel 


Argyll 
pulls up 
retailers 

Food retail shares performed 
strongly as the Argyll trading 
statement prompted some in 
the market to forecast that the 
beleaguered sector was begin- 
ning to turn the corner. 

Argyll, which operates the 
Safeway supermarket chain, 
said profits would be slightly 
lower than last year but the 
group underpinned positive 
sentiment on margins by 
promising an increased divi- 


dend. 

While gross margins had 
slipped as the group responded 
to price competition, Argyll 
said some recovery had been 
seen recently. More positive 
analysts took heart from 
recent similar messages from 
Tesco and JSainstrary. One 
said: "If marg ins are stabilis- 
ing, it nails the bear argument 
The sector’s reached a turning 
point today.** And Mr Nell 
Curry at S.G. Warburg said: “If 
people are looking to reinvest 
in a bombed out sector, now is 
the right time.” 

Others remain cautious, 
pointing out that few of the 
arguments that caused the sec- 
tor's collapse - among them, 


competition from discounters, 
supermarket price wars and 
saturation of the market - 
have been properly addressed. 
Yesterday, Argyll's initial rise 
was clawed back as James 
Capel was said to have had a 
line of 2m shares overhanging 
the market The shares closed 
5 down at 256p with I2m 
traded. Tesco gained 3 to 229p 
and Sainsbury 8 to 377p. Kwik 
Save added 17 to 590p and Ice- 
land 4 to 17Qp. 

Glaxo strong 
Pharmaceuticals gronp 
Glaxo jumped 14 to 665p ahead 
of interim fig ures tomorrow as 
several houses pointed out the 


EQUITY FUTURES AND OPTIONS TRADING 


The covering of short 
positions as a more positive 
mood about the market 
outlook returned brought e 
turnaround In stock Index 
futures, writes Joel Kibazo. 

Brushing askla a further 


overnight retreat in Tokyo, 
the March contract on the 
FT-SE 100 opened firmly at 
3,359. But for a brief retreat 
following the release of 
lower-th an -expected 
industrial output figures, 
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FT -SE Actuaries Share Indices 


March moved steadily ahead 
for the session with a more 
bullish tone about the 
market. This helped it trade 
at a premium to fair value 
for most of the session. 

With the firm start to 
trading in New York offering 
further support, March 
finished at 3,390, up 36 on 
its previous dose, but around 
5 points below Its estimated 
fair value premium to cash 
of about minus 5. Turnover 
was 10,976 at the official 
close. 

Dealers reported a poor 
day in the traded options 
with volume falling to 35,977 
co n tracts of which 16,468 
were dealt in the FT-SE 100 
option and 5,363 In the Euro 
FT-SE 100. 

In the stock options, 
Trafalgar House was the 
most active with a total of 
3,109 lots wtth James Capel 
said to have carried out the 
days' biggest trade, the April 
115 Calls, the busiest series. 

Dealings on the OMLX, 
trading the FT-SE mid-250 
futures, was more or less at 
a standstill with a mere 68 
contracts traded during the 
session. It finished at 
4,028.5. 
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FT-SE 100 S393J 

FT-SE AM 250 4028J 
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yield benefits and US sellers 
stayed away. 

Hoare Govett reiterated its 
buy stance and its forecast of a 
21 per cent hike in the divi- 
dend to 8-5p, in the middle of a 
one penny range. The house 
predicts interim profits of 
£970m. Lehman Brothers, the 
US house, stressed its prefer- 
ence for the stock over Smith- 
Kline Beecham, which fell 4 to 
41 lp. irfiman cut its 1993 fore- 
cast for SmHJ-rining to flJLSObn 
from £1.209 bn and redoced 
earnings per share to 29.4p 
from 302p. It reduced its 1994 
estimate by £90m to £1.255 tm 
and aarnfnga per share to 31 
from 33J3p. 

Mr fan Smith of Lehman 
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■ Major Stocks yesterday 
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said: “This sector is focusing 
on yield as opposed to earnings 
growth and the two-point dif- 
ferential between SmithEline 
and Glaxo is starting to stand 
out" However, Nomura argued 
that the market was ignoring 
the declining sales momentum 
of Zantac, Glaxo’s anti-ulcer 
treatment which represented 
44 per cent of sales in 1993. 

The strong market trend 
helped british Airways recover 
from an early retreat after sev- 
eral brokers downgraded full 
year profit expectations follow- 
ing third quarter figures. 

The shares initially eased 3 
to 466p, before recovering to 
close a penny off at 47%, in 
trade of 10m, after the group 
revealed a threefold increase in 
profits to £65m. 

However, Mr Mik e Stoddart 
at Charterhouse Tilney, who 
reduced his full year forecast 
by £25m to £300m said the fig- 
ures were below his expecta- 
tions, adding: “the company 
co ntinues to talk about excess 
capacity in the industry”. 
Strauss Turnbull reduced its 
figure by £45m to arrive at the 
same-forecast But Nikko Secu- 
rities was said to have appreci- 
ated the figures and is believed 
to have upgraded. 

One of the property market’s 
biggest bulls, agency broker 
James Capel, turned down, the 
heat slightly as it took a num- 
ber of the sector’s most ebul- 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Joel Kibazo. 
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lient stocks off its buy list. Mr 
Andrew Causer at Capel said 
that certain stocks, such as 
MEPC, Brixton, British Land 
and Slough Estates, which in 
some cases have quadrupled in 
value, needed to pause for 
breath until rental growth 
rates in 1995-96 could be confi- 
dentially predicted. MEPC 
steadied at 514p, Slough 
slipped 2 to 288p, B ritish Land 
5 to 443p and Brixton 2 to 250p. 

Nervousness over the price 
of Brent crude led to weakness 
in oil shares. Investors were 
also bolding themselves bade 
in readiness for France's 
FFi35bn Elf Aquitaine privati- 
sation. British Petroleum foil 
3K to 366%p in spite of strong 
figures last week. However, BP 
said talk of a persistent sell-off 
Of the shar ps in the US WSS 
overdone. 

Meanwhile, British Gas 
jumped 8 to 331 p. Nomura told 
clients that the recent foil in 
the share price had poshed the' 
yield premium against the 
market to an afl-tlme high. 
Nomura remains negative but 
was suggesting that under- 
weight investors “might con- 
sider picking up stock”. 

The decline in domestic 
brewing stocks came to an 
abrupt halt as NatWest Securi- 
ties decided that the sector was 
looking oversold. The most 
recent battering, on Monday, 
came after Courage reported a 
drop in profits. Scottish & 
Newcastle, one of NatWest’s 
favoured stocks, gained 7 to 
522p, and Whitbread put on 13 
to5«7p. 

Standard Chartered 
rebounded 36 to 1301p after 


Swiss Bank pointed out that 
the share price had fa ll e n IL4 
per cent from its recent peak. 

QVC Network's foiled SlObn 
bid for Paramount in the US 
was said to have inspired gains 
in the UK leisure market an 
speculation that QVC will now 
look elsewhere for a multime- 
dia target Thorn EML buoyed 
also by good UK Industry 
music figures, climbed 22 to 
1105p. while Rank Organisa- 
tion added 19 to 1076p. Forte 
put on 2 to 2S9p and traded a 
short 5m as NatWest Securities 
removed the stock from its 
short-term sell list 

Doubts shout the future of 
transport leasing gronp 
Tiphook surfaced after the 
group said it faced liquidation 
if the sale of its container divi- 
sion. did not go ahead. The 
shares closed 9 down, at 5%. 

Profit-taking in British Steel 
saw the shares dose 3 lighter 
at 142Kp, amid Hears of a steep 
fine being Imposed on the 
group by the European Com- 
mission. Volume was 14m. 

Speculative buying in Bab- 
cock International brought 
turnover of 13m as the shares 
improved 2V< to S8Up. 

Wellcome was heavily traded 
with a block of 6.2m shares 
taken on at 639p and placed at 
640p. Dealers said S.G. War- 
burg hart carried out the busi- 
ness which represented a stake 
of just under 0.7 per cent Well- 
come ’s share price rose 5 to 
655p. 

First-quarter figures from 
Hanson came in at the low end 
of expectations.' but did no 
more than hold the share price 
down to 283'Ap, unchanged an 
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the day. Turnover hit 13m. 
NatWest Securities maintained 
a full year forecast of £lbn 
after adjusting for the flotation 
of Hanson's US hoosebuilding 
business. 

Property minnow Jerrayu 
Investment surged 102 to 285p 
amid reports of directors' share 

ttealing a. 
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CURRENCIES AND MONEY 



MARKETS REPORT 


POUND SPOT FORWARD AGAINST TH£ ROUND 


Yen pauses for breath 


The dollar yesterday fell 
against leading currencies, but 
traded above Its Monday low 
against the yen, writes Philip 
Gounth. 

Panic selling in New York an 
Monday drove the dollar down 
to Y101 at one point, but trad- 
ing was calmer yesterday with 
the US currency closing in 
London at Y103.1, one yen 
lower than Monday's close. 

The dollar has fallen by 
about six per cent since Presi- 
dent Clinton and Mr Morihiro 
Hosokawa last week failed to 
agree steps on how to curb 
Japan’s large trade surplus 
with the US. 

Traders said the market had 
paused to assess how the US 
administration planned to 
respond to the breakdown of 
the talks. The US administra- 
tion has in the past used a 
stronger yen to curb the defi- 
cit, since it makes Japanese 
exports more expensive. 

In Europe, meanwhile, ster- 
ling weakened after the release 
of lower than expected indus- 
trial output figures. The 
D-Mark was stronger against 
most EMS currencies with the 
market anticipating no easing 
of policy at Thursday's Bund- 
esbank council meeting. 

■ Observers were split yester- 
day on the short-term outlook 
for the yen. Although there is 
widespread agreement that 
economic fimHanugrtfak favour 
a stronger dollar, some argue 
tha t the market Implications of 
this have been misjudged. 

Mr Mark Austin, treasury 
strategist at Midland Global 
Markets, says the weakness of 
the Japanese economy has 
encouraged capital repatriation 
which has put upward pres- 
sure on the yen. He said Hie 
failure of the trade talks was 
merely a trigger for investment 
funds to liquidate dollar hold- 
ings bought in anticipation of a 
recovery in the US currency. 

Mr David Cocker, currency 
analyst at Chemical Bank, said 
the market had got itself into a 
difficult position by assuming 
“more of the same” and driv- 
ing the yen significantly 
higher. The problem is that 
Y100.3 is the level at which the 
US Federal Reserve last inter- 
vened to support the dollar 
when It was weak last August 
Mr Cocker said the market 
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now appeared to be waiting to 
see what sort of punitive mea- 
sures the US implements, 
before seeing whether it can 
push the yen higher. Interven- 
tion by the Bank of Japan and 
profit-taking also reduced the 
momentum of yen apprecia- 
tion. Market reports suggest 
the BOJ may have spent as 
much as $lbn trying to prop up 
the dollar. 

A statement from the US 
Treasury that the Clinton 

adminis tration was not trying 
to talk up the yen also helped, 
although some In the market 
questioned its credibility. 

Mr Adrian Schmidt, interna- 
tional economist at Chase Man- 
hattan, argues that “it is hard 
to foresee any action from the 
US that will help prevent yen 
strengthening until there are 
some trade concessions forth- 
coming, or until the yen has 
reached a level where further 
declines would clearly be dam- 
aging for the US economy ” 

■ The dollar dropped across 
Che board as its weakness 
against the yen flowed across 
to other currencies. It finished 
in London nearly two pfennigs 
lower at DMl.7255 from 

DM1.7438. 

The strength of the D-Mark 
was assisted by comments 
made in Washington by Mr 
Gunter Rexrodt, German Min- 
ister of Economics, who said 
he did not expect German 
interest rates to decline “in the 
next few days or weeks". This 


lent support to the market 
view that the Bundesbank 
council will not cut interest 
rates at its council meeting an 
Thursday. 

The central bank is consid- 
ered u w h I taly to ease policy 
while a strike threat over wage 
settlements looms In the key 
engineering sector. 

The Bundesbank’s February 
monthly report, due for release 
this morning, should give an 
Indication of what can be 
expected on Thursday. 

The D-Mark was also firmer 
against most European curren- 
cies, trading near the top of its 
trading range against the 
French franc, sterling and the 
Italian lira. 

■ Economic data suggesting 
the UK economic recovery may 
be less robust than previously 
thought undermined sterling 
which closed in London at 
DMHS463, down from DML5622 
on Monday. The poor figures 
gave rise to renewed specula- 
tion that the government may 
again ease monetary policy. 
Interest rates were cut by 25 
basis points last week. 

UK industrial production fig- 
ures showed a 0.6 per cent fell 
in December after a revised 0.2 
per cent rise in November. 
Manufacturing output in the 
same month fell 0A per cent 

Earlier the Confederation of 
British Industry said in its 
monthly survey for January 
that UK retail sales growth 
remains patchy, with the out- 
look for modest growth only. 
The rate of growth in sales was 
the slowest for 12 months. 

Sterling did not really join in 
the rally against the dollar. 
After trading as high as 
$1.4830, it fell after the release 
of the output numbers to close 
in London at SI. 4757 against 
the weak dollar, only slightly 
higher than Monday’s close of 
$1.4683. 

The way forward for sterling 
will be determined today by 
the release of key data, particu- 
larly January's retail sales and 
the retail prices index. 

■ The Bank of England pro- 
vided the UK money market 
with £i.605bn of assistance. 
This compared with a forecast 
of a liquidity shortage of 
£1.6bn, revised down from an 
earlier forecast of £1.7bn_ 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Feb. 15 BFr DKr FFr DM 
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05785 

02779 
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4B1rencaSai £L3S 07 12 1533 50% I 


27% 21%SRJMM 1.44 B2 14 14 23% 23% 23% +% 

26% 9% Smown 050 18 90 442 27% 27 27% 

24% 19SUWI IX 62 10 X ISJi 10% 19% •% 

23%1B%SWfcttp 068 36 B 276 10% 1B% 18% -% 

47% 37SDnCa 138 5.7 13 5432 41% 41 41% «J? 

35% 29% SoiOrtS I BS 55 12 71 30 29% 29% 

38% 31% SKTel 1.76 M 47 645 32% 32% 32% -% 

X 18% SKfllr 004 11 35 2236 37% 38% 38% *% 

14% 13% SournUGa. 0.78 4J 21 iqq 1B% 1B% 18% 

21% 12 SaOiWEngy 024 TJ 17 387 15 17% 17% ♦% 

33% 28% SnOttWlfSn IX 78 11 384 29% X 29% 

12% 7% Span Fund 048 4.1 24G 11% 11 11% -% 

7% SSpHUiCp 13 189 7 7 7 +% 

21% 15% SpnareO 0.12 07 ill 16% 18% 16% -% 

49 33% Ecrtag IX 11 14 107 39% 36% 38% *% 

411% 25% Sprint 1.00 17 X 4801 37 36 36% ■»% 

18% 15SPX 040 14 20 248 18% 16% 16% +% 


18 13 Tnaco OX 39 

17% 6% Harea« It 
15% 8%TiME»ii 024 1.7 
43 38% Trawr OX 12 
18 12% Tratkflm 034 1.6 
37% 34% TrtCaiHS ISO 68 
28% 16% Trine 

B1% 48 TriUM 096 1.7 

X% X% TnCDn OX 3.7 

47% 24% TlHty 088 1.7 

37% 21Tman OG8 121 

43% 2B\ Tim OID 03 
4% 1 1fe Tucson B 
10% 5% TuBnCrp OX 13 
14% 5%TuMtfih a 12 10 
34 241MtfiCwl 064 24 
21% 16% TMnDkc OX 14 
55 37%1YC0L 040 07 


OX 39 9 402 15% 15% 15% 
3 X 13% 13% 13% 

024 1.7 II 67 14% 14% 14% 

OX 1 J 10 9932 39% 39% 39% 

034 1.6 15 61 15 14% 14% 


53 *% 
50% -% 


7% SSpHUiCp 
21% 15% smno 
49 33% Soring 
4fl% 25% Sprint 
18% 15SPX 


55 37%1YCBL 
14 7% Tyco T 
6% 4%TVMr 


OX 12 10 9932 39% 39% 39% -% 

024 1.6 15 61 15 14% 14% 

IX 09 10 X% 38% 38% *% 

8 488 21% 20% X% •% 

096 1.7 X 2829 58 56% 57% 

OX 3.7 281 24 23% 23% +% 

068 1.7 X 1670 41% 40% 40% -% 

068 18104 2781 n39 37% 38% +1% 

OID 03 21 239 30% X 30 -£ 

27 6184 3% 3% 3% 

OX 13 37 S4 6 5% E 

012 10 1054 11% 10% 11% +% 

064 2.4 12 310 28% 25% 28% *1 

OX 14 19 ZIOO X% 20% 20% -% 

OX 07 31 1234 53% S2% 53% -% 

OID lO 15 294 g% 9% 9% 

82 BB 5% 5% 5% -% 


52% 53% 

& k 


13 SU Comm a® 27 7 17 14^ 

3% SU Motor 0.32 14 16 26B 23* 


14% 14% 

X% 13%StdM0Ur 0.32 1 4 16 1GB 23% 23% 23% -% 
12% 6% ShRpBCUt 012 101X 47B 11% 11% 11% +% 
3B% X% SBFrd OM 1.7 17 117 37% 37 37 -% 

27% 1B% Sttnfla 052 1 0 1 6 64 27% X% 27 +% 

35% 25% SMnot 1.00 18 2 138u35% 35% 35% +% 

47% 37% S«UWk 1 X 11 21 225 44% 43% 44% 4% 

26% 72\ Snared 088 17 22 23 24% 24% 24% +% 

12% 10% Stats Mutt 088 80 48 11 10% 11 

32% 18% SULFeiLBli OX 11 7 IX 26% X 2B -% 

9% 6%Sari0ap OX 16 7 3 7% 7% 7% 

6% 3% SurigCham 006 1.4 » 754 8 5% 5% 


1 55% 110% UM. 

33% 21% OB Ho 064 34 
10% 4% UBS X X 7 6% 6% -% 

52% 45% LGFBG 4.1 4.10 01 15 50% 50% 50% 

V 9% USG II 827 33% 33% 33% 

32% 24% UST 1.12 19 162238 28% X% 28% +% 

52% 38% UGX CunPf ITS 73 B 51% 51% 51% -% 

10% 4% UDCHsa 1.68107 6 232 9 8% 9 

25% 21% UGI Dorp 1.34 5.7 25 226 23% 23% 23% 

10% 5%UNChe 15 373 10% 10% 10% 4% 

38% 20 Unifl he OX 2J 13 700 5 Z4% 24% +% 

34% 15% IMIhit OiO 08 18 18 16% 16% 16% 

74% 5BU4hr 090 1J3 10 10 71% 71% 71% 

12B% 95% IMNV IX U 17 887 117% 117% 117% -% 
60% 38% UnCtmp IX 02 68 779 49% ®% 48% +% 

X IBIKmi 073 10 24 X17 25 24% 24% ■% 

18 9% IMon CHp 10 2 11% 11% 11% 

56% 48UnBlS0 150 05 3 54 54 54 

7S60%lhB4X *X 08 *10 86% 86% 86% 

44% 35% Ufloc 138 85 13 1512 37 36% 36% 

87% 56% UtPoe IX 18 IB 4807 B3% 82% 62% -% 

X 22% UntonPtant 084 16 B 343 24% 23% 23% -% 

27% l7%tMPnT«as OX 10 56 818 20% 19% 19% +% 


53 2409 143% 141 (42 

084 14 17 1270 25% 24% 25 

XX 7 6% 6% 

4.10 01 15 50% X% 50% 


18 23 138 u35% 35% X% 4% 

11 21 2X 44% 43% 44% 4% 

17 22 23 2A^ ^ 2A7 h 

OO 48 11 10% It tig 

11 7 159 261? 28 X -% 


17% 'feijSwa 21 555 32% 

10% etiStURn 012 13 4 45 9% 9% 9% 4% 
30% 21% StowS** OX 101W 72 30% 20% 30% 4% 

19% 51? SUM Cart 071 45 3 72X IB 15% 15% 4% 

28% 10% Shop Slop X 677 24% X% M% 4% 

15% 8% SKqu 084 5.7 18 5B5 14% 14% 14% 

43 18SaT01 11 217B 35% 35 35 •% 

41% 20% Stabs <3 11® 30% 30% 30% 4% 

23% 12%SWtleflto 038 14 131063 18% 15% IS 4% 

32 10%SnmRgM IX 42 15 113 X% 2B% 28% -% 

IB 3% Suave Shoe OX 02 1 10- 3% d3% 3% 

11% 9% Sui DM A 1.10106 10 16 10% 10% 10% 

4% 3SaiDkB 011 14 4 127 4%- 4%- 4% • 

9% B till Banff 032 45 47 TO 7% 7% 7% 

®% 27% Siam 0® 1.0 13 528 39% 38% 39% +H 

45% XSntWt IX IE 17 2841 u« tt% ® 4% 

9% 1% SuMSncPI 119112 324 9% 8% 8 4% 

3% ASUniMi 37W 2% 2% 2% 4% 

49% 41% Sunfel IX IB 12 101B 45% « 45 -% 

14 9% Saw Food OX 18 14 X 12% 12% 12% 4% 

49% IB 1 ’ Suparhr 012 03 31 722 44% 43% 43% -% 

40% 29% SupvB OX 12 15 13X n40% 30% 40 4% 

28% 14 Sup Cwe 016 OB 21 1259 19% 18% 1S% 4% 

23% 13% SMOJHeh 006 04 IX 22% 21% 21% -% 
19% 11% SyMM T« 24 487 17% 10% 1B% -% 

tl% 5% SfimCorp 11 S6 9% B% 9% 4% 

20% ISSynmaFn 037 12 15 207 17% 17 17 Ja 

22% 13% Sytm 1 04 73 7 3119 14% 14% 14% 

31 2% Sysco OX 1 J 23 3458 27% 27 27% 


A il 


28% 16% Sap Shop 
15% 9% StrEqu 
43 IBSlTcn 
4i% 20% Gnu 
23% 12% SMttfto 


®% 27% Siam 040 1.0 

45% XSntMi IX 15 

9% 1%SuWntfl 110112 

3% ASiastM 
49% 41% Sunfel IX 18 


4* 

14% 

X •% 


9% 5%TC8YEnlH OX 13 24 475 tfo 6 6% 

* 27% ICFFtanc 100 14 9 441 29% 29% 29% 

10% 5% TCWCuwS 084 8-8 581 9% 9% 9% 

« 25% UK Cap A 047 1J ® 23 39% 38% 39% 

3% 1%TISMtge 0X107 0 72 2 1% 1% 

14% 24% TJX 051 1.9 17 3094 27% 27% 27% 


33% 17% WUS hd 
36% SSWLHoMn 

78% ii% warn k 
40% 31% worn 
15% 11% iractantu 
5% 3% Wamco 
44% ®% OMun 
34% 23 wanes 

34 23 WaMri 

11% dwanwhs 
7&% 59% wnam 
26% 17%«fthBMipy 
45% X% WB3HG. 
xn%wxHM 
284 212W3stlffi 
26% nwatU) 

5% 1% Wmnanha 
18% n%iMM)IDeO 
45% 3E% Wehcsrtsn 
10 3% WekanSi 
29 7 b 24W«fellk 
15% B%«Mtan 
Z4% 15% WAntn 
138% 74% KfltJ 
IB 12% ntndra 
29% 19% West CD 
67% 40% WmMV 
18% 12% HUMS E 
19% 5% Hfeaum 
13 3%wao« 

45% 24 WestnGes 

23% 10% Htatnltng 
37% 30% HMn Res 
17% 12% WStiB 
11% 4% WstmrCod 
22% 8% WstnWtaxlB 
20% B% Bentpac 
X 30% Wsbco 
51% 36% wyrasr 
23% 14% HhceWmr 
731? 43% W«N 
18 12%UMihdl 
17 12% WMtmn 

S 11% Wrnotar 
25% Wear he 
8% 4%Vm»SB 
33 17i{Wlhs 
T« BXMaMn 
9% 5% Whdmaa 
79% 4B%1*lnnOK 
13 5% WkneBaao 
29%»%Wx£n 
36% XMafihS* 
34% 24 Mco Cop 

40% 23% VVMXT 

a 13% Wtohohs 
20% WBMrti 
18% 11% World Won 
7 2% Vhridcop 
48% 29% Wriphy 1 
21 l4WyteLOxr 1 
23% 16% Wym In; 1 


23 1614 77% 27% 27% t% 
IX 65 13 67 291? 29% 29% 

13 473 16 ir4 18 *% 

IX 21 11 1727 32031% 31% *% 

OJS 17441 33 13% 13% 13% -% 
12 7® 4% 4% 4% -% 

OG8 1.7 19 3133 40% 38% 40% *1% 

DM 15 IB 279 34% 34% 34% *% 

013 05 2711493 27% 27 27% -% 

aw 05 10 X 4% 4% 4% .% 

144 38 30 3720 65% 63% 65*1% 

IDO 58 29 »M 18 17% 17% 

2.18 53 15 1® 41% 40% 41 ■% 

108 44 ID 1® 24% 24% 24% *% 

4X 1.7 19 79 250 246% 250 *4% 

048 10 IE 206 24% 23% »% *% 

0.D3 09 1 400 2% 2% 2% 

OX 11 17 282 16% 16% 16% 

116 5B X 563 37% 37 37% ■% 

064 54 5 612 U10% 9% 10 *% 

072 2B 15 35 X 25% 25% *% 

032 33 13 317 9% 9% 9% 4% 

OX 1.0 12 563 19% 19% 19% *% 
4. DO 3.1 161072131% 1X% IX *% 
024 14 22 1578 15% 16% 16% 

044 1.7 19 234 2S% 2$1? 25% 

6 5 461? « 46 

088 50 12 6B38 17% 17% 17% *% 
16 xa 15 14% 14% ■% 
15X11 12% 12% 12% *% 
OX 06 26 136 33% 32% 32% -% 

037 17131 1255 21 20% 21 -% 

IX BJ 11 3490 32 31% 31% -% 

OX 1 J 23 37B1 15 14% 15 

032 64 0 110 5 5 5 

23 189 15% 16 16 4% 

039 11 5 257 18% 1B% 18% -% 
1.10 3.1 41 744 36% 34% 35% *% 
IX 25 18 4706 49 47% 48% *% 

006 OS X 5172 20% 10% 20% *% 
IX 1.7 21 2130 70% 70 70% -% 

23 10 12% If12% 12% -% 

OX 1J 16 2584 15% 15% 16% *% 
20 12 16% 18% 16% 

IX 5J) 17 * 31% 30% 31 -% 

OIO 1-3 15 416 7% 7% 7% -% 

084 32 11 4384 2B% S% 28% +% 
005 07 14 4 6% 8% 6% 

13 711 8% 7% 8% *% 
1.44 19 IS 490 49% ®% 48% -% 
27 16561(13% 12% 13% +% 
IX 5.4 13 1080 25% 024% 24% -% 
1.78 Ol II 258 28% 29% 29% 

IX 11 71 1341 34% 32% 32% -1% 
060 14 2610181 25% 24% 24% 

016 05 21 3X 34% 33% 33% 

1.16 4 3 II 2210 24% 24% 24% -% 
IX 57 104 18 17% 17% 

3 52 8% 6 B •% 

0® 09 X BX 44 43% 43% *% 
OX U 23 3T1 20% 20% 

044 10 13 27 23 21% 21% -% 


-X- Y- 


10% 1% Lhfcfn 0 177 2% 2 2% 

15% 0% Unbya 177 18J 10 5017 15 14% 14% -% 

4% 1% IM Cmp 22 95 2% 2% .2% 

47% 2B%WMnaf 0X222120238% X39%+% 

16% TSUODanny 070 53 58 XI 13% 13% 13% 

21% BUBDurM OX 1J3 X 85 19% 19% 1B% +% 

87% XUkHhcra OX 00 X2834 88% 84% X -% 

45% 35% UMBunn IX 75 10 2K 35% d36% 38% *% 

10% 4 Ueflrount OX 4.6 G 34 6% 6 6%+% 

13% 8% UtXflOnFhd 015 1.1 47 ia% 13 13% 


a 9 +% 
Z% +% 


« *% 
18% 4% 


98^2 X%Xana 
55% 5f%Xvn4.12S 
S3 31% »a cop 
29% 10% YartaeE® 
1% % Zapata 
10*2 5% ZMlB 
29% 18%ZMnNB 
8 6%2Wtatnc 

a 12% 2MO 
25% ZUnhd 
13% 12% 2MB M 
10% 9% ZMlQ Tad 


3.00 10 40 
412 70} 
056 U 19 
1.16 45 14 
7 
3 

IX 43 10 
082104 
O® 1718 
OX 11 92 
114 02 
OX 03 


80181100% 
2 54 

1118 451? 
48 28% 
383 1% 

1756 B% 
■48 23% 
233 7% 
238 15% 
72 X% 
5® 13% 
4® 10% 


97% 98% +1% 

SI B| 

43 43% *1% 
S% 25% 

1 % 1 % 

9% 9% -% 

23 23% +% 
7% 7% +% 

14% 14% -% 
28% 29% •% 
T3% 13% +% 
10% 10% 


Jl % UMPmVOI 
24% 11%UEW0 

S I 9% 11%USFU 
28% 18% X Flar 
1B%USH0M 
35% iki«V 
15% 8%lJXhae 
79% T9*USaio 
50% 37% USWut 
68% 43% IttfTec 
15$ 13%UnHhBT 
15% 9% Unhoda 
37% 30% (Mr Ftiodt 
18% 14% UnM Wh 
1% UUnMML 
14% 9% UntarCrp 
33% 21% IMnl Op 


UhFsVCU 16 80 §5 P li 

USMr 012 1J> 1 3874 12% 12% 12% 

USF8S OX 14 15 1018 15 14% 14% 

usnv 31 373 x 10% 20 

USttam 4 104 27% 27% 27% 

USUCp 124 11 10 17X X% X% 39% 

188a 032 25 X 1061 13 12% 12$ 

usaig OX 03 « 1721 27% 28% 27% 

USWut 114 51 X 9004 42% 41% <1% 

inriTec IX 28 19 4087 XB% 6B% 68% 

lAMhBr 002 85 13 44 14% 14 14 

IMtrade 24 21 14% 14% 14% 

IMvFMdl OX 19 14 3K 32 31% 32 

UnM rn IX 07 11 44 17% 10% 17% 


OX 19 14 396 32 31% 32 +% 

IX 07 11 44 17% 10% 17% ♦% 

0 37 U % % -£ 

030 IB X 18 11% 11% 11% +% 

OX 45 12 807 21% dZ1$ 21% *% 

080 18 22 3031 20% 26% X$ 


60% 47% IMJM tap OX 1.8 13 1464 52% 50% 
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AMEX COMPOSITE PRICES 


4 pm dose Fetmary 15 


py Sts 
We. E 100* 

157 X 
030 14 2Q7 
2*100 

13 X 

J.W 12 4 

084956 16 
005 1 2634 

1 614 
t 57 233 
0.72 0 34 

31 13 
B 1557 
1 5* 

14 266 

055 1 110 
066 16 4 

OW 30 X 
17 936 
029 13 932 
9 20 
0® 22 678 
040182 4 

35 10 

OX 34 160 
® *100 

32 X 
OX 11 526 
1W 13 115 


Mgh Una Ctan CMng 

12% 12% 12% -% 
21% 21 21% -% 

a a a ^ 

® 42 42 -% 

19% 19% 19% -% 

!S5 ft ft :i 

■a ,r;s i 

3% 3% 3% -% 
4 I* Gl ? 

irfisgisg -% 


DtcPh 
Cutri FdA 
Cornea 
Compubec 
Coned FDA 
CnnsATA 
Crown C A 
Crown CB 

am 

QntomedDi 

anas 

Dbnuh 

Ducomraei 

Duptat 


W SU 
He. E 1806 
004 23 582 
OOI 174 
030 13 17 

6 84 
B 40 
064479 313 
0® 10 X 
0® 13 B 
OS3 57 81 

14 14 


Mgb low 

’ft 'ft 

15 14% 
1% 1% 

17% 17% 
15% 15% 
21 % 20 $ 
2% 2A 


4% 4A 
21% ft 
5*4 5% 
18% 16% 

7 i 

1$ 1% 

18 17% 
22 % 22 % 
13% 13% 

r 31% 
0% 9% 
3% 3% 
23 22% 
13% 12% 


4,* 

21 

5 1 4 « 
16% -1% 

7 ? i; 

1$ 4% 
17% 

22 % +% 

31 ^ +% 

a „ 

23 +% 
13% +% 


10 21 li % 

M 359 IB 17% 
8 X 3% 3% 
0® 59 33 17% 11% 

0® 18 1161115% 14% 
1.721925 179 19% 19 

007 54 4835 12% 12% 
OX 12 5 15 14$ 

B 281 9 8% 

18 993 42% 42% 
m non ill *t5ta 


Enpy 

»W 

tbrai OX 
Mac 028 
IMA 001 
mtxrs 
mpen 


17 1344 17% 17% 17% 

0 70 lA 1A ia -Jl 

14 7 23% X% 23% -J4 

« 10 n$ n$ ”3 V 

9 59 4iJ 4% 4J1 +i‘« 

9 2 4% 4% 4% 

X 288 24% 24% 24% t% 

77 306 5 4% 4% 


92 820 3i* 3% 

11 177 20% 19% 

064 13 5 35% 35% 

3X 11 18 70% 69% 

OX M 10 11% 11% 
052 58 112 27% 27% 
30 1305 51 50% 

4 3 5% 5% 

12 7750 32% 32 

080 8 84 X 25% 
070 16 356 25% 25% 
070 29 X 17% 17% 
11 21 A A 

35 BO 6$ B% 
034 2 117 3% 3% 


□an Chag 

14 *% 
5% 4| 

S| % 

-a 

h . 
18 +% 
3% +% 
11 % +% 

aft 

II 

a* 

35% ♦% 

70% +% 
11% 

a** 

x% *% 
25% -^Z 
17% -% 


W 8b 
Dll. E 100i 
45 889 

014 15 2082 

8 IX 
3 313 

015 S3 2 
12 879 
19 114 

11302 
012 27 20 
3 352 
B011X 
004 X 1503 


110 LOW C 
7 8% 
35% 34% 

a I 

12% 12% 

14% 14% 

7 6% 
10 % 10 $ 
4% 4% 
10% 18 
35% 34% 


OmeG&ng 
Oh -% 

3S +% 
4|« 

3% 


12 10 1% 1’ 
21 70 B 7J 

a 11 15 if 

16 115 13% 12$ 
7 2 X% 23i 


24 845 23% 
2 21 40% 

144 27 293 27% 
OX 3 5 4% 

U 0% 
13 18 8 

2 e A 

10 600 4% 
34 162 25% 
056382 41® 27% 
020 16 Z100 6% 

132 6 B% 

34 IX 9% 


23% 23% 
tO 40 
281? 28% +% 


4H 4H 
a 2& 
27% 27% 


VI 8b 

Stock Hr. E 100* Mgb LowOotaCbig 

Okffln 024 62 866 32% 31% 32 +% 

OepasutG 0® 107 1X1 19% 19% 19% -% 

Pertnf 080 2 76 12% 11% 11% -% 

Pat WAP IX 34 2U24% 24j? 24% 

PtflUJ 023 X XI 75% 7^a 75% +% 

PBtwayA 050 18 400 34% 33$ 34 *% 

Hy Gem 012 X 764 24% 24 24 -% 

PMC OX 18 195 16 15% 15% +% 

PnMdUL OIO 1 152 f A lit Hi -% 

Raganerod 29 18 26% 27% 27% 

RBBWCp 3 194 6% fiz 6% -% 

rarnWEn* 4 8 2% 2% 2% ■* 

SJWCwp 2.10 10 4 38% 38% ■% 

SthnUM 32 ZS3u36% 35 35% +% 
Start B 004 12 158 11% 10% 10% 

Sonet 0 110 7% 7% 7% 

TPM H 88 4% 4 4 

Tab Prods 020 50 55 9% 9% 9% -% 

TeUDate 034 BB 1554 48% 45% 46% +1% 

imreom 65 1388 13 12% 13 +% 

ThermUtaB 34 223 32% 32% 32% , 

TatPNA OX 19 284 13% 13% 13% -% 

TownCrtry 0 18 2« 2% 2& -A 

Tim m 102 1% 1% 1% -fi 

Tubas Max X 241 6% G 6% +% 


Thomas 

ThermUtaB 

TatPNA 

TownCttiy 

Troon 

Tubas Max 


UBFomfcA 4 
Utfoodse OX 90 
IMMUt 17 
USCbM 63 
HRMhcrfd X 
WBStaBBT OiO 24 
WVET 1.12 IB 
mnhen OX 10 


3113 * 

XO 10% 10 10% +% 

B 28% XJ4 2Bjl -% 
608 I^b 13% 13% 

18 21% 21% ?l% 

HE 6% 6% 8$ +% 


GET YOUR FT BY HAND DELIVERY 

IN DJURSHOLM. 

if vmi live or work in Djursholm. Dandciyd or Stocksund. Sweden we’ll deliver your daily 
^ copy of the FT at no extra cost. Call Bradley Johnson for details (08) 791 2345. 


times — 


to bo 

Stock DM. E 10b Mpfe Lew IM 
ASStndE OX X 2® 15% 14 14 

ACC Cap 0.12 76 829 18% IB 19% 

AccttmE 3011912 24% 2% 23% 

Acme Mb 23 1435iC7% 26% 

Actoan Co 33 Z98 M ?3% 23% 

Adsptecti 197726 20% 19% »% ■ 

AOCTde 36 3507 «% 41 42% , 

Ananpun n3 si 19% 19% 19% 
AdhSere 016 15 11 24% 34 2* 7 B 

AdntaSyj OX 24 9044 30% 29% 33% 
Affirm* C 11 686 )6% 15% 15% 
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Dow climbs as Bourses recover, break a four-day downtrend 
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bonds improve 


Wall Street 


US stocks posted solid gains 
yesterday morning after stabil- 
ity returned to the currency 
markets and a firmer trend 
took hold in bonds, writes 
Frank McGurty m New York. 

By 1pm, the Dow Jozies 
Industrial Average was 16.61 
ahead at 3,920.67. while the 
more broadly based Stan- 
dard & Poor’s 600 was 221 bet- 
ter at 472.44. In the secondary 
markets, the American SE 
composite slipped 0.31 to 
474.61, but the Nasdaq compos- 
ite climbed 3J0 to 78&S7. 

Volume on the NYSE was 
moderate, with 175m shares 
traded by 1 pm. Advancing 
issues led declines, IJ.63 to 808- 

Stocks advanced steadily 
from the opening belk after 
shaking off a scare from the 
previous afternoon when the 
rinUav fan sharply against the 
yen. With the US currency 
holding steady in the foreign 
exchange markets, equity 
investors were able to put 
aside the disconcerting trade 
friction between the US and 
Japan and concentrate on 
some strong, though unsurpris- 
ing, data on the economy. 

The Federal Reserve said 
that January industrial pro- 
duction had risen 0.5 per cent, 
against a revised 0.9 per cent 
gain in December. According 
to James Capd Economics, the 
reading, which was favourable 
in spite of weather-related set- 
backs. suggested that the econ- 
omy would grow at a better- 
tban-espected 3 to 4 per emit 
rate In the first quarter. 

The US treasury market, 
meanwhile, held steady as 
traders awaited farther devel- 
opments in relations between 
Washington and Tokyo, and 
the release of housing and con- 
sumer price data later In the 
week. An afternoon policy 
announcement by Mr Mickey 
Kantor, the US trade represen- 
tative, was keenly awaited. 

With calmness prevailing, 
many blue-chip stocks showed 
moderate gains, and very few 
of them spurted ahead. General 


Electric was up $% at $109, 3M 
added $1% at $107, Goodyear 
put on $7. to $46% and AT&T 
$% to $54%. 

The long-running Paramount 


reached its conclusion, with 
the company announcing that 
more than 50.1 per cent of its 
shares had been tendered to 
Viacom. The latter’s victory 

brought a further $2% decline 
In the value of its B stock, 
which was trading at $27%. 
QVC's share price climbed $1% 
to $50 after it terminated a 
rival offer. Paramount was 
unchanged at $76%. 

Blockbuster, which has 
agreed to merge with Viacom 
as part of the latter’s Para- 
mount strategy, shed $% to 
$24%, white BellSouth, an ally 
of QVC, gained $% to $56%. 

In the forest products sector, 
Boise Cascade jumped SI to $27 
after announcing plans to reor- 
ganise its C anadian operations. 

fn an unusual development, 
Rockefeller Center Properties 
appeared on the NYSE's most 
active list for the second day 
running. The stock shed a fur- 
ther 9% to $5%, after a $1% 
plunge the previous session, on 
reports that the owner of the 
Manhattan landmark was hav- 
ing difficulty in malting inter- 
est payments. 


Wall Street, a carnival 
atmosphere in Germany and 
technical recoveries in Sweden 
and Switzerland helped 
bourses break a four-day down- 
trend yesterday, writes Our 
Market s Staff. 

FRANKFURT celebrated car- 
nival with an afternoon 
upsurge. A tepid session saw 
the Dax index ease 0.39 to 
2JL5.62, up 13.69 from the pre- 
vious afternoon's Ibis-indicated 
close; but then share prices fol- 
lowed the futures market and 
ended at 2430.71, 28.78 or L4 
per cent higher over 24 hours. 

Turnover, affected by the 
holiday, moved up from 
DM5.1bn to DMfi.7bn. There 
was talk of interest rate hopes 
after lunch, although most pro- 
fessionals expected nothing 
from the Bundesbank earlier 
this week and in Washington. 
Mr Gunther Rexrodt, the Ger- 
man economics minister, said 
that he did not expect an inter- 
est rate cut in the near future. 

The Dax future moved faster 
still, closing 45.5 higher at 
2446.5. Mr John Blackley of 
James Capel said that the 
day’s moves almost defied 


logic, especially given that the 
bund future, which drove the 
equity market last week, was 
down by 25 basis points and 
there was concern over the 
prospect of more metalwork- 
ers’ strikes tomorrow. 

Short covering lifted BMW, 
blue-chip star of the day at 
DM827, up DM1050 and rising 
another DM2 in the aftermar- 
ket Generally, dealers saw the 
prospect of added volatility 
later in the week with stock 
options, flwd options on the 
Dax future expiring on 
Friday. 

PARIS speculated an which 
direction to move before derid- 
ing on an upward course and 
the C AC-40 index closed op a 
modest 1461 to 2457 .97, after a 
session high of 2454 and a low 
of 2.229. Turnover, at FFrS.4bn, 
was slightly stronger thaw on 
Monday. 

A high proportion of the 
day’s turnover was seen in Elf 
Aquitaine, the shares adding 
FFr9 to FFr424 after the gov- 
ernment announced the insti- 
tutional offer price; at FFr403, 
it was slightly lower than 
expected, while the tranche 
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size has been scaled down by 
some 20 per cent The alloca- 
tion of shares tor private inves- 
tors was scaled down, the gov- 
ernment also announced 
yesterday. 

Canal Plus gained FFr7 to 
FFr1,039 on news that the 
nhsitrmtm and founder of the 
pay television network, Mr 
Andre Rousseiet, had resigned. 
This followed last week’s news 
In which Havas, the leisure 
group, raised its shareholding 
in Ganal Pins, forcing the res- 
ignation of Mr Rousseiet from 
its board. Havas slipped 
FFrL2Q to FFr465.70. 

AMSTERDAM managed a 
modest advance, helped by a 
positive rise in Elsevier, up 
FI 2.70 to FI 185.50 after 


a German bank raised its 

nw immpilriatinn 

The AEK Index put on 1.13 to 
42990. Fofcker, down FI 1.40 at 
FI 21-50. continued to attract 
sellers following its announce- 
ment on Monday of job cuts 
while K W, the airline, was 
depressed by news that the 
gover nm ent might restrict Its 
participation in the planned 
FI Ibn global share offering to 
some FLSQOta, less than had 
been expected. The shares 
drifted down 60 cents to 
FI 51-80- 

ZURICH saw short covering, 
and futures-related trading as 
investors reacted to a 6.4 per 
cent fall in the blue-chip, SMI 
inife r since the beginning of 
February. 


The SMI rose 433 to 2,990.3 
with Roche and Nestl£ in the 
lead, Roche certificates rising 
SFrl65 to SR&990 as the most 
active stock of the day and 
Nesfte following with a gain of 
SFrl9 at SFrL325. 

Banks saw respectable g ains 
Anri insurers did better, with 
Zorich insurance up SFr30 at 
SFrl.490, Winterthur another 
SFrl5 higher at SFri,490, and 
Swiss Re SFrl5 to the good at 
SFr695. Gains lower down the 
size scale were more moderate, 
with the all-share, SPI index 
rising 2L62 to l^QSLKL 

MILAN reflected a generally 
lower tone with Monday’s 
strong performers, Gemina, 
Generali and BCI, continuing 
to rise against the trend. Sug- 
gestions that the first two com- 
panies might gain from the 
forthcoming privatisation of 
BCI helped their prices, which 
closed respectively L29 and 
L766 higher at L1.590 and 
L41.4S0. BCI put on L56 at 
L5,670. 

The MIbtel index fell 60 to 
10,732. 

Elsewhere, Fiat declined L83 
to L4,708 on the expected 


resumption of talks between 
management and unions over 
job cuts. Sip, the domestic tele- 
phone operator, lost L3S.70 to 
L724. in line with the market, 
in spite of forecasting better 
than expected 1993 results. 

STOCKHOLM was lifted by 
index heavyweights, and a 23 
per cent gain in banks and 

insurance as the AfiSrav&riden 
general index rose 18.0 to 
1,534.2 In high turnover of 
SKr2.49bn. Astra A put on 
SKrfi at SKrl78, and Volvo 

SET12 at SKTO69. 

WARSAW moved into record 
territory as some confidence 
returned to the market follow- 
ing sharp declines last month. 
The WIG index rose 739.4 or 4.1 
per cent to 18,7993 in turnover 
off 3^00bu ztotys. 

ISTANBUL matched Mon- 
day’s rate of recovery, the com- 
posite index putting on 
another 8-9 per cent to dose at 
a provisional 16,433.49, up 
L337.46 on the central bank’s 
aggressive defence of the lira 
against the dollar. 


Written and edited by Wffilsai 
Cochrans and John Pftt 


ASIA PACIFIC 


Nikkei tumbles 2.5% on further strengthening of yen 


Tokyo 


Canada 


Toronto continued to reflect 
mixed performances at midday, 
with rises in transportation 
and conglomerates offsetting a 
faff in energy stocks. 

The TSE^OO composite index 
was 14 higher at 4.409.23. 
Declines led advances by 363 to 
274 with 337 issues unchanged, 
and volume was 31.4m shares 
in turnover of C$424. lm. 


SOUTH AFRICA 

Johannesburg moved up 
helped by a tinner gold price, 
but traders commented that 
the market remained suscepti- 
ble to political setbacks. The 
gold index rose 88 to 1337, 
industrials 48 to 5.590 and the 
overall index 50 to 4,742. 


A further strengthening of the 
yen pushed the Nikkei 225 
average below the 19,000 level 
for the first time since January 
28, writes Bndko Temzono in 
Tokyo. 

The Nikkei 225 plunged 
484.65, or 2.5 per cent to 
18^74.60, while the Topix index 
of all first section stocks fell 
26.64 to 1855.34, and the Nikkei 
300 by 4.71, or L6 per cent, to 
287.70. 

Reports that the US could 
impose sanctions on Japanese 
exports, because of Japan's tar- 
iffs on mobile telephones, trig- 
gered farther fears of a higher 
yen. Comments in New York 
on Monday by Ms Laura 
Tyson, chairman of the US 
council of economic advisers, 
indicating a tolerant stance 
towards the dollar’s decline, 
also gave a further incentive 
for trailers to sell the US cur- 
rency against the yen. 

Concerns that the yen’s rise 


would hurt the profitability of 
the country’s exporters, wiping 
out the effects of the last eco- 
nomic stimulus packag e, also 
undermined investor confi- 
dence. The 225 index, which 
opened at the day’s high of 
19,406.44, fell to a low of 
18.768J98 in the morning ses- 
sion on mounting expectations 
that the yen could rise above 
the Y100 level against the dol- 
lar. The Japanese currency 
closed at Y102.02 in Tokyo, 
closing down Y3.67 from 
Monday. 

In London, the ISE/Nikkei 50 
index dosed up 123 at 129034. 

Foreigners placed small lot 
boy orders, bat domestic indi- 
viduals and arbitrageurs con- 
tinued to liquidate holdings, 
triggering a further unwinding 
of arbitrage positions. Volume 
was 380m shares against Mon- 
day's 290m. Declines over- 
whelmed advances by L028 to 
84 with 61 issues unchanged. 

Export-related shares fell 
steeply. Sony lost Y18D to 
Y5370 and Matsushita Electric 


European turnover peaks in January 


By WiDLuii Cochrane 


I t might have been tune for 
equity investors to pull 
their horns in, after an 
extremely profitable 1993. In 
fact, January saw European 
bourse turnover go from 
strength to strength. 

The numbers showed vigor- 
ous growth for the second 
month In succession, up 1&3 
per cent over December for the 
eight markets monitored by 
NatWest Securities, after gains 
of 1 22 per cent in December 
and 25 per cent in November. 

Aggregate turnover hit a 
record high for the period since 
NatWest started compiling the 
figures in the late 1980s. Mr 
James Cornish. European mar- 
ket strategist with the brokers, 
notes that the January growth 
accompanied a 3B per cent rise 
in the FT- Actuaries Europe 
index in January, as markets 
prolonged their year-end rally 
on hopes of a further cut in 
German interest rates. 

International investment 
activity climbed a gnu after an 
apparent decline in December: 
volume in European stocks 
traded on Seaq International in 
London rose 16.4 per cent in 
January after a 2 per cent 


fall the month before. 

There had been a flood of 
domestic liquidity in Decem- 
ber, and the US concentration 
on Far Eastern and other 
emerging markets in the 
fourth quarter of last year. In 
addition, says Mr Cornish. 
French investors bad a direct 
tax incentive to invest in their 
own market before the end of 
last year, and German inves- 
tors were on a deadline, too, if 
they wanted to avoid fiscal 
punishment for bringing their 
money back from Luxembourg. 

The market which probably 
believed least in the prospect 
of a Bundesbank interest rate 
cut in January was Germany 
Itself, where equities fell by L8 
per cent and turnover showed 
the smallest rise of the month, 
up 34) per cent 

Elsewhere, there were size- 
able advances, with the 
Netherlands in the lead, up 
37.8 per cent on the month. Mr 
Cornish says that a number of 
individual stories gave volume 
an extra lift: in the Nedlloyd 
shipping group, on share price 
considerations; and In Hoogov- 
ens, on aluminium price 
prospects. 

The Netherlands, too, 
reflected directly the return of 
international investors. There 
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was some large-scale dealing in 
London, says NatWest, but 
Seaq international volume fell 
as a proportion of the domestic 
market, suggesting consider- 
able activity by US institutions 
dealing directly in Amsterdam. 

The other top countries 
included Italy, up 30.3 per cent 
in turnover terms and 49.9 per 
cent ahead of the average of 
the previous three months, as 
the Milan market pushed up by 
6.9 per cent and confidence 
rose In the political situation. 

Switzerland registered an 8 
per cent gain in share prices 
and turnover up 26.8 per cent 
This may have been a surprise 
for the strategists. The Swiss 


stock market has had three 
excellent years, and even its 
fans flipnght the time for some 
extended profit-taking had 
arrived at the beginning of 
1994. 

As it happens, this was 
delayed until the first full 
week of February, last week, 
when the Swiss market led 
Europe down with a loss of 5.7 
per cent only Italy standing 
out against the general down- 
trend in share prices. This, it 
seems, has finally reflected 
itself in bourse activity. 
“Volumes," says Mr Cornish, 
“have been falling so far in 
February as the going gets 
tougher." 
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Industrial declined Y50 to 
Yl,65>0. Multimedia-related 
shares, which had firmed 
recently, lost ground on profit- 
taking. Nippon Telegraph and 
Telephone shed Y31.GG0 to 
Y895.000, failing below YSQ0.000 
for the first ttme since January 
28. Fujitsu lost Y22 to Y978 and 
NEC retreated Y35 to Y985. 

Car manufacturers were also 
lower, with Toyota Motor fell- 
ing Y20 to YL890 and Honda 
Motor declining Y90 to YL54G. 

In Osaka, the OSE average 
Slipped 465.16 to 21,025.81 in 
volume of 55m shares. Nin- 
tendo, the video game maker, 
fell Y150 to YG.400. 


Roundup 


Volume remained low in many 
of the region's markets yester- 
day, with some foreign buyers 
noticeably absent. 

HONG KONG made good 
intra-day losses to dose above 
the 11.000 level, having fallen 
nearly 200 points in the after- 
noon session. The Hang Seng 


index closed up 23.52 at 
11^)1233 in turnover down to 
HK$5.7bn from Monday's 
HK$6-7bn. 

Tinders described the rise as 
torimiraiHy driven since activ- 
ity remained low with many 
in vesto rs still on holiday. 

• HSBC Holdings was the most 
active issue, closing 
unchanged at HKJ117 after ear- 
lier dropping to HKJ114. 

Cheung Kong, the property 
group, added 50 cents to 
HK$45-50, HK Telecom put on 
10 cents to HK$15 and Jardine 
Matheson HK$1 to HK$75A0- 

SINGAPORE remained sub- 
dued and the Straits Times 
Industrials index lost 12.45 to 
2329.53. Brokers said that the 
budget announcement, due 
next week, would have to offer 
better-than-expected incentives 
to boost market sentiment. 

KUALA LUMPUR was 
slightly weaker but recovered 
from session lows on late bar- 
gain hunting. The composite 
index lost 6.09 to 1,087.21. 

Public Bank rose 14 cents to 


M$5 JO on higher 1993 earnings. 

TAIWAN remained weak in 
the financial sector but was 
supported by strength in plas- 
tics and electronics. The 
weighted index fell 30.25 to 
5,985-01 in turnover down to 
T$5fr5bu from T$58£bn. 

Formosa Plastics, up 50 cents 
at T$53JS0, was supported by 
news that it planned to develop 
land near Taipei into a high- 
technology industrial zone. 

MANILA was lifted by for- 
eign interest in Philippine 
National Bank, whose shares 
leapt 45 pesos or 7 per cent to 
675 pesos. The composite index 
rose 3L81 to &012L55 as turnover 
fell to 1.31m pesos from Mon- 
day’s 1.5bn. 

AUSTRALIA found support 
late in the session and the All 
Ordinaries faring ended off 4.6 
at 2^34.0, recovering from a 14 
point fell in early trade. 

ANZ, which gained 16 cento 
on Monday, retreated 5 cents 
to AJ5.63 in volume of 4Jhn 
shares. Resource stocks 
remained weak with Western 


Mining down 8 cents at A$7.42. 

KARACHI was driven higher 
by foreign interest on the first 
day of the new account. The 
KSE-100 index put on 4405 to 
2,42249. 

BANGKOK’S SET index 
recovered half its early losses 
to finish down &23 at 1.41&97, 
but turnover was slim at 
BfUbn after Monday’s Btffau. 
The index had dropped to 
1,406.66 in afternoon trading. 

Bangkok Bank attracted 
attention, climbing Bt4 to 
BU9S, while the newly-listed 
Eastern Star Real Estate dosed 
at Bt38.0Q, up from its public 
offer price of Bt27. 

COLOMBO gathered pace for 
the third straight session In 
record turnover of SLRs421hl 
T he CSE all-share index gained 
33.81 to L26L82 with volume 
also up to a provisional 6.1m 
shares from Monday's 3Am. 

BOMBAY was slightly lower 
with retail investors buying 
selectively in thin trading The 
BSE-30 index lost 847 to a pro- 
visional 3^03.62. 


EPSON Stylus 800 INKJET 

SO GOOD, I TOOK MY 
OFFICE HOME. 


Around £240" for this much quality? 
Epson makes laser-qua/Hy inkjet 
printers affordable tor home or 
office. But its not just the price 


that makes the 


Stylus 800 


the best 


value inkjet. 

V*$s 

Running costs 
average just 1.5p \ 
per page - much 
less than most of the 


, ■ . Mi! . 

‘*1 


are among the cheapest you ’can 
buy. The power supply and A4 
i paper feeder are bufflt In, so you 
f don't pay extra for essentials. 
j&K. The Stylus 800 runs with 
all major software. 

it reaBy 


cover if with a full 


com p etition. The Epson^\^£* > ' ■ 

piezo print head delivers 1 

better inking, for superb print quality 
on almost any paper. The ink cartridges 


2-year warranty. 
To get your free 
I i n for ma tion pack dial 

100 and ask for FREEPHONE 
INKJET, or return the coupon below. 


TOO GOOD TO COST SO LITTLE. 
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